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NORTHERN ASSURANCE CO. 


ESTABLISHED 1836. 





LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace. 


$ncome and semaine (1895). 
FIRE PREMIUMS _..... ... £782,000 
LIFE PREMIUMS... ...0 we sw 239,000 
INTEREST .. a4 a ee 172,000 


ACCUMULATED FUNDS ~- « £4,671,000. 








E DI N BU RGH a FE FGUNDED “ 


oe esvvevve. ASSURANCE OFFICE. 
22 GEORGE STREET, FAMILY TRUST POLICIES, 


ig ogy With or without Personal Benefit. 
GEO M. LOW, F.R.S.E. These are PROTECTED AGAINST CREDITORS, and held as a Trust 
Secretary : for the persons intended to benefit. 
ARCH. HEWAT, F.F.A., F.1.A. NON-FORFEITABLE AND WORLD-WIDE. 
The Special Prospectus will be sent on Application. 

London Office: 

11 KING WILLIAM ST., E.C. § MancuesTER—12 King Street. NEwCASTLE—6 Queen Street, 
Dublin Office: LivERPOOL—54 Castle Street. Bristot—r Broad Quay. 


: : of 2 BiRMINGHAM—t6 Bennett’s Hill. CarpDIFF—19 Quay Street. 
os UEFER GREETS SF. GLasGow—122 St. Vincent Street DunpEE—56 Commercial Street. 

















C. W. KELLOCK & CO. 


(C. W. Ketrocx, W. W. Kettocx, Netson CAMERON) 
ESTABLISHED 1820. 


BROKERS FOR THE SALE AND PURCHASE OF SHIPS, STEAMERS, &c. 
Steamsbip Agents and Sbipbrokers. 





PERIODICAL SALES BY AUCTION IN OWN SALE-ROOM. 





Temporary Address during reconstruction and enlargement of Water Street Sale-room :— 


5 CHAPEL STREET, LIVERPOOL. 


TELEPHONE No. 6&9. TeLcearams:—‘‘KELLOCKS, LIVERPOOL.” 





COC 4 FR A N ’ S Kept in stock by all Stationers. 


& Go 


HIGH CLASS INKS. 


FLUID. AY WRITING, 
BRILLIANT. ~.— COPYING anv 
PERMANENT. es COMBINED. 

Samples can be had on application to P. COCHRAN & Co., Liverpool. 


Kept in stock by WATERLOW & SONS LIMITED, London Wall, E.C. 
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FESSIO 


Dusiin— 
MANCHES 
Lrverroo 





* BHodvertisements, * 
we Scottish PHrovident Fnstitution. 


MUTUAL ASSURANCE witH MODERATE PREMIUMS. 


THE PREMIUMS are so moderate that at usual ages for assurance £1 or £1,250 may be secured from the first 
for the yearly payment which would eet elsewhere assure (with profits) £1,000 only—the difference of £200 or £250 
being equivalent to AN IMMEDIATE BONUS of 20 to 25 per Cent. 


THE WHOLE SURPLUS goesto the Policyholders, and is reserved exclusively for those Members (more than half 
of those who enter) who survive the period at which their premiums, with compound interest at 4 per cent., amount to the 
original assurances) THE SURPLUS at the Seventh Septennial investigation (1894) amounted to £1,423,018, of which 
£970,390 was divided among 13,220 Policies, and £391,796 reserved for future accumulation and division. 

EXAMPLES OF Premiums FoR £100 ar DeaTH WITH PRoFITs. 
AGE NEXT 
proces 30 35 40 6 | 50 | 55 
During Life... | 42 1 6} 42 610| £214 9| £43 5 9| £44 17/45 1 11 
21 Payments...| 215 4 2 @ a 3% 317 6 412 1 510 2 









































* A man of 30 may thus secure £1,000 at death by the yearly payment of £20. 15S., which would generally else- 
where assure (with profits) £800 only. Or he may secure £1,000 by 21 yearly payments of £27. 138. 4d.—deing thus 
Tree of payment after age 50. 

t At 40, the Premium ceasing at 60 is, for £1,000, £33. 148. 2d.—about the same as most Offices require 
during life. Before these Premiums have ceased, the Policy will have shared in at least one division of Surplus. To Pro- 
FESSIONAL MEN and others, whose income is dependent on health, this limited payment system is specially recommended. 


RESULTS REPORTED FOR YEAR 1895. 
NEW ASSURANCES completed _... ... 81,613,233 | TOTAL INCOME ... ie — is .-. 21,052,883 
PREMIUMS in year __... es Sis .. £676,846 | THE CLAIMS (including Bonus Additions*) £478,067 
* Averaging 50 per cent. on Assurances which participated. 
THE FUNDS (increased by £407,771) amounted to ... i is ... 29,357,526 
Arrangements as to SURRENDERS, NoN-ForFEITURE, LoANs ON Poticigs, EARLY PAYMENT oF CLAIMS, FREE 
RESIDENCE, etc., are specially liberal. ad 


GLASGOW—29 St. Vincent Place. BRISTOL—31 Clare Street. MANCHESTER—10 Albert Square. 
ABERDEEN—25 Union Street. CARDIFF—19 High Street. NEWCASTLE—3 Queen Street. 

DUN DEE—12 Victoria Chambers. LEEDS—Royal Exchange. NOTTINGHAV—27 Victoria Street. 
BIRMINGHAM—95 Colmore Row. LIVERPOOL—25 Castle Street. BELFAST~—23 Donegall Place. 


Lonpon—17 KING WILLIAM STREET, E.C. Dusiin—16 COLLEGE GREEN. 
Head Office—No. 6 St. ANDREW SQUARE, EDINBURGH. 


Scottish Union & Mational 











a Fnsurance Company. 








CAPITAL .. .. £6,000,000. | TOTAL FUNDS ... £4,344,700. 





LIFE INSURANCE. 
EARLY BONUS SCHEME.—At the recent Division of Profits at 31st December, 1894, Ordinary Whole 


Life Policies under this Scheme received a Bonus addition of £1 10s. per cent. for each year they 
were entitled to share. 


SPECIAL BONUS SCHEME.—Profit Policies at non-profit rates. 
FIRE INSURANCE. 


Property of almost every description insured at Moderate Premiums and with Absolute Security. 
Settlements of Claims prompt and liberal. 





HEAD OFFIOCE—35 ST. ANDREW SQUARE, EDINBURGH. 


Secretary—J. K. MACDONALD. Actuary—COLIN McCUAIG, F.F.A. 
General Manager—A. DUNCAN. 


LONDON-—3 KING WILLIAM STREET, E.C. 
Secretary— WILLIAM PORTEOUS. Assistant Secretary—WM. G. GLENNIE. 
WEST END OFFICE, 6 PALL MALL—LEONARD EASUM. 


Dus.tin—28 Westmoreland Street. GLasGow—150 West George Street. | Bi RMINGHAM—-51 and 53 Colmore Row. 

MANCHESTER—r St. Ann’s Square. BraDFORD—15 and 17 Bank Street. NEWCASTLE-ON-T YNE—21 Mosley Street. 

LrverrooL—1 Rumford Place. Leeps—7 East Parade. Bristo.t— Bank Chambers, Baldwin Street. 
OTTINGHAM—Byron Chambers, Market Place. 
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Steel Pen Manufacturers, Lo 


BIRMINGHAM. 


MANUFACTURERS OF 


Every description of Steel and Metallic Pens, Penholders and Stationers’ Sundries, including 
Bankers’ requisites. 


Specialities:—Patent Globe-pointed Pens and Special Patterns for Bankers and Fi ial Companies. 








EIGHT HIGHEST AWARDS, ONLY TIMES EXHIBITED. 


THE IMPERIAL OTTOMAN BANK. 


(Incorporated by Firman of His Imperial Majesty the Sultan of Turkey.) 
LONDON AGENCY-26 THROGMORTON STREET, E.C. 
CAPITAL, £10,000,000, in 500,000 Shares (to bearer) of £20 each, £10 paid. 


LONDON COMMITTEE. 
EDWD. GILBERTSON, Esq. | The Hon. C. W. MILLS. 


~—_s 








The VISCOUNT DUNCANNON, C.B. 

G. J. GOSCHEN, Esq., M.P. The Right Hon. LORD HILLINGDON. L. M. RATE, Esq. 

PASCOE DU PRE GRENFELL, Esq. The Hon, HENRY A, LAWRENCE, O. C. WATERFIELD, Esq. 
Manager (London Agency)—W. ROBERTSON, Esq. Secretary-W. W. LANDER, Esq. 


BANKERS. 
THE BANK OF ENGLAND. ] MEsSRS. GLYN, MILLS, CURRIE & CO. 


CHIEF OFFICE—CONSTANTINOPLE. 


AGENCIES AND BRANCHES. 
LONDON, PARIS, ALEXANDRIA, CAIRO, PORT SAID, LARNACA (Cyprus), NICOSIA (Cypeus). LIMASSOL (Cyprus), MAGNESIA, 
SMYRNA BROUSSA. PHILIPPOPOLIS, BEYROUT, AFIOUM-KARA-HISSAR, ADRIANOPLE, DAMASCUS, ADALLA, AIDIN, SALONICA, 
ND ELSEWHERE IN TURKISH EMPIRE, 














THE LOonpON-Paris FINANCIAL & Minine 


CORPORATION, LIMITED. 





CAPITAL, Subscribed and Fully-paid = - £500,000 
(in Shares of £1 each). 





London Office:—53 OLD BROAD STREET, E.C. 
Paris Office:—_2 PLACE DE L’OPERA. 


Directors. 


LONDON. 

Hon. H. A. oe Chairman. Mr. H. C. BUCKNALL. Mr. WOOLF JOEL. 
Mr. B. I. BARNAT | Mr. E. ESCOMBE. | Mr. JOHN PADDON, 
Mr. A. REITLINGER. 





PARIS. 
. CH. CAMBEFORT. M. M. DAVILLIER. M. L. DE SINCAY. 
M. LE COMTE D. DE CHARNACE. | M. M. HACHETTE. | . ¢ 


Secretarp—Mr. W. WINGFIELD. 
Committee at Zobannesburg—Mr. S. B. JOEL, Mr. ABE BAILEY. 





London Bankers. 
Messrs. GLYN, MILLS, CURRIE & CO. LONDON & WESTMINSTER BANK. 





The Corporation transacts a General Financial Business in connection 
with the South African Mining Industry. 
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LONDON AND RIVER PLATE BANK, LIMITED. 


SUBSCRIBED CAPITAL - - £1,500,000. 
Paidup - - £900,000. Reserve Fund - - £950,000. 


HEAD OFFICE—7 PRINCES STREET, E.C. 


Board of Directors. 





GEORGE W. DRABBLE, Esq., Chairman, E. ROSS DUFFIELD, Esq., Managing Director. 
JOHN ELIN, Esq. EDWARD HERDMAN, Esq. THOMAS S. RICHARDSON, Esq. 
RICHARD FOSTER, Esq. DAVID HOWDEN, Esq. EDWARD ZIMMERMANN, Esq. 
CHARLES HEMERY, Esq. 
BRANCHES. 


° ° ° ° ° 
Paris, Buenos Ayres, Monte Video, Rosario, Mendoza, Paysandu, Rio de Janeiro, Pernambuco & Para. 
AGENCY IN NEW YORK. 

Letters of Credit, Drafts and Cable Transfers issued 
Bills negotiated, advanced upon or sent for collection. 
Purchases and Sales of Stock, Shares, and other Securities effected on the usual charges. 





Arrican Banxinc Corporation, Lp. 


Head Ofice—43 to 46 THREADNEEDLE STREET, E.C. 
REGISTERED CAPITAL - + + + £2,060,000, 


Board of Directors. 


EDWARD WEBB, Esq., Chairman. Sir FRANCIS KNOLLYS, K.C.M.G., C.B., Director of the Great 


JAMES DALISON ALEXANDER, Esq., of Messrs. Alexander, Eastern Railway Company. 
Fletcher & Co. . WILLIAM FITZGERALD PILCHER, Esq., late of Messrs. J.G. and 
HERBERT E, M. DAVIES, Esq., Director of the Consolidated Gold J. Pilcher & Sons. 
Fields of South Africa, Limited. THOMAS RUDD, Esgq., Chairman of the Consolidated Gold Fields 
AUGUSTUS DURANT, Esq., of Messrs. A, Durant & Co., 32 of South Africa, Limited. 
Gresham Street, London, E.C, WILLIAM JAMES THOMPSON, Esq., Chairman of the National 
iscount Company, Limited. 


Branches NOW OPEN. 

Cape Town, Buluwayo, Durban, East London, Graaff Reinet, Grahamstown, Johannesburg, 
Kimberley, King Williamstown, Malmesbury, Molteno, Montagu, Paarl, Port Elizabeth, 
Pretoria, Queenstown, Salisbury, Umtata, Worcester. 

FIXED DEPOSITS are received, CURRENT ACCOUNTS opened, Cheque Books issued, and all 


descriptions of Banking Business conducted on the usual terms. Full information can be obtained by 
application to the Head Office. 


43 TO 46 THREADNEEDLE STREET, E.C. G. W. THOMSON, Chief Manage>. 


BANK OF NEW ZEALAND 


(Incorporated by Act of General Assembly, Fuly 29th, 1861). 


BANKERS TO THE NEW ZEALAND GOVERNMENT. 








CAPITAL. 
4 per Cent. Stock Guaranteed by Government of New Zealand... ... £2,000,000 
Preference Shares subscribed for by Government of New Zealand ... 500,000 
Capital payable by Shareholders... ...  ..5 ee cee tet 500,000 


£3,000,000 
‘head Office—WELLINGTON, N.Z. Yondon Office—1 QUEEN VICTORIA STREET, E.C. 


This Bank negotiates and collects bills payable in any part of the Australasian Colonies and Fiji; issues drafis on any of its branches in 
those places; and transacts every description of Colonial Banking and monetary business; and affords every facility to persons in their 
transactions with the Colonies. 


The London Office receives fixed Deposits of £50 and upwards, ¥ " 
rates and particulars of which can be ascertained on application. } c.G TEGETMEIER, Manager. 


OY 





Established 1851. 


BIRKBECK BANK, 


SOUTHAMPTON BUILDINGS, CHANCERY LANE, LONDON. 
TWO-AND-A-HALF per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 
TWO per CENT. on CURRENT ACCOUNTS, on the minimum monthly balances, when not drawn below £100. 
STOCKS, SHARES, and ANNUITIES purchased and sold. 


SAVINGS DEPARTMENT. 


For the encouragement of Thrift, the Bank receives small sums on deposit, and allows Interest monthly on each completed £1 


BIRKBECK BUILDING SOCIETY. BIRKBECK FREEHOLD LAND SOCIETY. 
HOW TO PURCHASE A HOUSE | HOW TO PURCHASE A PLOT OF LAND 
FOR TWO GUINEAS PER MONTH. FOR FIVE SHILLINGS PER MONTH. 


The BIRKBECK ALMANACK, with full particulars, post free. FRANCIS RAVENSCROFT, Manager. 
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The COUNTRY BANKER: his Clients, Cares &Work. 


From the Experience of Forty Years. TENTH EDITION. Crown 8vo. 7s. 6d 
. By GEORGE RAE. 
JOHN MURRAY, ALBEMARLE STREET. 


Che Standard Bank of South Africa, Limited. 


(Bankers to the Government of the Cape of Good Hope.) 
Heap Orrice—10 CLEMENT’S LANE, LOMBARD STREET, LONDON, E.C. 


Subscribed Capital .. £4,000,000 | Paid-up Capital .... .. £1,000,000 
Reserve Fund... ..._ ... £760,000 


This Bank grants Drafts on the principal towns in the Cape Colony, Natal, and South African Republic, and transacts 
every description of Banking business connected with the South African Colonies and States. Telegraphic Remittances made. 
Deposits received for fixed periods, at rates which may be ascertained on application. 


JOHN CHUMLEY, London Manager 


Che Bank of British Columbia 


(Incorporated by Boyal Chart«?): 
GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO, in: California; PORTLAND, in Oregon; VICTORIA, KAMLOOPS, 
NELSON and SANDON (Kootenay District), NEW WESTMINSTER, NANAIMO and 
VANCOUVER, in British Columbia. 
AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH AND SOUTH WALES BANK, in 
Liverpool; THE BANK OF LIVERPOOL; and THE ‘MANCHESTER AND LIVERPOOL 
DISTRICT BANKING COMPANY, LIMITED, Manchester. 
THE BANK ALSO PURCHASES OR FORWARDS FOR COLLECTION DRAFTS:-ON THE ABOVE PLACES. 


S. CAMERON ALEXANDER, 
No. 60 LomBarRD STREET, Lonpon, E.C. Secretary and Manager. 























AMERICAN RAILWAY SHARES AND BONDS. 





T= ENGLISH ASSOCIATION OF AMERICAN BOND AND SHARE HOLDERS, LIMITED, register 

Shares, collect dividends and purchase coupons. Shares may be registered either in owners’ names or in that of the 
Association. In the former case, dividends are collected by Powers of Attorney (forms supplied at the office), and on Shares 
in Association’s name on presentation of the share certificates. The Association also issues its own certificates good to bearer ; 
or registerable, countersigned by the London and Westminster Bank against the deposit of the original Shares. These 4 
certificates save great trouble to Executors, as they are distributable, avoiding the expense of sending the original Shares and 
certified copies of Wills to America. 

Particulars and forms are obtainable at the Association’s offices, 5 Great Winchester Street, London, E.C. 


JOSEPH PRICE, Managing Director. 
T. LINDLEY, Secretary. 








THE 


COMMERCIAL BANKING CO. OF SYDNEY, LIMITED. 


EsTABLISHED 1834. INCORPORATED 1893. 


CAPITAL SUBSCRIBED, £2,000,000. PAID-UP, £1,000,000. RESERVE FUND, £1,010,000. f 





Sa annie 








LETTERS OF CREDIT payable on demand upon the Head Office and Branches of this Bank in New South 
Wales and Queensland are issued by the London Board, and also by the following Agents :— 
LONDON AND COUNTY BANKING COMPANY, LIMITED. 


SCOTLAND —Commercial Bank of Scotland, Limited. IRELAND —National Bank, Limited, and Belfast 
Banking Company, Limited. LIVERPOOL —Liverpool Union Bank, Limited. MANCHESTER —Williams, 
Deacon & Manchester & Salford Bank, Limited. LONDON BANKERS—London & Westminster Bank, Limited. \ 


© Rs a ON THE AUSTRALASIAN COLONIES purchased or forwarded for Collection. Remittances 
abled. 


DEPOSITS RECEIVED for fixed periods at rates to be ascertained on application. 
London Office—18 BIRCHIN LANE, LOMBARD STREET, E.C. NATHANIEL CORK, Manager. 


Tempera ts 
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THE YOKOHAMA SPECIE BANK, LTp. 


BSTABLISHED 1880. 








SUBSCRIBED CAPITAL - Yen 6,000,000 PAID-UP CAPITAL - Yen 4,500,000 
RESERVE FUNDS’ =.- Yen 4,020,000 
Directors, 
SONODA KOKICHI, Esq. IPPEI WAKAO, Esq. TATSUO YAMAMOTO, Esa. 
ROKURO HARA, Esq. RIYEMON KIMURA, Esq. NAGATANE SOMA, Esq. 
President—SONODA KOKICHI, Esa. Manager—KOREKIYO TAKAHASHI, Esq. 


London Manager—Y. NAKAI, Esq. 
Heap OrFice—Minami Nakadori, Yokohama. Lyons AGENCy—14 Rue du Garet, Lyons. 
Kose Brancu—Sakayemachi, Kobe. New York AGENcy—6o Wall Street, New York. 5 
Lonpon BRANCH—120 Bishopsgate St. Within, London, E.C. San Francisco AGENcy—515 Montgomery St.,SanFrancisco. 
Bomsay AGENcy—8 Sirdar’s Palace, Apollo Street, Bombay. | SHANGHAI AGENCY—The Bund, Shanghai. 
Hawau AGENcy—187 Nuunu Street, Honolulu. Agents also at Hong Kong. 





The Bank buys and receives for collection Bills of Exchange, issues Drafts, Telegraphic Transfers and 
Letters of Credit on the above Branches and Agencies, and transacts General Banking Business. 


THe BANK OF TARAPACA AND LONDON, Liwrreo. 








SUBSCRIBED CAPITAL ... ... £1,000,000. PAID UP ... ... £500,000. 
RESERVE FUND .... ... £40,000. 
HEAD OFFICE—43 THREADNEEDLE STREET, LONDON, E.C. 
Directors. 


Chairman—WILLIAM FOWLER. Managing Director—JOHN DAWSON. 
EDWARD EXTON BARCLAY. | FRANCIS JAMES ECK. | GEORGE FLEMING. | ROBERT HARVEY. 
RICHARD ROBERTSON LOCKETT. 
Sub-Manager—H. P. GODDIN. | Secretary—ROBERT J. HOSE. 
Bankers— Messrs. BARCLAY & CO., LIMITED. Messrs. N. M. ROTHSCHILD & SONS. 
VALPARAISO....Manager—WALTER H. YOUNG, Sub-Manager—ANDREW GEDDES, 
i9u7 UE....Acting-Manager—DAVID ARTHUR. o DONALD L. BELL. 
SANTIAGO....Acting-Manager—JOHN MURRAY. 
PISAGUA....Manager—GEORGE FOWLER. 
PUNTA ARENAS....Sub-Manager—J. H. MEREDITH. 
Cable Transfers, Drafts and Letters of Credit issued on Chili. The purchase and sale of Funds undertaken; also the 
receipt of Dividends, the negotiation and collection of Bills of Exchange, Coupons and Drawn Bonds, and other Banking 
business. Current Accounts opened, and Deposits received for fixed periods, on terms which may be ascertained on application. 


ONDON AND BRAZILIAN BANK, LIMITED. 


CAPITAL, £1,500,000, in 75,000 Shares of £20 each 


BRANCHES IN CHILI: { 








PAID-UP - - £ 00. RESERVE FUND - - "£600,000. 
Head Office-7 TOKENHOUSE YARD, LONDON, E.C. 
DIRECTORS— 
Hon. Pascoe C. Giyn, Chairman. Witi1am Douro Hoarg, Esq. 
CuarLes Epwarp Jounston, Esq., Deputy-Chairman. Wittiam Witton Puipps, Esq. 
a Beaton, Esq., Managing Director. Cuar.es Day Ross, Esq. 
DWARD LONSDALE BgcKwITH, Esq. Epmunp D. ScHLUTER, 


CHARLES SEYMOUR GRENFELL, Esq. Joun Gorpvon, Esq., Manager. 
BANKERS—THE BANK OF ENGLAND; Messrs. GLYN, MILLS, CURRIE & CO. 
BRANCHES: BRAZIL—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Para, Santos, San Paulo, 
Campinas, Pelotas, Porto Alegre. RIVER PLATE—Monte Video, Buenos Ayres. NEW YORK (Agency), 
PORTUGAL—Lisbon, Oporto. 

CORRESPONDENTS: BRAZIL—Campos, Ceara, Maceio, Manaos, Maranham, Natal, Parahyba, Santa 
Catharina. PORTUGAL—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, 
Setubal, Silves, Sines, Tavira, Vianna, Villa Real. RIVER PLATE—Paysandu, Rosario, San Nicolas. 





THE 


ECONOMIC BANK, LIMITED, 


34 OLD BROAD STREET, LONDON, E.C. 


ESTABLISHED 1893. 





Grustees. 

COLONEL HENRY Eyre, C.B. WALTER BISHOP KINGSFORD. 

THOMAS LITTLEJOHN FEILD. E. CHISENHALE-MARSH. 

FREDERICK ALEXANDER HAHN. SAMUEL GURNEY MAssEY, Managing Trustee. 

Current Accounts open for small amounts. 2 per cent. interest allowed on minimum quarterl 

balance of Current Accounts. 24 per cent. interest allowed on Deposits repayable on demand. 
No Commission charged for keeping Accounts. No Bills discounted. No Loans granted. No 
Overdrafts allowed. 1 Funds invested under the Trust Act, 1893, and in Colonial Government 


Securities only. ; 
FULL PARTICULARS ON APPLICATION, 
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The Fnstitute of Bankers Eraminations, 


BOOKS RECOMMENDED FOR. 


CLARE, GEORGE.—A Money Market Primer and Key to the Exchanges. Second Edition, 
revised. Price, 5s. 


GOSCHEN, The Right Hon. GEO. J., M.P.—Theory of Foreign Exchanges. Price, 6s. 
HANKEY, THOMSON.—Principles of Banking: its Utility and Economy. Price, 2s. 6d. 
JACKSON; GEORGE.—Book-keeping. A Check-Journal. Price, 53. 

QUESTIONS ON BANKING PRACTICE.—Fourth Edition. Price, 5s. 


BEAURE, Prof. A—Manuel Pratique de la Correspondance et des Opérations de Commerce. 
Part I., Price, 1s. 6d. net; Part II., Price, 3s. 3d. net. 


OTHER BOOKS RECOMMENDED KEPT IN STOCK. CATALOGUES GRATIS. 


EFFINGHAM WILSON, 11 Royal Exchange, E.C. 
e —LARS __ 
Banking: «ve 
m126 Almanac 


CXR 


WATERLOW & SONS LIMITED, London Wall, London. *~ 1807. 


The Country 
Banker’s Handbook | 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(IIIl.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTES. 
By J. GEORGE KIDDY. 


SECOND EDITION. 

















The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings, f 
and to give practical information on various topics that are the subject of correspond between Provincial Banks 
and their London Agents or Head Offices. : 
The following is a summary of the contents and items dealt with :—Bank of England Circulars and Forms (divided into t 
nine sections), with useful notes and comments—Distringases—Powers of Attorney—Proving Deaths, etc.—Lunacy— t 
Unclaimed Stocks and Dividends, etc.—Rules, Knots and Jots relating to Clearing House matters—Orders ve Investments— 
Official List Note Limits~-Scale of Brokerage—Chancery Dividends—Life Annuities— Pensions, etc, 


IN CLOTH, 2s. 6d. 








WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 
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ADVERTISEMENTS. 


Publications useful to Bankers. 


THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1897 is the 53rd year of 
publication of this invaluable book, which has long been patronized by the Bank of 
England and the Private and Joint Stock Banks throughout the World. In cloth, 
I2s. 6d. net. (Waterlow & Sons Limited, London Wall, London.) 

THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890, 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangement Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS and 
E. HouGH, Inspector in Bankruptcy, Board of Trade. Fourth Edition by M. MUIR 
MACKENZIE and E. HouGuH. In cloth, 25s. (Waterlow & Sons Limited, London Wall, 
London.) 

THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. HouGu, Inspector in Bankruptcy, Board of Trade. In cloth, 3s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 

BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Seventh Edition. In cloth, 3s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 

CONVERSION OF PRODUCTS INTO INTEREST.—Tables embracing twenty-nine 
rates, from 1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 

THE COMPUTATOR.—A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Sons Limited, 
London Wall, London.) 

THE COUNTRY BANKER’S HANDBOOK to the Rules and Practices of (I.) the Bank 
of England, (I1.) London Bankers’ Clearing House, (III.) the Stock Exchange. With 
useful Miscellaneous Notes. By J. GEORGE Kippy. Second Edition. In cloth, 
2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 

ENGLISH PRACTICAL BANKING. By THomMaAs BOUCHIER Moxon, Fellow of the 
Institute of Bankers. Eighth Edition. Now Ready. Cloth gilt, 3s. 3d., post free. 
(Waterlow & Sons Limited, London Wall, London ; and John Heywood, Manchester, 
London and Bristol.) 

THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HyDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Fourth Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wall, London.) 

THE LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES : 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HyDE, Barrister-at- 
Law. Third Edition. In cloth, 6s. (Waterlow & Sons Limited, London Wall, London.) 

PRACTICAL HINTS ON THE PREPARATION AND REGISTRATION OF JOINT 
STOCK COMPANIES’ FORMS, with Precedents, Table of Fees and Stamp Duties, 
and an Index. Second Edition. Price, Post Free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. Sixth Edition. Revised in accordance with Finance Act, 1894. By 
F. W. DENDY, Solicitor and Notary. Post free, 1s. 8d. (Waterlow & Sons Limited, 
London Wall, London.) 

HANDBOOK TO STAMP DUTIES. Containing the Text of the Stamp Act, 1891, with a 
complete Alphabetical Table of all Documents liable to Stamp Duty. Revised and cor- 
rected by H. S. BOND, of the Solicitors’ Department, Inland Revenue, Somerset House. 
Eighth Edition. Post free, 2s. (Waterlow & Sons Limited, London Wall, London.) 

STOCK EXCHANGE ACCOUNTS; with an Appendix of Forms.— By STEPHEN H. M. 
KILLIK, Accountant. In cloth, 3s. 6d. nett. (Waterlow & Sons Limited, London Wall, 
London.) 

LIFE ASSURANCE AGENT’S VADE-MECUM. By JAMES WILKIE. Fourth Edition 
in preparation. Post free, Is. 1d. (Waterlow & Sons Limited, London Wall, London.) 





























































































8 ADVERTISEMENTS. 


SEOCUlTABLE == 


a> 














Life Hssurance Society 
6 PRINCES STREET, BANK, of the United fates 


LONDOK, B.C 
Surplus of £8,442,502 Sterling, 


AND IS THE 


Strongest Life Assurance Company in the World. 


Waat it Guarantees it is able to perform. 


THE NEW GUARANTEED CASH-VALUE POLICY, 


JUST INTRODUCED, 
Guarantees Definite Cash Values, 
a Guarantees Definite Loans, 
valuable Guarantees Definite Paid-up Assurance. 
concessions, all of which are written in the Policy. 
A. MUNKiTTRICK and W. TRIGGS, General Managers for the United Kingdom. 


LLOYDS BANK LIMITED. 


























NOMINAL CAPITAL, in 240,000 SHares of £50 Each. ose wee eve oe -+ £12,000,000 

SUBSCRIBED CAPITAL ... oe oe oe oe oo oe +» £11,125,000 

PAID-UP CAPITAL, 222,500 SHARES, 28 in. oe te eee oo oo oe on £1,780,000 

RESERVED FUND ... .. a ee ee a ee 
Directors. 

THOMAS SALT, Esq., Chairman. J. SPENCER PHILLIPS, Esq., Deputy-Chairman. 

CHARLES EDWARD BARNETT, ca | GEORGE BRAITHWAITE LLoyD, Esq. | RICHARD VASSAR VASSAR-SMITH, Esq. 

WALTER RANDOLPH FARQUHAR, ae RICHARD BORRADAILE LLOYD, Esq. GEORGE DUNBAR WHATMAN, Esq. 

EDWARD BRODIE HOARE, Esq., SAMPSON SAMUEL LLoypD, Esq. WILLIAM DE WINTON, Esq. 

OSEPH SCRIVENER KEEP, Esq. | JOHN CHARLES SALT, Esq | ROBERT WOODWARD, Esq. 

+ ARTHUR KENRICK, Esq. AUGUSTUS WILLIAM "SUMMERS, Esq. General Manager-HOWARD LLOYD 
PLACES OF BUSINESS. 

Head Office:—B/RMINGHAM. Registered Office: —72 LOMBARD STREET, LONDON, E.C. 

LONDON. 


City—72 Lombard Street, E.C. West End—s4 St. James's Street, S.W.; Law Courts, 222 to 225 Strand, W.C.; 16 St. James's Street, S.W- 
Pimlico—33 Belgrave Rd.,S.W. West Kensington —34 Hammersmith Rd., w. Hampstead—13 & 14 High ‘Street, N.W.; Finchley Rd., N.W: 
BIRMINGHAM. 


Colmore Row. High Street. Temple Row. NewStreet. Aston Road. Bristol Seale — Edgbaston, Gooch Street. Great Hampton 
Street. Jamaica Row. Sparkb: 





Aberdare. Abergavenny. Atherstone. | Barry Docks. Bath. Brecon. Bridgnorth. Bristol. Stokes Croft, Bristol. St. Philips, Bristol. 











Temple Gate, Bristol. Z Broseley. Burton-on-Trent. Cannock. Cardiff. Bute Docks, Cardiff. Cardigan, 

Carmarthen. Caterham Valley. Cheltenham. Cinderford. ~ Clifton (near Bristol). Coventry. Darlaston. Dartmouth. Deal. Dover. 

Dowlais. Droitwich. Dudley. East Grinstead. Ellesmere. Enfield. Evesham. Fishpond Folk Gl Great a 

Hal " worth. anley. Harborne. Hastings. Haverfordwest. Hereford. Iron Bridge. Kidderminster. Kingsbridge. 

Kingswood (near Bristol). Leamington. Leicester. Leominster. Lichfield. Llanelly. Longton. Ludlow. Maidstone. alvern. 

arg ee Tydfil. Monmouth. Moseley. Newcastle (Staff.). Newnham. a me (Mon.). Newport (Salop). Northampton. 
ottingham 


eton —e hg og Oldbury. Oswestry. Paignton. Pontypool. “=e pridd. Presteigne. Ramsgate. Redditch. 
Ross. Rugby. Ru; vot e. St. Georges (near Bristol). St. Leonar:is-on-Sea. "Shifnal. 2 agg -Stour. Shrewsbury. Smethwick. 
Solihull. Seafford. taple Hill (oe Bristol). Stratford-on-Avon. Stroud. Sutton C’ ..'field. Sw: nsea. Tamworth. Tenbury. Tonbridge. 
Torquay. Tunbridge Wells. Walsall. Warwick. Wednesbury. Wellington (Sale Welshpool. West B ich, W n-Sea 

Whitchurch (Salop), Willenhall. Wolverhampton. Worcester 


SUB-BRANCHES AND AGENCIES. 


Albrighton. Alvechurch. Astwood Bank. Bargoed. Bexhill. Bidford. Birchington-on-Sea. Blackwood. BI Birmingh 

Bloxwich. Brewood. Caerphilly. Cleobury-Mortimer. Coleshill. Craven Arms. Dawley. Dudley Road, Fm Eccleshall 
Edenbridge. Whee jen Fern ale. Fishguard. Godstone. Hednesford. Hirwain. Horley. Kenilworth. Kidwelly. Kineton. King’s 
Norton. Ladywood, Llandy Liantrissant. Loughborough. Lydd. Madeley. Malvern Link. Malvern Wells. 
Melton Mowbray. Montpellier, Cheltenham. Mountain Ash. Much Wenlock. Newbridge. Newcastle Emlyn. Newport (Pembroke). 
New Romney. akengates. Oxted. Pantiles, Tunbridge Wells. Pembrey (Burry Port). Penarth. Penkridge. Pentre. Pershore. Porth. 
Repton. St. Davids. St, ao pent 5 me (Marina). Salcombe. Selly 0 Oak. Small Heath, Birmingham. Southam. Southborough 

and B T To m4, Treharris. Weobley. hitland. 
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THE NATIONAL BANK OF AUSTRALASIA, L1p. 


Incorporated under the Companies Act, 1890. 











Authorised Capital... osteo tesee FZ OOO, OOO 
Capital Paid up... ee i ae aes £1,560,150 19 9 
Preference Shares Paid an. Bons See 305,780 00 
Capital Called up .... es 189,849 O03 
Reserve Liability of Shareholders oye 750,000 00 
£2,805,780 





LETTERS OF CREDIT and BILLS ON DEMAND granted on the Bank’s Branches throughout the 
Colonies of Australia and New Zealand, TELEGRAPHIC REMITTANCES made tothe Colonies, and 


BILLS ON THE COLONIES negotiated and sent for collection. ; 
W. W. OSWALD, Manager. 


123 BISHOPSGATE STREET WITHIN, E.C. J. D. BOOKER, Secretary. 





THE 


UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837. Incorporated 1880. 


Paid-up Capital as ae se a oss a £1,500,000 
Reserve Fund ae 3 : ea oe <a 750,000 
Reserve Liability of Proprietors see ee a5 3,000,000 


LETTERS OF CREDIT and BILLS on DEMAND are granted on the Bank’s Branches throughout 
the Colonies of Australia and New Zealand. 


TELEGRAPHIC REMITTANCES are made to the Colonies. 
BILLS on the COLONIES are negotiated and sent for collection. 
DEPOSITS are received for fixed periods, on terms which may be ascertained on application. 


71 re = London. W. R. MEWBURN, Manager. 


LONDON & COUNTY BANKING CO., LIMITED, 


Established in 1836, and registered in 1880 under “‘ The Companies Acts, 1862 to 1879.” 
CAPITAL £8,000,000, IN 100,000 SHARES OF £80 EACH. 
PAID-UP CAPITAL - £2,000,000. RESERVE FUND - £1,000,000. 


Directors— 
CHARLES SEYMOUR GRENFELL, Esq. 
WILLIAM JAMES HARTER, Esq. 
WILLIAM EGERTON HUBBARD, Esq, 
WILLIAM ANASTASIUS JONEs, Esq. 














(abe HARBORD LUSHINGTON, Esq. 

WM. MCKEWAN, Esq. (Hon. Director). 
WILLIAM GAIR RATHBONE, Esq. 
JAMES DUNCAN THOMSON, Esq. 


HANBURY BARCLAY, Esq. 
Me HN JAMES CATER, Esq. 

DWARD FORD DUNCANSON, Esq. 
JOHN GREEN, Esq. 








Auditors—HENRY GRANT, Esq. HENRY GUNN, Esq. WILLIAM NORMAN, Esq. 
Foint General Managers—WILLIAM HOWARD. JAMES GRAY. B. JAMES. 
Head Office Manager—WILLIAM HOWARD. Chief ‘Accountant—JAMES GRAY. 
Deputy Head Office Managey—HENRY DEAN. Chief Inspector—HENRY JOSLIN LEMON. 
Secretary—JOHN H. ATKINSON. Solicitors—Messrs. HARRIES, WILKINSON & RAIKES. 


bead Office—21, LOMBARD STREET. 


METROPOLITAN AND SUBURBAN BRANCHES. 
14, Ald aan ateSt.,E.C. 128 & 130, Balham an Road, S.W. WestbourneGrove,W. Lee Road, Blackheath,S.E. 369 & 371, Brixton Road, S.W. 
oe at hiswick. 217, Lavender Hill, Clapham Junction, Henrietta Street, CoventGarden,W.C HighStreet,Croydon Broadway, Deptford, 
KeMall Ealing,W. Church Street, Greenwich, S.E. Ambhurst Road, Hackney,N.E. 12, King Street West, Hammersmith, W. 21, Hanover 


pls Harrow Road, W. 4 & 325, Fat Holborn, W.C. 490 & 492, Hollowa oe N. 445, vee Street, Islington, N. High Street, 
Kensington, 266 & 268, Pentonv: ms Road, N. 74 & 76, High cee Stasitand, 6 Albert’ Gas. eran aene ge, S SW. 165, Westminster 
Bridge oad, Ss. E. 52, East India ee Road, E. Newington Butts, S.E. Westow Hili, _ Norwood, S.E. 109 &111, New Oxford Street. W.C. 


1, Connaught’ Street, Edgware Road, W. High Street, saeee -~ 181 & 182, Shoreditch. E. 24a, Sussex Place, Queen's Gate, S.W. Borough 
High Street, S.E. Broadway, Stratford, Essex, E. 100, High Street, Wandsworth, S.W. West End Lane, West Hampstead, N.W. 173, Victoria 
Street, S.W., near Victoria Station. 4, High Street, Wimbledon. Powis Street, Woolwich. 
COUNTRY BRANCHES. 
ages Aldershot and Farnborough. Andover. Arundel, Littlehampton and Steyning. Ashford. Aylesbury and Thame. Banbury. 
ret. Basingstoke and Hartley Row. Battleand Robertsbridge. Beckenh am. Bedford. Bexhill, Bishop's Stortford. Bognor. Braintree and 
es eshall, Brentford. Brentwood. Brighton. Brighton—‘* West End.” Brighton, Preston. Bromley, Kent. Buckingham and Steny Stratford. 





Cambridge. Canterbury. Chatham. Chelmsford. Chertsey. Chichester. and Clact . Cowes. Cranbrook, Crawley, 
Dartford. Erith and Farningham, Dorking and Leatherhead. Dover. Dunstable. wauecoae: Epsom. Eton pg Faversham, Finchley. Godal- 
ming. G Great Ber and Hemel Hempstead. Guildford, Halstead and Sudbury. Harrow. Hastings. Haverhill, Hawkhurst. 





Hen ley-on- -Thames, Herne Bay Hentford. High Wycombe. Hitchin and Biggleswade. Horsham. Hounslow, Hove, Brighton, Hungerford. 
Huntingdon, St. Ives and St, Neots, Hythe. Iltord. Kingston-on-Thamesand Esher, Leighton Buzzard. Woburn and Woburn Sands, Lewes 
and Hailsham, Luton, Maid dst West Malling and Wrotham. Maldon. Manningtree. Margate. Midhurst. Newbury. Newhaven. 
Newport, Isle of Wight. Oxford. Petersfield. Petworth and Pulboro’. Reading and Wokingham. _ Redhill. Reigate. Richmond. Rickmansworth. 
Rochester. Romfor Rye. Saffron Walden. St. Albans. St. Leonards. Sandwich. S Sitti Slough. Southend and 
Rochford. Surbiton. ‘Tenterden. Tunbridge. Tunbridge Wells and Crowborough. Uxbridge. Wallingford. Wantage Ware, Watford. Wester- 
ham. Weybridge- Winchester. Windsor, Worthing. 


THE LONDON AND COUNTY BANKING COMPANY, LIMITED, 

Opens DRAWING ACCOUNTS with Commercial Houses and Private Individuals, upon the plan usually adopted by . Bankers.—DEPOSIT 

ACCOUNTS: Deposit Receipts are issued for sums of Money placed upon these Accounts, and Interest is allowed for such periods and at such 

rates as may be agreed upon, reference being had to the state of the Money Market.—CIRCULAR NOTES AND LETTERS OF CREDIT are issued 

ayable in the Boise Cities and Townsof the Continent. Letters of Credit are also issued payable in Australia, Canada, India, and China, the 

United States and elsewhere.—The Agency of Foreign and Country Banks is undertaken.—7he Purchase and ‘Sale of Government and other 

Stocks, also of English and Foreign Shares, are effected. Dividends, Annuities, etc.,are received for customers of the Bank.— Great facilities are 

afforded to the customers of the Bank for the receipt of Money both from and in the Towns where the Company has Branches.—The Officers of 
the Bank are bound not to disclose the transactions of any of its nce ai 

y Order of the Directors, 
W. HOWARD, JAS, GRAY, J. B, JAMES, Yoint General Managers. 
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SCOTTISH WIDOWS’ FUND 
- [LIFE ASSURANCE SOCIETY. 




















OUTSTANDING RESULTS OF THE OPERATIONS OF THE BONUS PERIOD 1888 to 1894. 














Net Addition to the at of Ex- Average Mortality _ 
New Assurances. Funds. enses on Premiums} Rate of Interest. |Under Expectation. 
Seven Years, 1888-94 ... pa se | 49,877,889 42,857,038 410 3 8% 44 44% 25 % 
Do. 1881-87 ... a - 9,119,439 2,243,693 IO IO 0 4, 42 I 5 20 5, 
In favour of — 
under every head £758,450 £618,375 20 6 4% £20 2 38% 58% 




















THE VALUATION BALANCE-SHEET, as at 3ist December, 1894, showed— 


Assets, after deducting Claims and Unpaid Balances amounting to £246,853. 3s. ao pe eee «+ 412,513,968 12 5 
LraBiLitigs under Life Assurance and Annuity Policies... Si sila me a om «+ 10,196,532 0 O 
SURPLUS, £2,509,923. 75. 6¢.—Less £242,486: 15s. 1d: Intermediate Bonuses paid 1888-94 ... os $2,317,436 12 5 
Deduct--1. Retained in Investments and Exchange Reserve Fund... ws» $50,000 90 0 
2. Reserved to reduce Valuation Rate to £3 per cent. a ws 445,850 0 O 
ac 495,850 0 © 
FREE BALANCE ov ... 21,821,586 12 5 





Division of which among the Members (less an unappropriated Balance of £28,435) yielded Bonuses on Original Sums 
Assured and previous Bonuses in force at £1. 14s. per cent. per annum for the 7 years, or reckoning on Original Sums alone 
from £1. 14s. to £4. 13s. 10d. per cent. per annum, according to duration. 








EDINBURGH: 9 St. Andrew Sq. LONDON: 28 Cornhill, E.C., & 5 Waterloo Place, S.W. 


THE LAW GUARANTEE & TRUST SOCIETY, LD. 











SUBSCRIBED CAPITAL, £1,000,000. PAID UP, £100,000. 
Trustees. | 
Tue Ricut Hon. LORD JUSTICE KAY. | Tue Hon. Mr. JUSTICE DAY. : 
Tue Hon. BARON POLLOCK. Tue Hon. Mr. JUSTICE GRANTHAM. 
Directors. 
HENRY ROSCOE, Esq., Chairman. jou» EDWARD GRAY HILL, Esq. RICHARD PENNINGTON, Esq. 
OHN HUNTER, E Vice-Chairman, REDERICK HALSRY JANSON, Esq. THOMAS RAWLE, Es 
RREDSRICE JOHN BLAKE, Esq. BENJAMIN GREENE LAKE, Es WILLIAM WILLIAMS, Esq. 
E. J. BRISTOW, Esq. Sir JOSEPH SEBAG MONTEFIORE. 
Bankers.—Messrs. CHILD & CO., 1 Fleet Street, E.C. BANK OF ENGLAND, Law Courts Branch. NATIONAL PROVINCIAL 
BANK OF ENGLAND, LIMITED, Lincoln’s Inn Fields Branch. 


Solicitors.—Messrs. TORR, GRIBBLE, ODDIE & SINCLAIR, 38 Bedford Row, W.C. 
General Manager and Secretary.—THOMAS R. RONALD. Assistant Secretary.—WALTER S. BATES. 


FIDELITY GUARANTEES. 


Policies are granted on favourable terms, guaranteeing to Employers the fidelity of Managers, Secretaries, 
Clerks, Cashiers, Travellers, Collectors, and other Employes holding situations of trust or confidence. 


SECURITY GIVEN ON BEHALF OF ALL GOVERNMENT, LOCAL GOVERNMENT 
AND MUNICIPAL OFFICIALS. 
MORTGAGE, DEBENTURE, LICENCE AND CONTINGENCY INSURANCE. ; 


The Society is prepared to be appointed TRUSTEE UNDER WILLS, MARRIAGE SETTLEMENTS, eEtc., and to ; 
act as TRUSTEE FOR DEBENTURE HOLDERS. 











HEAD OFFICE—49 CHANCERY LANE, LONDON, W.C. CITY OFFICE—56 MOORGATE ST., E.C. 
pone 
DUBLIN-BIRMINGHAM—GLASGOWHUDDERSFIELD-—LIVERPOOL—MANCHESTER— 
and NEWCASTLE-ON-TYNE. 
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CASHIER, aged 27, eleven years’ experience in important Provincial Bank, 
desires similar position with a view to advancement. Commencing salary, £150.—Apply (in 
confidence), “Cashier,” c/o Bankers’? Magazine, 85/86 London Wall, London, E.C. 











TO BANKERS.—Gentleman, aged 50, presently and for the past twenty 
years Branch Bank Manager, desires a similar appointment, or that of Inspector of Branches.— 
Address, “D.,” c/o Bankers’ Magazine, 85/86 London Wall, London, E.C. 














































12 ADVERTIS EMENTS 


CoLoNIAL+ MuTuAL 


LIFE ASSURANCE SOCIETY LIMITED. 


ESTABLISHED A.D. 1873, 


FOR 


MUTUAL LIFE ASSURANCE, ENDOWMENTS & ANNUITIES WITHOUT 
MUTUAL LIABILITY. 


EMPOWERED UNDER “THE LIFE ASSURANCE COMPANIES ACT, 1870,” 33 & 34 VIC., c. or. 


Oifices :—33 POULTRY, LONDON, E.C. 











Directors. 

The Hon. Sir ROBERT G. W. HERBERT, G.C.B., ie. -Gen. The Hon. Sir ANDREW CLARKE, R.E., 
Of “‘ Ickleton,” Great Chesterford, Essex. Chairman. G.C.M.G., C.B., C.I.E. (Late Governor of the Straits 
(Director of the Peninsular & Oriental Steam Navigation Settlements) 42 Portland Place, 

Co., and the Union Bank of Australia, Limited, London.) | Sir HENRY BARKLY, G.C.M.G., K.C.B. 

ERNEST BAGGALLAY, Esgq., J.P. | (Late Governor of the Colonies of Victoria and Cape 
106 Elm Park Gardens, S.W. | Colony), 1 Bina Gardens, S.W. 

Consulting Medical Oificer—C. Y. BISS, Esq., M.A., M.D., F.R.C.P. 

Bankers—Messrs. COUTTS & COMPANY. M@anager—EDWARD W. BROWNE, F.S.S. 

FUNDS. NEW BUSINESS. 

Date. Amount. Period. Sum Assured. 
3ist March, 1882... .. £226,868 8 years ended 3ist March, 1882 .. ... ..£5,036,839 
8ist December, 1888 ... 863,281 Gy »  8ist December, 1888 .. .. 8,206,988 
3ist December, 1895 .. | ,923,835 . «@ »» 81st December, 1895 re . 9,066,831 

Policies Issued ... see we TUSTS, mania £22,310,658 

Amounts Paid to Policyholders eve . «= 1,539,406 

Cash Surplus as at 3ist December, 1894, equivalent in Reversion ‘to over... "450, 000 


EDWARD W. BROWNE, MAaAnacerR. 


BANK OF NEW SOUTH WALES. 


ESTABLISHED IN 1817. 








London Office: 64 OLD BROAD STREET. 


AUTHORISED CAPITAL - - - - £3,000,000. 
PAID-UP CAPITAL (as on 30th September, 1596) - £1,946,940. 
RESERVE FUND (as on 30th September, 1896) - - £1,190,250. 

Letters of Credit and Bills on Demand, or at thirty days’ sight, are granted upon the Head Office 


and Branches throughout the Australian and New Zealand Colonies. Bills purchased or forwarded 
for collection. Telegraphic Remittances made. 


Deposits received for fixed periods on terms which may be known on application. 
DAVID GEORGE, Manager. 


YORKSHIRE FIRE AND LIFE INSURANGE C0. 


ESTABLISHED 1824. 














ead Office—ST. HELEN’S SQUARE, YORK. 
London Office—No. 82 OLD BROAD STREET, LONDON, E.C. 





CAPITAL sis ie ane 2 -- «=. £500,000. 
ACCUMULATED FUND eve eve oe ee - «1,025,576. 
ANNUAL INCOME coo a  <s . ese eve 208,237. 


J. A. CUNNINGHAME, Secretary and General Manager. 
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THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS 


MAGAZINE. 





VOL. LXII.] DECEMBER, 1896. (No. 638. 











g\T 1s well for persons constantly occupied in careful 
attention to the perpetual succession of daily and 
engrossing duties which business routine imposes, 
to consider every now and then the changes which 
imperceptibly and gradually occur in the conduct 
of the business in which they are engaged. These changes, 
though frequently individually small, yet, when constantly 
repeated, are productive in the course of years of alterations 
which gradually become far larger than could have been 
expected. In these matters “time is the greatest innovator ;” 
the changes are like those produced by the ceaseless flow of 





, a stream, which perpetually deposits the most minute particles 


of sand and earth in its channel. Gradually and imperceptibly 
great deltas like those of the Nile or the Ganges are created ; 
the map of a whole country becomes altered, though for 
many years, while the process continued, no one could see 
what changes were going on. 

And in banking in this country we also are passing through 
a period of constant change and constant alteration, acting in 
different directions, but never ceasing in their effect ; in time 
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- these will have produced great changes which were never 
anticipated by those who set the forces in motion. Once 
fairly launched on their way, their effect is almost irresistible. 

We will select two influences, both of which are beginning 
to tell seriously on the position of banking; both of which, 
being backed by legislation which it might be difficult to 
change, may be expected to produce results more powerful 
still, The first of these is the Government competition with 
banks through the medium of the savings banks. These, 
whether conducted by the Post Office or on the older plan by 
trustees, have long since far outstripped the bounds which 
they were originally intended to fill. Intended at first simply 
for the savings of the poor labourer, the system has been 
gradually extended till now attempts are continually being 
made to convert deposits, which were originally intended to 
be mere occasional efforts to put by “‘a stray shilling or two” 
into a system of “current accounts,” exactly on a par with 
those conducted by banks generally throughout the country. 
In carrying this plan out the customers of the savings banks 
find that they have a great many advantages which are denied 
to the customers of ordinary banks. They have practically 
the power of transmitting (within the limits allowed, which 
are wide enough for many small transactions) money from 
any part of the country to any other part without charge. 
They can withdraw their money without having to pay for a 
stamped cheque; they can correspond with their banker with- 
out having to pay for the postage of the letter; further than 
this, the care of the Government over its customers is not 
even bounded by their lives. After their deaths, dispositions 
of their property are allowed to take place without charge ; 
as their customers are usually old people and thrifty, 
these matters have all great weight, and have assisted the 
savings banks in their accumulation of funds which reached, 
on the 26th September, 1896, the very large figure of 
4152,127,264, namely :— 

eposits in the Trustee Savings Banks ... £46,048,749 
- »» Post Office Savings Banks £106,078,515 








Total £152,127,264 
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The operation of banking in this country, especially in its 
more northern parts, has been defined to be the collection of 
drops of water, so small as to be each individually almost 
invisible, scattered on separate blades of grass over wide 
pastures, into powerful streams which refresh and irrigate 
districts which would otherwise have been arid. 


The collection of the countless drops of water, if we may 
speak of the collection of banking deposits under that title, 
certainly continues ; but into what course is the mighty stream 
which results from the aggregation of all these tiny sources 
of supply directed? It used to be, and still is, the boast of a 
well-managed country bank that no customer, however small, 
who could show his banker that he had good reason for asking 
for an advance, and that such an advance would be sufficiently 
secured, and would be of real advantage to him in his business, 
ever was turned away from want of sufficient funds. Hence 
the deposits of each district supported and nourished the 
trade which existed in the same district. The advances were 
frequently individually small. The circumstances of the 
borrower were frequently humble. He might be a small 
tradesman establishing a shop ina remote village. He might 
be a market gardener desiring to add two or three acres to 
his occupation for the cultivation of strawberries or other 
fruit, for which improved railway communication had opened 
ademand. There might be even cases smaller and humbler 
than these, but it is through the attention to the wants of 
the “small men” in a district, whose business receipts 
scarcely amount to twenty shillings a day, as well as to 
the requirements of the wealthy merchant who turns over 
his tens of thousands, that the prosperity of the country is 
maintained and supported. The system of the Post Office 
Savings Bank will do none of these things. It simply 
forwards the money received to be invested in the public 
funds, and by doing so has, as was pointed out in the Bankers’ 
Magazine twelve months since, raised the price of the funds 
to a point which precludes investments being made at a 
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_price which would secure the Government from loss on their 


Savings Bank transactions.* 


In time this competition of the Government must produce 
a very serious effect on the prospects of banking. If it is 
asked why this result has not been brought about already, the 
answer is easily given by anyone versed in the business of 
banking. The reason why so small an effect has been pro- 
duced already is:to be found in the vast amount of accumu- 
lated capital already existing in the country. The effect of 
these accumulations was shown in the most striking manner 
after the alteration in the interest allowed on Government 
funds was carried through by Mr. Goschen in 1888. It was 
a very considerable time before the effect of those alterations 
became in the slightest degree obvious, and after they had 
come into full force, and the disastrous results which followed 
from_reinvestments in inferior securities, promising larger 
rates of interest on money which had long been in Govern- 
ment securities, nothing, again, has been more remarkable 
than the small effect which those losses have produced on the 
general prosperity of the country. Still, however wealthy the 
country may be, it is obvious that a considerable diversion of 
the savings of the country from active and profitable employ- 
ment in the support of local industry, to investment in the 
public funds, cannot be long continued without serious effects. 
Another instance of interference with regular banking business 
sanctioned by the legislature is found in the transmission of 
small sums through the Post Office. Postal orders and 
money orders are exempt from stamp duty, while any order 
for the payment of money issued by a bank requires a penny 
stamp. A very large sum, nearly £48,000,000, of money was 
transmitted in this manner through the Post Office in the 
year 1894-95, and there is no doubt that banks could have 
performed the same duty as well and more cheaply if they 
had not been hampered by the action of legislature. 


What we have just written refers to the influence which a 
force, when continually at work, will eventually produce. 





* See ‘‘Government Competition in Banking,” Aankers’ Magazine, December, 1895. 
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Though the transactions may each individually be small, a 
vast effect is produced in the long-run by their long con- 
tinuance. 

Another influence of this kind which in time will in the 
same manner produce a considerable effect is to be found in 
the gradual restriction and displacement of the free note 
circulation of the country through the influence of the Bank 
Act of 1844, anda giving up of their issues by some other 
banks at the same time. One effect of the amalgamation of 
those banks which will henceforth carry on the business 
under the title of Barclay and Co., Limited, will be a 
diminution of the fixed limits of the note issue of the 
country by the amount of £827,582. The circulation of 
these banks was not up to the maximum allowed, and the 
amount of note issue returned by them immediately before 
the amalgamation was a good deal below the fixed limit. 
Still, the whole of this sum is practically lost to the produc- 
tive power of the country, inasmuch as the power of the 
issuing banks in making advances is curtailed by this amount. 
As Adam Smith observed, more than a century ago, and his 
description is so clear it is scarcely possible to improve 
on it :— 

The substitution of paper in the room of gold and silver money replaces 
avery expensive instrument of commerce with one much less costly, and 
sometimes equally convenient. Circulation comes to be carried on by a new 
wheel, which it costs less both to erect and to maintain than the old one. 

The reverse of this process is now being performed. 
The highway “ through the air,” as Adam Smith eloquently 
described the economical and expeditious channel’ of com- 
munication thus provided, has to be replaced by a more 
expensive but not more efficacious road on the earth, and the 
net result is a real loss both to the bankers who possessed the 
power of issue and to the country. 

It may be said that the Bank of England may replace by 
means of the operation of the Act of 1844 a portion of the 
circulating medium of the country which has thus been with- 
drawn. And so it may ; but there are very sufficient reasons 





‘ why it will not be desirable that the Bank of England should 
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do so. The provisions of the Act of 1844 permit that in the 
case of the lapse of any part of the English note circulation 
the Bank of England may, on application being made to it 
by the First Lord of the Treasury, the Chancellor of the 
Exchequer, and the President of the Board of Trade, arrange 
for an addition to that part of the circulation of the Bank of 
England which is issued against securities, to the extent of 
two-thirds of the lapsed country note circulation. This pro- 
vision was made under the impression that this would be 
advisable in the interests of the country. It is more than 
doubtful whether this would be the case now. The alteration 
in the methods of banking which has taken place within the 
last fifty years, the substitution of the use of cheques instead 
of the use of bank notes, or even of coin, renders it extremely 
improbable that if this addition to the ‘‘issue” of the Bank 
of England is made, the notes in actual circulation, that is, in 
actual use in the country, will be increased at all. 

Hence the result of the addition to the “ authorised issue 
of securities” would be that less gold will be held by the 
Bank of England, and a smaller proportion of its issue will 
be made against gold, and a larger part against securities. 
The effect of this will be to weaken proportionately the 
reserve of the Bank of England. The reserve of the Bank 
of England is frequently spoken of, and with truth, as being 
the only “unused money” in .the country, and it is always 
assumed that this reserve consists of “gold.” This assump- 
tion is based on the belief that under no possible circumstances 
can the amount of bank notes issued against securities be 
presented for payment. Granted that this is the case, the 
reserve of the Bank of England may be considered to consist 
of gold, but it is clear that in reference to the Bank of 
England reserve, every addition to the issue against securities 
tends to increase the reserve, not by gold, but by notes issued 
against paper securities.* 





* See “The Bank of England Reserve and the recent alterations in the Country Note 
Circulation,” Bankers’? Magazine, August, 1896. 
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Thus the diminution of the country note circulation is an 
injury in two ways: it not only, so far as the loss of their 
issue is concerned, cripples the country banks in their opera- 
tions, but it tends to render the reserve of the Bank of 
England weaker. 

In the directions that we have thus indicated, the legisla- 
tion of the country has been hostile not only to bankers but 
to sound banking. No one, we should imagine, would now 
seriously recommend the enactment of such a measure for 
the regulation of banking as the Bank Act of 1844. It is 
another illustration, and there have been many, of the 
injury which a law may work when it survives the circum- 
stances which gave the impetus to its enactment. It is 
doubtful whether it was really of use at the time it was 
carried through Parliament. There is no doubt that it 
is an anachronism now. Since that measure was passed, 
now more than half a century since, the banking systems 
of nearly all the great countries of the world have been 
rearranged. In many of those countries there has been 
a desire to take England as their model in financial matters, 
but in not one of them has the arrangement of the Bank Act 
of 1844 in regard to its note issue been followed. In Germany, 
where something similar has been established, there are, 
nevertheless, considerable differences which prevent the 
recurrence of many of the disadvantages which we experience. 
It may be hoped that whenever the Government has time to 
attend to the domestic affairs of the country, it will make the 
amendment of our banking laws one of the first points to be 
considered. 


»™ 
> 





THE TRADE oF Cape CoLtony.—The Cape trade returns to the end of 
September showed an increase, excluding specie, in imports, of £500,000 for 
that month, of £1,000,000 for three months, and of 44,000,000 for the nine 
months, compared with the corresponding periods of last year. ‘The exports, 
on the other hand, excluding gold, were not so favourable, the returns showing 
a decrease of nearly a quarter ofa million for the nine months, compared with 
the corresponding period last year. The gold export for the nine months 
shows an increase of £200,000. 
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BANKING SUPERANNUATION AND PENSION FUNDS. 


@)fiE CONTINUE the statement which we have given 
in this place for a good many years past, of the 
progress made in the establishment and main- 
tenance of pension and superannuation funds 
among banks in this country. The accounts 
on which our statement is based are derived from those 
published by the banks themselves, and which appear in this 
magazine. We always have a pleasure in doing this, as the 
giving information respecting these funds is an assistance to 
those who have already established them, and, where these 
are not already founded,.it may encourage those who desire 
to establish them, by giving examples of their working. We 
will now proceed to enumerate those we have noticed, and 
are glad on the present occasion to find that the number is 
larger than on several previous occasions. 

The annual statement of accounts of the Anglo-Egyptian 
Bank, for the year ended 31st August, 1895, contains the 
entry of £611. 4s. 6d. paid over to the “staff provident 
fund.” The accounts of the Bank of New South Wales refer 
to the “amount at credit of officers’ fidelity guarantee and 
provident fund” at both half-years recorded. What that 
amount may be is, however, not given. The statement of the 
London and River Plate Bank speaks of £5,000 carried to 
‘‘pension and benevolent fund.” This payment was also 
referred to by the chairman, Mr. George W. Drabble—who 
presided at the meeting. The risk to health caused by the 
climate of the countries in which the business of the bank is 
carried on was alluded to during the proceedings. This 
risk renders the maintenance of this fund a very desirable 
provision. In the accounts of the Birmingham District and 
Counties Banking Company, to 31st December, 1895, 4500 
is allocated to “ officers’ superannuation fund.” The accounts 
of the London and Midland Bank, for the half-years ending 
31st December, 1895, and 30th June, 1896, contain £2,500 
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placed “ to officers’ pension and gratuity fund” on each occa- 
sion. The accounts of the London and South Western Bank 
on the two corresponding dates refer to £1,000, ‘‘added to 
staff retirement fund,” also on each occasion. These amounts 
were spoken of by the chairman, Mr. William Franklin, 
presiding at the first, and Mr. W. M. Mackenzie at the 
second meeting. The report of the London and Westminster 
Bank at each half-year refers, as usual, to ‘‘ making provision 
towards the pension and life insurance funds.” The accounts 
of the London Joint Stock Bank, as usual at each half-year, 
also mention “superannuation” allowances. The balance- 
sheets of the Provincial Bank of Ireland have, at both 
half-years, a reference to “pensions.” The Union Bank of 
London also includes, at both half-years, “provision for 
pension fund” among its expenses. The accounts of the 
Union Discount Company of London include among liabili- 
ties at each half-year a sum belonging to the “ provident 
reserve fund,” to which, in the accounts at the end of the 
working year, £2,000 was added. The Bank of Bengal 
charges profits with As. 50,000 in the accounts to 3Ist 
December, 1895, and fs. 1,00,000 in the accounts to 30th 
June, 1896, “transferred to gratuity and pension fund.” The 
Devon and Cornwall Bank speaks, in its report, of ‘‘ giving 
gratuities to officers and clerks.” The chairman at the half- 
yearly meeting of the London and Yorkshire Bank, the 
Rt.-Hon. C. B. Stuart-Wortley, held in January, 1896, men- 
tioned that the directors had distributed to every member of the 
staff a bonus of 10 per cent. upon his salary, recognizing thus 
their exertions on behalf of the bank. The Wilts and Dorset 
Banking Company speak, in their report, ‘‘ of additions to the 
officers’ pension fund, and the officers’ fidelity guarantee fund.” 
The Bank of British North America charges profit and loss 
account for the half-year to 31st December, 1895, 4356. 16s. 9d. 
transferred to officers’ widows’ and orphans’ fund, and £377. 
1s. 2d. transferred to officers’ life insurance fund ; the corre- 
sponding amounts in the accounts to 30th June, 1896, were 
4302. 2s. 4d., and £327. 18s. 6d. The Bank of Ottawa, in 
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the year’s account to 30th November, 1895, refers to $5,000 
“appropriated for officers’ pension fund, as authorised at last 
meeting of shareholders.” The accounts of the Dresdner 
Bank contain, among the liabilities, 445,960 pension fund. 
The report of the Natal Bank refers to bonus to staff, £1,300. 
The National Bank of India, in the yearly accounts, mentions 
42,000 carried to officers’ pension fund. The Town and 
County Bank refers in its yearly account to £1,000 appro- 
priated from profit and loss to the superannuation fund for the 
bank’s officers. The accounts of the Bank of Africa contain, 
in both half-years, a sum of £1,000 on each occasion, “ con- 
tribution to pension fund.” The British Bank of South 
America, Limited, states, in connection with its accounts for 
last year, that to “the pension fund created by resolution of 
the general meeting of the 4th May, 1893, 5 per cent. interest 
has been added, raising it to £10,500;” at this amount it 
figures among the liabilities of the bank. The accounts of 
the Deutsche Bank for the year 1895 mention that £30,500 
has been employed in “ superannuation fund and gratuities to 
staff.” The pension fund appears among the liabilities as 
489,115. In the statement of the National Bank of the 
South African Republic “the directors would recommend that 
a sum equal to 7 per cent. of the salaries paid during the year 
be awarded out of the above balance as a bonus to the officers 
of the bank, in recognition of the loyal and efficient services 
rendered by them during the past year.” The accounts of 
the Burton Union Bank refer to pension expenses ; the amount 
is not mentioned. The accounts of the Bank of Bombay 
mention “bonus to staff and pension fund, rupees 55,000.” The 
Bank of Madras includes in the profit and loss account transfer 
to pension and gratuity fund, rupees 10,471; there is like- 
wise a similar transfer to pension and gratuity funds of 
25,000 rupees. The accounts of the Consolidated Bank of 
Cornwall (Bolitho & Co.) refer to “augmentation of super- 
annuation fund ;” the amount not mentioned. The statement 
of the Capital and Counties Bank includes “annuities to 
retired officers.” The Alliance Bank of Simla refers to “a 
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bonus of one month’s salary to the bank’s staff, rupees 17,442.” 
The profit and loss account of the Ulster Bank includes 
41,000 placed to officers’ superannuation fund. The Northern 
Banking Company includes £3,828, widows’ and orphans’ 
insurance fund. The Royal Bank of Ireland carries in its 
year’s accounts £500 to superannuation fund. 

We are glad to see that the Bank Clerks’ Orphanage 
continues to flourish, and that now forty-two children find a 
home there; also that the Colonial and Foreign Banks 
Guarantee Fund has assigned £6,408 to the benevolent 
branch of their funds. We have chronicled these arrange- 
ments for the welfare of the older members of the staff of the 
banks with much satisfaction. There are, no doubt, many 
other examples of similar liberality which have not been 
mentioned. We trust that they will continue to extend and 
increase. 





y 
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Ecypr.—Sir Elwin Palmer has determined to reform the Ministry of 
Wakfs— religious and charitable endowments—and he intends that its funds 
shall be strictly appropriated to their proper purposes. Much opposition, no 
doubt, will be aroused, but the Egyptian people at large will benefit by the 
proposed reform. 


PROPOSED FRENCH TAXATION REFORM.—The revenue from indirect 
taxation for the month of October shows, according to Reuter, an excess over 
the estimates of 15,800 francs, and an actual increase of 2,049,400 francs 
compared with the same month last year. M. Cochery, Minister of Finance, 
giving evidence before the Budget Committee, explained his views regarding 
the proposed alterations in the Bill for the reform of direct taxation. The 
Minister confirmed the statement that he was prepared to abandon the clauses 
establishing a tax on rente, while maintaining the impost on foreign securi- 
ties. In order, however, to make good the loss of revenue, amounting to 
from 25 to 30 million francs, which would result from the abandonment of 
the tax on rentes, he intended to propose later to increase the tax on trans- 
ferable securities, and to place a stamp duty on notes of hand. The com- 
mittee decided to suspend all discussion on the subject until the Bill was 
before them. The increase will, in any case, not affect the Budget of 1897. 
M. Cochery’s substitutes for the tax on French rentes, which he has had to 
abandon, will be scarcely less unwelcome than his ordinary ideas. The new 
taxes seem calculated to cause business men much trouble, and the addition 
to the revenue thereby will be less than £ 1,000,000. 
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AUSTRALIAN BANKING. 


(By SYDNEY J. MURRAY.) 


N ARTICLE by the present writer, published in the Bankers’ 
Magazine of October last year, concluded as follows :— 
‘‘ Of all these complications, the probable result is that 
some banks will die of inanition; others may drag on 
until suspension and liquidation become necessary ; 
and those whose lock-up business is chiefly in pastoral and 
agricultural properties may gradually pull through. For further 
liquidations, the colonial public is quite prepared, and there would 
be little or no risk of panic resulting, even from the liquidation 
of an important reconstructed bank.” Events have shown that 
those remarks were fully justified. There have been no more 
failures, except that of the City of Melbourne Bank, but there have 
been numerous cases of appeals to creditors for a further reduction in 
the rate of interest, and for an extension of time. It is impossible, of 
course, to apportion these cases to the various classes described in the 
quotation given above, as the characters of the business carried on by 
individual banks are inextricably mixed up. As regards death from 
inanition, we have not yet had an example, but the general principle 
involved is exemplified by the frequent occurrence of schemes, put 
forward by the reconstructed banks, which involve concessions by the 
creditors in respect of the rate of interest, and date of repayment of 
the principal. These requests are made on the ground that the value 
of money in the colony has fallen to such an extent as to make it 
impossible to conduct a remunerative business under existing con- 
ditions. Up to the present, the proposals have been accepted by the 
creditors, and even while the acceptance of them remains in suspense, 
there has been no panic or signs of one. Some measure of this kind 
was inevitable, owing to the reconstruction schemes having been 
rushed through on bases which obviously had not in them the elements 
of permanency. 





There is no doubt that the original schemes were framed in an 
unduly optimistic way ; and we have little doubt that this was done 
in order to secure their acceptance at the moment, and thus leave for 
deliberation in calmer times the question of further modification. 
Another reason may have been that the interests and the power of 
shareholders had to be considered. It has been urged that the 
shareholding interest is the one to which predominance is now being 
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given. We do not dispute such a statement; but depositors and 
other creditors ought, in their own interests, to keep in mind another 
very important aspect of the situation, or, rather, two aspects. We 
need not enter into the question of the value of bank assets, further 
than to remind our readers that these are always ‘subject to 
realization,” and that, in the case of a bank, realization means, in 
most cases, “ forced sales.” Consequently, creditors do not, as a 
general rule, benefit by such a procedure. And the next point is, that 
the credit of a bank is the most important item of its assets. The 
public memory is a short one, and bank customers do not take the 
trouble to look into the antecedents of a bank when the question 
arises of opening an account with it. Butif they find that the bank 
contemplated for the purpose is not paying a dividend to its share- 
holders, they prefer to go to one which does so. 

The rivalry between the different banks is, perhaps, the most 
important factor in preventing or retarding the improvement in their 
position. There are three kinds of rivalry involved. The first, and 
perhaps the most important, is the rivalry between the banks which 
passed through the 1893 crisis successfully, and those which failed to 
do so. One result of that crisis was the abrogation of the agreement 
previously subsisting as to the rates of exchange for the purchase 
here of bills on Australia, with the result that there has ensued what 
looks like a rate-cutting war. That is a matter which shall be dealt 
with in greater detail presently. The second point is the rivalry 
amongst the reconstructed banks themselves on the question as to 
whether or not individual institutions will find it necessary to come 
forward with fresh schemes for modification of the terms in which 
their indebtedness was settled at the time of reconstruction in 1893. 
The Commercial Bank of Sydney, for example, need never have 
suspended payment; but its administrators took fright, and the 
result has been the loss of long-established prestige, and a very 
serious diminution of dividend to the shareholders. But after the 
suspension and reconstruction that bank again assumed a prominent 
place. It satisfied all its creditors, and, but for the error of judgment 
in suspending payment, might now have been included amongst the 
banks which escaped that fate, and which, it must be said, are 
showing something of arrogance on that account. Turning to the 
other reconstructed banks, there is, again, to be found a sharp division 
between those whose reconstruction schemes were efficient, and those 
who are again coming forward for concessions. And, thirdly, there is 
the individual rivalry between the three great banks which survived the 
crisis. We do not know which is to blame. As usual, when such a 
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question arises, all the parties concerned throw the blame on each other. 
The most notable recent illustration of this has been the reduction by 
the Union Bank of Australia of the exchange rates, The Union Bank 
was not the first to take this step; but it was announced ina circular, 
and thereby gained the publicity which drew genera] attention to the 
matter. The step was taken at a time when all the prevailing 
conditions were in favour of an increase in the rates, instead of a 
decrease. It is therefore very perplexing to account for a reduction, 
except on the supposition of a rate-cutting war in the exchange rates. 

British investors are interested to an enormous extent in Austra- 
lian banks, and are subject to a double disadvantage. If the bank 
has its domicile in Australia, neither the shareholders nor the 
creditors have the opportunity of being present at the meetings ; 
if the headquarters are in London, there is the danger that the 
directors here may not be so fully conversant as could be desired 
with the state of affairs at the other side of the world. An apt 
illustration of both of these phases is afforded by the Bank of 
New Zealand, which has migrated between this country and the 
colony as the conditions changed, and has now settled down some- 
what uncomfortably as a quasi-State bank. 

The reputation of the Australian banks in general is at stake ; 
and one of the strongest grounds for criticism is the way in which 
even the very best banks slump together their assets and liabilities 
respectively under headings which convey no meaning whatever to the 
shareholder of average intelligence. The same remarks, it is true, 
apply with almost equal force to many of the London banks, but both 
these and the Australian banks would best serve the interests of 
their shareholders by affording information in a more categorical form. 

Since the previous article was written, there have been many 
important developments, bearing out the views therein expressed. 
Liquidation outright has been the fate of the City of Melbourne 
Bank under circumstances which led to a prosecution in the Victorian 
Courts of certain directors and officers—a prosecution which origin- 
ated from a report by Mr. Edmund Rouse, the late London manager 
of the bank. The defendants were acquitted, but the action cannot 
be regarded as frivolous or vexatious. Full details are not yet 
available regarding the grounds on which the decision was arrived 
at; but even with the fullest allowance for inaccuracies in Mr. 
Rouse’s report a most deplorable state of affairs was disclosed, 
including heavy advances to the directors, to the general manager 
(who died on his way to this country), and to companies with which 
the directors were specially connected, 
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It is hardly necessary to recapitulate the history of the Bank of 
New Zealand, and it would only be stirring up dirty water to refer in 
detail to the recent sordid incidents which have arisen in connection 
therewith. The questions arising out of that matter are of a some- 
what unsavoury character, and the only question with which we are 
concerned is the effect they may produce on the minds of holders 
of deposits in the Bank of New Zealand, or in other institutions 
carrying on banking business in that colony. The English, 
Scottish and Australian Bank has got a Bill passed through Parlia- 
ment to readjust its obligations after a reconstruction in 1893; the 
London Bank of Australia—formerly the London Chartered Bank 
of Australia—and the Australian Joint Stock Bank, have also come 
forward in the request for concessions from their creditors. For 
some time the Australian Joint Stock has been beating about the 
bush by means of remarkable expedients, such as offering to pay off 
certain proportions of the deferred deposits in consideration of the 
depositors further postponing for a certain period the balance of 
what was due to them. These propositions appear to have had 
fairly successful results, but in the middle of October it was 
announced that the chairman of the bank sailed for England in 
order to effect an arrangement with the creditors for a reduction of 
interest. We shall probably hear more about this latter during the 
next month or two. : 

The two most notable events of recent occurrence have been the 
reorganization of the indebtedness of the Commercial Bank of 
Australia, and the intimation by cable of the very serious state of 
affairs disclosed by means of an investigation by a Government com- 
mittee into the financial position of the Queensland National Bank. 
The former question was dealt with in a previous issue, and it is not 
necessary to revert to it now. As regards the Queensland National, 
it has to be kept in mind that the information to hand up to the 
present is merely an abstract of the committee’s report; but it is 
evidently a comprehensive abstract, and it discloses a very serious 
state of affairs, which it is surprising to find was not detected long 
ago by the Government. It was an essential proviso of the recon- 
struction scheme passed through in 1893 that the Colonial Treasurer 
should have the right at any time of investigating the bank’s affairs, 
or that anyone nominated by him in writing should exercise the 
delegated powers. This, we presume, was not done; or, if done, was 
inefficiently done. The alternative is to assume that the committee 
appointed at the time of the crisis is utterly mistaken in asserting that 
there is a deficit of £2,436,000 in the assets as compared with the 
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liabilities; and that even after writing off all the paid-up capital and 
the internal reserves, there will still remain a deficit of 41,253,000, 
which it is proposed to pay off by appropriating for twelve to fourteen 
years the surplus profits, estimated to amount to about £100,000 per 
annum. To arrive at this estimate, however, it has been found 
necessary to take for granted the reduction of the rate of interest on 
the deposits from 4% to 2% per cent. This is a terrible state of 
affairs ; and, coming on the top of the New Zealand banking compli- 
cation, and concurrently with the several less sensational applications 
for reductions of interest, has naturally created a feeling of disquiet, 
which it will take some time to allay. The crisis was so acute that, 
in the course of one day’s sitting, the House of Representatives 
and the Legislative Council in Queensland rushed through a Bill 
guaranteeing the current accounts of the bank for a period of twelve 
months, so as to prevent dislocation of business while measures were 
being considered for arrangements of a more permanent character on 
the lines indicated above. We are afraid, however, that the matter 
is not one to be arranged in this off-hand fashion. The Government 
and the bank have been hand-and-glove for many years—the Govern- 
ment is the largest creditor, and has by right of law the power to exact 
every penny due to it before other creditors come in. There seems 
to be no disposition at present to exercise this power in any arbitrary 
way ; and, indeed, at the reconstruction in 1893, the Government 
showed an attitude of forbearance which alone enabled the Queens- 
land National Bank to resume business. At the same time, the 
power still exists, and may be exercised, to coerce depositors 
reluctant to acquiesce in the scaling down of interest by about 
45 per cent. 

Events like this are very detrimental to the interest of Australian 
banks, whose affairs are being very carefully watched by depositors 
and others since the débdcle of 1893. In all cases where reasonable 
propositions have been made since these reconstructions were effected, 
they have been met in a tolerant spirit. The case of the City of 
Melbourne Bank stands by itself, the propositions not being reason- 
able, and the circumstances, to say the least of them, being peculiar. 
It will be some considerable time, we fear, before the British public 
again places its confidence in Australian banks, either as regards 
making deposits or buying shares. During the past ten years there 
have been no less than ten Australian banks which have altogether 
passed out of existence, either by liquidation outright or through 
absorption by other banks. Victoria and South Australia have each 
supplied three liquidations, while two originated in Tasmania, one in 


























| 





BANKING IN AUSTRALIA. 7oO!I 
New South Wales, and one in New Zealand. We are indebted to 
The Australasian Insurance and Banking Record for a lengthy analysis 
of these figures, together with a very interesting table, which we 
append, showing, as regards these banks, the liability of shareholders 
and the assets to be realised :— 





Liability Assets 





Banks. Capital d 
Paid up. | Holders. | Realized. 
C ial of South , 4 4 4 
"nei - — Suspended February, 1886 . | 400,000} 600,000} 1,860,536 


Town and Country ores by Commercial of } 287,268 


Australia, September, 1886 462,732) 807,833 










Mercantile of Sydney . | Do., February, 1891 . : 316,532 | 333,472| 1,927,899 
Van Diemen’s Land Suspended, August, 1891 . 250,000} 250,000} 1,257,033 
Mercantile of Australia. | Suspended, March, 1892 400,000 | 577,500} 2,408,669 
: Absorbed by Union of Aus- 
Bank of South Australia { tralia, March, 1892 \ 800,000 | 800,000 | 5,025,933 
Federal of Australia Suspended, February, 1893 . | 400,000] 400,000| 3,161,573 
City of Melbourne Suspended, August, 1895 . 630,195 | 369,805 | 4,735,922 
. Absorbed by Bank of New 
Colonial of New Zealand { Zealand, October, 1895 400,000 — 3,001,236 

















This, be it remembered, covers only the banks which have actually 
disappeared, and takes no account of those which have been recon- 
structed—a more numerous list. 

The position, we venture to say, will never recover stability until 
the banks agree to sink their differences. They are competing now 
in exchange rates; and this, of course, is to the immediate benefit of 
the exporter to Australia and the importer there. But it is not to 
the permanent benefit of either ; and moreover, we regret to say, that 
there is good reason to believe that much of the rate-cutting is done 
sub rosé. The banks are not now bound to any common scale of 
rates, but, still, there has been a sort of tacit understanding on the 
subject ; and the fact that almost every bank complains of illicit 
rebates by the others shows that the practice has become widespread. 
It is time for somebody to take the initiative in establishing a fresh 
agreement on the old lines. The deposit business, which used to be 
such an important factor in the business of the London offices, has 
disappeared. There is left the exchange business, and for that the 
banks are fighting in a way so suicidal that it is deferring the revival 
of credit. If the three great banks which did not come to grief in 
1893 could only be induced to agree amongst themselves, the recon- 
structed banks would probably be only too glad to fall into line with 
them—z.e., if these reconstructed banks were once more recognized as 
respectable members of banking society, instead of being ostracised 
as they are at present. 
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aii HE BOLD endeavour of Mr. Justice Vaughan Williams, 
3} backed by the Court of Appeal, to read a little common 
sense into an Act of Parliament has been frustrated by 
the House of Lords. Their lordships know the way in 
which Acts of Parliament are made too well to con- 
ceive it possible that they can have any true intent and meaning 
apart from the actual letters in which they are spelt out—“ I can 
only find,” said the Lord Chancellor, “the true intent and meaning 
of the Act from the Act itself.” Judges have, in weighing evidence, 
been known to say that they must take into consideration the fact 
that they are men of the world, and even to tell the jury that they 
must form their opinions as men of the world, but this is a rule which 
does not appear to enter into the construction of Acts of Parliament. 
And the worst of it all is, that we cannot help feeling that their lord- 
ships are right. It was the mad Hatter who pointed out to Alice 
that “ I mean what I say ” is not the same as “I say what I mean,” 
nor can we conclude that because Parliament often says what it does 
not mean, therefore it means what it does not say. Consider, too, 
the component elements of Parliament from peer to peasant. It might 
perhaps have been a great surprise to most of them to be told that 
they were enacting that one man and six dummies could form a 
limited liability company ; but then, of those who passed the Act 
three-fourths probably never understood it at all, and of the remain- 
ing fourth each had his own idea of its meaning. Who, then, is to 
say what was the true intent and meaning of Parliament apart from 
what is expressed in the Act ? 

So it comes about that after the Companies Act has been in force 
for upwards of thirty years, that recent institution, the one-man com- 
pany, has been decided by the House of Lords to be legal and within 
the scope of those Acts. 

The facts of the case of Solomon v. A. Solomon and Co., Limited, 
are too well known to require iteration, nor are the facts of that par- 
ticular case material to the consideration of the chief points raised. 
A fancy case will do as well. Christopher Jones manages to collect 
a considerable amount of assets and to incur a considerable amount 
of liabilities ; he then sells the assets to himself as Christopher Jones, 
Limited. When the creditors of Christopher Jones a few months later 
apply for payment, he replies that he is very sorry he is now no longer 
Christopher Jones but Christopher Jones, Limited. He then carries 
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on the business in the name of the company for some time, and when 
the company’s creditors begin to press he expresses his regret that 
the company was obliged to go into voluntary liquidation, and he or 
his clerk has been appointed receiver on behalf of the debenture- 
holders—which have perhaps been issued to him or some person on 
his behalf. 

The law lords were good enough to suggest that the creditors had 
only themselves to blame for trusting a limited company. ‘“ The 
unpaid creditors of the company,” said Lord Watson, “ whose 
unfortunate position has been attributed to the fraud of the appellant, 
if they had thought fit to avail themselves of the means of protecting 
their interests which the Act provides, could have informed them- 
selves of the terms of purchase by the company, of the issue of 
debentures to the appellant, and of the amount of shares held by each 
member.” His lordship apparently overlooked the fact that a creditor 
can only inspect the debenture register after he has become a creditor, 
z.e., after his debt has been incurred, so that the advice savours rather 
of the old remedy of locking the door after the horse has gone. 
Moreover, it is not only the position of the creditors of the company 
which has to be considered, but the Companies Acts as now construed 
afford an easy, safe and expeditious method by which a man fraudu- 
lently disposed may evade his own creditors by means of a transfer of 
his business to a limited company, which is himself in all but name. 
This may be the law, but it is a most unsatisfactory law, and it is to 
be hoped that forthcoming Companies Bills may provide some 
amendment. 





> 
a 


Bavaria.—Some folk have the impression that Germany is progressing 
in the world’s markets owing to bad pay, inferior hygienic conditions of 
labour and long hours. Sir Brooke Boothby, in an elaborate consular re- 
port on the great industrial centres of Bavaria, throws some light on these 
questions. He says: “The limit of hours of labour, as a rule, is eleven to 
twelve hours for machine-workers, and one hour less for hand-workers. Night 
work is restricted to cases of extreme urgency. Provisions are now in force 
for securing protection for women and juvenile workers, and to provide for 
the Sunday rest. Owing to the general trade revival, however, the number 
of children under fourteen years of age employed in the factories has sub- 
stantially increased, but this increase is of a purely temporary nature. Great 
improvement is shown in the ventilation and lighting of premises, and this is 
especially the case in the new factories built during the year. The health of 
workers consequently shows an improvement. ‘That workpeople continually 
neglect the proper precautions for their personal freedom from accidents is 
also mentioned in this extract from the official reports. There was an in- 
crease of nearly 15 per cent. in the number of accidents.” 
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| HE CASE of Clydesdale Bank v. Paton, in which judgment 
3) was recently given by the House of Lords, gave rise to 
some interesting questions respecting verbal representa- 
tions alleged to have been made by a bank manager 
for the purpose of inducing the respondents to sign bills 
of exchange to the amount of £4,000 for the accommodation of a firm 
of the name of Douglas Reid & Co. The representations alleged to 
have been made were four in number, and were as follows: (1) That 
Douglas Reid & Co. were in a thoroughly sound condition financially, 
and only required temporary accommodation ; (2) That the sum due 
by them to the bank was very trifling ; (3) That Douglas Reid & Co. 
had made up the losses which they had previously sustained through 
the failure of the firm of Lipman & Co. by fortunate speculations in jute; 
(4) That no portion of the proceeds of any acceptance by the respon- 
dents would be applied in extinction of the bank’s debt, or of any obli- 
gation to the bank. It was also alleged that the main object which 
the bank manager had in view in making these representations was to 
enable the bank to apply the bills so procured in reduction of a large 
overdraft which was then due to it by Douglas Reid & Co. 

It is only right to point out that the question whether these alle- 
gations were or were not true was never decided, the objection being 
taken by the appellant’s counsel that no action could be brought on 
the alleged representations, even if true, because they were not in 
writing nor subscribed in accordance with s. 6 of the Mercantile Law 
(Scotland) Amendment Act, 19 and 20 V., c. 60. This Act, s. 6 of 
which corresponds substantially with s. 6 of the English Act 9, 
George IV., c. 14 (Lord Tenterden’s Act), enacts that “ all represen- 
tations and assurances as to the character, conduct, credit, ability, 
trade or dealings of any person made or granted to the effect or for the 
purpose of enabling such person to obtain credit, money, goods, or 
postponement of payment of debts, or of any other obligation demand- 
able from him, shall be in writing, and shall be subscribed by the 
person . . . . making such representations or assurances, or by 
some person duly authorised by him or them ; otherwise the same shall 
have no effect.” 


With regard to the first three of the representations there could be 
little doubt, and the respondents, Messrs. Paton, were obliged to 
admit that in their nature and character they came within the section 
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just quoted ; but in the Courts below they had successfully contended 
that the Statute did not apply, because the pleadings alleged in effect 
that the representations were part of a fraudulent scheme, with the 
ulterior purpose of obtaining credit for Douglas Reid & Co. from the 
respondents, Messrs. Paton. The Courts below, in fact, held that 
if the respondents could prove their allegations they would be entitled 
to succeed. The House of Lords, however, reversed this decision, 
and held that even if the representations could be shown to be part 
of the suggested fraudulent scheme, yet no action could be brought 
at any rate upon the first three of the representations, which were 
clearly within the terms of the section, but were not in writing nor 
subscribed in manner required by the Statute. Lord Watson put the 
case as strongly as it can be put, saying, “the provisions of s. 6 are 
expressed in terms as comprehensive as they are imperative. They 
enact that no verbal representations, being of the character and made 
for the purpose and with the intent specified in the clause, shall be of 
any legal effect as giving a remedy to the person who may be misled 
by them to his detriment. They in substance provide that no person 
to whom such verbal representations are made for such a purpose 
shall have any right to rely upon them, and that if he choose to act 
upon them he must bear the consequences of his own credulity. It 
is also, in my opinion, obvious that these provisions were not intended 
to meet the case of truthful and honest representations, and that they 
necessarily include all representations of the character and made with 
the purpose specified, however false and however fraudulent.” 

It is somewhat difficult to follow Lord Davey when he says “ the 
class of representations in which the question which was intended to 
be dealt with by those two Statutes (z.e., the Scotch and English Acts 
referred to) occurs are usually, and, for the most part, fraudulent 
representations.” The quotation reads as if Lord Davey had a very 
bad opinion of the trading community. However, the object of the 
Statutes is plain enough, for it is clear that if it were open to a 
plaintiff to claim damages upon the ground that verbal representa- 
tions made to him as to the credit of another were fraudulent, then 
bankers and others who are continually being asked for “ references ”’ 
as to credit would be at the mercy of a host of impecunious litigants, 
who would only have to make the allegation of fraud in order to 
mulct the hapless defendant in many hundreds of pounds of costs, 
which he could never hope to recover from the penniless plaintiff. 

So much for the first three of the representations. The fourth, it 
will be remembered, was that no portion of the proceeds of any 
acceptance by the respondents would be applied in extinction of the 
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_ bank’s debt or of any obligation to the bank. The respondents 
alleged that the bank manager procured their acceptance to the bills 
with the object of paying off with the proceeds existing debts, due 
to the bank by Douglas Reid & Co., contrary to the above representa- 
tion. It was pointed out to the respondents that the pleadings did 
not clearly state whether or not they alleged that the bank had in 
fact applied the proceeds of the bills in paying an existing debt due 
to themselves ; and they were given an opportunity of amending the 
pleadings, in order that they might state clearly, if they could, that 
after the proceeds of the bills had been paid in, the bank did not 
allow Douglas Reid & Co. to draw against the bills. From the 
amended pleadings it appeared that the respondents could not make 
any such allegation, and judgment was consequently given for the 
bank. The matter to be noted on this part of the case is, that had 
the respondents been able to show that the bank had in fact applied 
the proceeds in extinction of their own debt, they having induced the 
respondents to accept the bills on faith of a representation to the 
contrary, then the respondents might have been entitled to recover, 
nor could anyone complain of such a result. Such a representation 
is not a representation as to credit, and is not therefore within the 
class of representations intended to be protected by Statutes; that 
being so, it comes within the rule which gives a person a right of 
action upon a representation made to him, with a view of inducing 
him to act upon it, and upon which he has acted, if it is shown that 
such representation was false and fraudulent. The respondents in the 
case in question could not make any such allegation, and accordingly 
judgment went against them. 
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INDIAN RaiLways.—A Blue-book has just been issued containing the 
report on railways in India, by Colonel Gracey, R.E., director-general of 
railways for 1895-6. Full details of the working of the different lines and 
the general results are given. The report states that the total length of railways 
open and sanctioned on the 31st March, 1896, was 23,46634 miles, being a 
net increase of 2,394 miles during the year. The total length of railways open 
for traffic on the same date was 19,67734 miles, being a net increase of 822% 
miles, leaving 3,789 miles still under construction or sanctioned. The total 
capital oulay on railways open to traffic amounted on the 31st December, 
1895, to 244°38 crores of ruvees, being an increase of 6°59 crores of rupees as 
compared with the expenditure incurred to the end of the previous year. The 
gross earnings in 1895 amounted to Rs. 26,23,69,060, being an increase of 
Rs. 72,80,496 over the results of the previous year. The working expenses 
amounted to Rs. 12,11,98,860, and absorbed 46°19 per cent. of the gross 
earnings, against 46°98 per cent. in 1894. The net earnings amounted to 
Rs. 14,11,70,200, being an increase of Rs. 59,20,836. 
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BARON KAWADA, 
Governor of the Bank of Japan. 


WHEN the Chino-Japanese War broke out the important problem to which 
our thoughts were directed, next to the relative fighting power of the two 
empires, was how Japan could bear the enormous expenses which the war 
might bring on her shoulders. But subsequent events show us that Japan 
emerged triumphantly not only from the field of battle, but from the delicate 
management of her finance; and the skill by which during the struggle she 
was enabled to keep the internal money market in perfect order is worthy of 
admiration. Such a success in finance would not have been achieved without 
some guiding hands, and Baron Kawada, governor of the Bank of Japan, 
prominently figures amongst these controlling influences. We are glad to be 
able to produce in this number his portrait and a brief sketch of his life. 

Mr. (now Baron) Kawada was born in the province of Tosa. From the 
time of his youth he devoted his life to industry. During the closing years 
of Tokugawa Shogunage, when the foreign intercourse of Japan had begun, he 
perceived the great importance of the shipping industry. It was largely due to 
his genius that the late Mr. Iwasaki established the Mitsu Bishi Steamship 
Company, and made a great success in the trade. The Nippon Yusen Kaisha 
(the Japan Mail Steamship Company), successors of the Mitsu Bishi Steam- 
ship Company, whose numerous steamers now find their way into the important 
ports of almost every country with which Japan has commercial transactions, 
is in fact the outcome of Mr. Kawada’s conception. 

In 1889, to the general satisfaction of the commercial community, Mr. 
Kawada was appointed to the important post of governor of Bank of Japan. 
By his unswerving zeal the duty of a State bank has been effectually performed 
through the numerous difficulties to which the youthful stage of Japanese 
finance was often subjected. The great rise of silver in 1890, brought about 
by the financial policy of the United States, coupled with the poor crop of 
rice in Japan, placed the money market there in an embarassed condition. 
Japan’s exports fell, while her imports greatly increased. ‘This resulted in a 
large efflux of silver money out of the country, and for a time it looked as if a 
crisis was imminent. The well-directed policy of Mr. Kawada, however, 
rescued the country from that disaster. 

The strong specie reserve for the notes issued by the bank has been 
the particular aim of Mr. Kawada since he assumed office. In 1890 the 
specie reserve, consequent upon the adverse trade already stated, was 
diminished to 43 million yen ; but during the following three years, favoured 
by the fall of silver, a stimulus of export, the bank was able to augment it 
to the respectable amount of 87 million yen. The remarkable elasticity of 
currency that was witnessed throughout the war has been rightly attributed to 
this strength of the specie reserve. 
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The part the bank played during the war cannot but be praised. Besides 
the large advance made to the Government, the bank admirably guided the 
money market by the well-timed expansion or contraction of the notes. There 
were some financiers who advocated a foreign loan, and argued that the 
inevitable withdrawal of such enormous sums of money from the public would 
lead to disorganize the money market. These arguments were gaining ground 
when Mr. Kawada opposed the idea, and subsequently the Government 
decided not to resort to the aid of foreign money. The conviction of Mr. 
Kawada was based upon the effectiveness of the mechanism of a State bank 
in regulating the currency of a country. His conviction was justified. The 
Parliament subsequently passed the bill authorizing the Government to raise 
internal loans to the amount of 150 million yen, which was responded to by 
the public with such a great patriotic enthusiasm that the applications con- 
siderably exceeded the amount. It was a great success. This success, 
however, the Government would not have so brilliantly achieved, but for the 
minute investigations previous to the issue, and skilful management afterwards, 
which it received from the bank. It is universally admitted that it was chiefly 
due to the experience and discretion of Mr. Kawada that the bank did its 
duty not only as the great financial help to the Government, but as the guiding 
star of the money market throughout the war. 

The Emperor recognized the meritorious service of Mr. Kawada, and 
lately made him a baron, a recognition which was well merited. 
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AUSTRALIAN STATE Raitway RETURNS.—The annual report of the 
Victorian Railway Commissioners, covering the operations for the year ended 
June 30th, shows receipts on 3,121 miles of line of 42,401,392. The pas- 
senger business gave a small increase, but goods traffic fell off by £190,000, 
the total decrease for the year being £180,199. The expenditure amounted 
to £1,546,474, an increase of £3,081. The percentage was 6414, against 
59% in the preceding twelve months. The net profit on working was 
4854,917. The interest paid on railway loans for the year amounted to 
41,438,602, so that there was a deficiency of £583,685 in the profit and 
loss account. The capital expenditure on June joth last stood at 
438,108,151, an increase of £185,944 during the year. ‘The South Aus- 
tralian railways during the past year earned £986,500, an increase of 
426,345, all items except grain contributing to the increase. The gain of 
425,146 in the coaching traffic is referred to by the commissioners as an 
indication of returning prosperity, the increase being proportionately much 
higher in first-class passengers. The working expenses were £583,022, an 
increase of £14,049. The net revenue for the year was £403,478, equal to 
3°21 per cent. on the total capital expenditure of £12,583,443. Of the 
increase of capital during the year, more than three-fourths was for loco- 
motive engines. The length of line open in the colony is 1,722 miles. 
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MR. SONODA KOKICHI. 


S) (a4 1S significant of the extent to which the Bank of Japan is represented 
NiGy| in this country by the Yokohama Specie Bank, that during the 
===) recent operations connected with the handling of the Chinese 

indemnity funds, the latter bank has not only been generally looked to as the 

medium through which the operations have been conducted ; but by not a few 
it is even currently supposed that in this matter the Yokohama Specie Bank 
has acted under the direct authonity of the Japanese Government. 

Such, however, is not the precise position, and considering the extra- 
ordinary interest which has centred in these operations, by which so many 
millions sterling have been withdrawn from active circulation and placed to 
the credit of Japan at the Bank of England, a few words will not be out of 
place concerning the head of the institution which has figured so conspicuously 
in the matter of applying the indemnity funds from time to time to the 
purpose for which they were intended to be used. 

There are probably few heads of either English or foreign banks who have 
had a more diversified career than the object of our present sketch, Mr. Sonoda 
Kokichi, president of the Yokohama Specie Bank. 

Mr. Sonoda—for according to Japanese custom the surname in the title is 
placed first—is a native of Kagoshima Prefecture in the southern province of 
Japan, having been born there in the year 1848. When an English school 
was opened in Kagoshima, he was one of the first few students who joined it. 
In 1867 he pursued his studies at Nagasaki, and in 1868 was chosen by his 
provincial Government as one of the three students sent to Tokio for 
education. 

Mr. Sonoda received his education at a Government school at Tokio, 
where he remained until 1871. In the same year he entered the diplomatic 
service, and three years later he was sent to England as an attaché to the 
Japanese Legation in London, where he served till 1879. In the three 
following years he served in Japan under an appointment as private secretary 
to the Minister for Foreign Affairs, but in 1882 he returned to London to fill 
the important post of Japanese Consul, a post which he honourably held up 
to the time of his connection with the Yokohama Specie Bank, of which he 
was chosen as president in the year 1890. 

It was against Mr. Sonoda’s desire to discontinue his long official career, 
but owing to repeated requests from the principal shareholders of the bank he 
finally consented to accept the position, thus cutting off his official connection 
with the Government, after serving over eighteen years. A pension was 
granted to him on his retirement. 

During the first two or three years after he occupied the presidential chair, 
his bank passed through most troublesome times, owing to the violent exchange 
fluctuations caused by the currency actions of the United States and India. 
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-The business of the bank, however, steadily increased, and owing to its steady 
expansion, it was resolved in March, 1896, to double its capital. 


Mr. Sonoda was chosen as a special delegate by the board of directors of 
the bank, to superintend the management of the Chinese indemnity, the 
whole amount of which goes through his branch office in London. 

It is in this latter connection that Mr. Sonoda has recently occupied so 
conspicuous a position in the financial world here, and that his duties in this 
direction have indeed been by no means light may be gathered from the 
fact that something like twenty-one-and-a-half millions sterling have already 
passed under his control in connection with the payment of the first and 
second instalments of the indemnity money. Of this amount it is, of course, 
generally known that two millions have been deposited in the Imperial Bank 
of Germany, while the remainder has been placed with the Bank of England, 
where the last instalment was paid in on the 8th of May. 


The release of these funds from time to time has been quite a money 
market factor in recent months, something like ten-and-a-half millions in all 
having been disbursed during the past year. The destination of these large 
sums of money must to some extent be a matter for conjecture; but a 
few points are obvious. It is, for example, an admitted fact that the amounts 
due in this country for war material, ship building, etc., were very large ; 
indeed it would not be surprising if fully seven out of the ten millions dis- 
bursed had been applied to that purpose. That considerable necessary 
purchases of silver for Japanese currency have also been effected is an equal 
matter of certainty, and purchases of that nature, together, probably, with 
buying from time to time of bar gold in the open market, may well have 
absorbed the remaining three millions. 


Of the remaining nine millions or so still with the Bank of England, fully 
five millions sterling is understood to be held in reserve against notes issued 
in Japan; while the ultimate destination of the balance can, of course, be 
only a matter of speculation, based upon the direction to which previous 
amounts have already been applied. 


The close connection existing between the Yokohama Specie Bank and 
the Bank of Japan, to which we also refer in our present number, was well 
expressed by Mr. Sonoda in a speech recently delivered by him at a dinner 
given in his honour by the National Park Bank, New York. In the course 
of his speech Mr. Sonoda said :— 


Perhaps it may not be quite out of place for me to tell you something about our relations 
with the Bank of Japan. The Bank of Japan is the only bank of issue in the whole Empire, 
and being the bank of banks, controls the financial and economic affairs of the country. 
What an important part it can play will be seen from what it achieved during our recent 
war with China. I think we can call it a pretty big war, and our outlay was naturally very 
heavy ; but you will be surprised to learn that during the whole time the war was going on 
the economic condition of the country remained just as quiet and undisturbed as it was in 
the time of peace. It is impossible not to credit the Bank of Japan with a greater part of 
this financial success. 
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A few words now with regard to the position of the Yokohama Specie Bank. Our bank 
and the Bank of Japan are sometimes called “twin banks.’’ In fact they are something like 
wings to birds, or wheels to carriages: they always go hand in hand, and thus united 
together are supposed to form the complete financial organism of our country, the Bank of 
Japan acting its internal part, and the Yokohama Specie Bank its external part. 

Besides presiding over the Yokohama Specie Bank, Mr. Sonoda holds the 
following positions :— 

Director of the Nippon Yusen Kaisha (Japan Steam Navigation Company, 
Tokio). 

Member of the Tokio Chamber of Commerce. 

Counsellor of the Tokio Higher Commercial School. 

Member of Committee of the Tokio Commercial and _ Industrial 
Association. 

Member of the Japan Economic Society, Tokio, and member of other 
minor associations and clubs in Tokio and Yokohama. 

He was the chairman of the special committee of the Monetary Com- 
mission, appointed by the Imperial Government, 1893. 

He has been decorated with the Fourth Class Order of the Rising Sun, 
together with a grant of money, for the service his bank rendered to the 
State during the Japan-China war of 1894-1895. 





THE TurRKIsH DEBt.—Various proposals have been made for modifying 
the constitution of the Caisse de la Dette Publique Ottoman. A recent 
suggestion is to the effect that a delegate of the ae Government should 
be added to the administration. 

THE GREEK Dest.—The English committee of Greek bondholders have 
intimated that negotiations between the delegate of the Greek Government 
and the committees representing the French, German and English holders of 
Greek bonds were reopened in Paris in December last, and that after protracted 
discussions the committees submitted to the Government a project of arrange- 
ment embodying their proposals for a settlement of the external debt. The 
Government, in reply, has made a counter-proposal even less favourable than 
that which was submitted to the bondholders in August, 1894. The three 
committees have therefore unanimously rejected the offer of the Government. 
It is natural that the representatives should have rejected an offer so clearly 
inadequate. Quite recently it has been suggested that Cyprus and some portions 
of the Turkish Empire should be ceded to Greece. Before Greece can look 
for any extension of her territory she must have some regard to honesty in 
respect of her national finances. At present the bondholders of this country 
are being deprived of the interest to which they are entitled, and attempts to 
bring about a settlement have, so far, utterly failed. Payment of her just debts 
is her first duty, not an unwarrantable expansion of territory. 
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Hotes and Comments. 








THE QUESTION of the conditions on which 

RENEWAL OF THE the charter of the Bank of France is to be 
BANK OF FRANCE : : 

ouanven. renewed will shortly have to occupy the attention 

of the French Government. The privilege of the 

Bank of France granted in 1803 was renewed in 1806 till 1843, in 

1840 till 1867, and in 1857 to 1897; and the present charter lapses, 

therefore, in about twelve months. 

We have already indicated in our pages somewhat the lines on 
which the present charter is likely to be renewed. Writing on the 
subject from Paris, the financial correspondent of the Daily News 
says :— 

Unfortunately, one might count on one’s fingers the men in the Chamber who are com- 
petent for this task of preparing the terms of the new contract. The draft of the new 
clauses shows the influence of the times we live in. There is a little inevitable political dust 
in the eyes for instance, in order to please M. Méline’s party. Every branch of the bank will 
have a deputy manager representing the agricultural interests. The bank undertakes to 
extend from five to ten days the time for gratuitous clearances of accounts. Commission 
on cheques between the bank and its country branches will be reduced from 5c. to 2}c. per 
1,000 7. It will discount five-franc bills, ten francs being the lowest amount now accepted, 
on a written order from depositors. It will undertake to invest interest on current accounts 
as they accrue, in French rentes. It will open sixty new branches. It wili carry silver token | 
money between the bank and its branches, or between branches for the account of the 
Treasury and free of charge. The bank will advance a sum of 40 millions of francs to the 
Treasury without interest, to be repaid at the end of its new lease on December 31, 1920. 


DURING THE past month announcement has 
been made of two more instances of banking 
amalgamations, and, from what we learn, others 
are likely to follow very shortly. 

The first announcement is to the effect that an amalgamation has 
been provisionally arranged between the *Manchester and County 
Bank and the Bank of Bolton. So far as provincial banking is con- 
cerned, this must be considered as a fairly important amalgamation, 
both institutions being of considerable status. 


MORE BANKING 
AMALGAMATIONS. 


So far as the Manchester and County Bank is concerned, it may 
be mentioned that among its fifty-eight branches and sub-branches, 
the town of Bolton was already included, so that the amalgamation 
to them will mean rather the avoidance of competition than the 
entry into any new and important district. The nominal capital of 





* Details of the terms of amalgamation will be found on a later page in the magazine. 
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the Manchester and County Bank is £5,000,000, of which £ 800,000 
is paid up. A recent balance-sheet shows current and deposit 
accounts amounting to about £ 7,000,000. 


The Bank of Bolton, although the smaller of the two institutions, 
has been much longer established, the business having been founded 
as far back as 1836. The nominal capital is 41,000,000, in preference 
and ordinary shares, of which £278,000 is paid up. Current and 
deposit accounts, according to a recent balance-sheet, amount to a 
little over £1,000,000. 


It is also announced that the banking business of Messrs. Batten, 
Carne & Carne, at Penzance and elsewhere, has been transferred, by 
way of amalgamation, to Messrs. Bolitho, Williams, Foster, Coode, 
Grylls & Co., the Consolidated Bank of Cornwall. The Batten 
banking business is just over a century old. It had half a dozen 
branches in Cornwall. Its subscribed capital was £275,720, of which 
£68,930 was paid up. Its deposit and current accounts amounted to 
rather over half a million sterling. The Consolidated Bank of 
Cornwall has nearly forty branches and agencies. Its subscribed 
capital is a million and a half, of which £300,000 is paid up, and 
there is a reserve fund of £275,000. Its deposit and current accounts 
amount to nearly five millions sterling. 


A QUESTION of some importance, affecting 


Papo el over thirty of the largest Metropolitan banks, 
CHEQUES, has just been raised by a decision of the authorities 


of the London and South Western Bank with 
regard to the collection of cheques on their suburban branches, For 
many years past the London banks have been in the habit of 
collecting most of these cheques, not directly, but through the 
medium of the South Western head office, which has received them 
“in bulk,” and collected them in detail. With the development of 
the suburban business of the South Western, however, the number 
of such cheques has increased so greatly that the South Western 
head office gave notice last month to the other banks that from 
December Ist the practice, on the then existing lines, would have to 
be discontinued, and a fresh arrangement made. 


This decision caused considerable: stir among the banks, for 
although it would have made comparatively little difference to those 
of them which are themselves served by numerous branches, each of 
which forms a centre for purposes of collection, it would, if not 


3 


4 
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modified, have entailed a large amount of additional work and 
expense on banks with few or no branches in the suburbs. Between 
these banks and the South Western prolonged negociations have 
taken place, and the Clearing Bankers’ Committee have also 
interested themselves in the matter, with the result that a com- 
promise has been arrived at—an outcome rendered probable all along 
by the fact that, while the South Western Bank was acting well 
within its rights in making the announcement referred to, some of 
the banks were disposed, if the decision in its original form had been 
persisted in, to treat all the cheques in question as country drafts, in 
which case, instead of being regarded practically as cash, as they are 
at present, they would of course not have been credited for several 
days. 


The compromise arrived at takes the form of an arrangement 
by which, while the cheques on a few of the branches in question will 
be passed through the County Clearing, the bulk of them will, from 
December Ist, be dealt with by an extension of the system of 
“ bankers’ letters” already in operation between some of the London 
banks. Under this system, cheques on most of the South Western 
suburban branches, instead of being sent to Fenchurch Street, as at 
present, under one cover and entered on one list, will be sent there 
for collection in as many envelopes as there are branches concerned, 
each envelope being sealed, and containing a separate schedule of 
the cheques enclosed. This arrangement will relieve the head office 
of the South Western of a great deal of the clerical work involved 
in the old system, and will at the same time obviate the necessity 
which would otherwise have arisen for the other banks to reorganize 
their present methods of collection. The incident has brought to 
the front several interesting questions as to inter-bank facilities, not 
the least important of these being the desirability of adopting some 
mutual system of clearing for suburban bills and cheques. 


obiitiiiaasiie alain Shareholders of this bank have received a 
UNION BANK of Circular from the directors stating that they are 
SPAIN & ENGLAND. unable, under existing conditions, to carry on the 
bank, with its limited available means, at a profit. Inasmuch, also, 
as the directors do not consider, in the present situation, and with 
immediate prospects, that it is well to make a call of the unpaid 
capital, they have convened a meeting for the purpose of submitting 
resolutions for voluntary winding up. 
The bank was established in the year 1881, and has a paid-up 
capital of about £150,000. Since its flotation, the highest dividend 














NOTES AND COMMENTS. 715 


paid has been 7 per cent., while for 1894 no dividend was announced. 
A recent balance-sheet shows that the total of deposit and current 
accounts amounted to about £283,000. Nothing at all definite is, of 
course, stated by the directors as to the probable outcome of the 
liquidation, but returns to the shareholders, they consider, may be 
looked for within a brief period. 

THAT BANKERS are now finding it easier to 
employ their balances may to some extent be 
inferred from the following analysis of monthly 
balance-sheets during the past two months :— 


BANKERS’ 
BALANCES. 


LONDON BANK RESERVES, SEPTEMBER, 1896. 























Bank. — hand and at p.c. 
Capital and Counties . - £16,580,267 ... £1,888,200 ... 11°38 
City . ‘ : ; x 9,961,553 «+ 821,01l_... 8°24 
Lloyds . - + «+ 33,075,764 ++» 3,293,149 «-. = 9°95 
London and Westminster . 27,286,367... 4,233,921... = 15°52 
London Joint Stock . - 3Ba0gseq ... 2993406 ... IF 67 
London and County . - 43,080,466 ... 4,785,040 ... IFIIO 
London and Midland - 14,718,960 ... 1,645,856 ... 1°18 
London and S. Western . $403,583 .. Ljiaaaey ... 995 
National Provincial . - GQaa5ety =. «=SAIS IFO. COU... «6 BEES 
Parr’s 2 ‘ . - 22,505,524 ... 2,595,900 ... 1°53 
Prescott and Co. i : 4,460,946... 641,674 ... 14°39 
Union of London . . 418,726,519 ... 2,591,625 ... 13°00 
Williams, Deacon, and 

Manchester, etc. . « "a,6r0963 ... 19563913 ... S694 
Total ‘< -£276,852,412 ...£32,936,543 «... %IN'9 pic. 
LoNnDON BANK RESERVES, OCTOBER, 1896. 

Bank. — hand and at p.c. 
Capital and Counties. - £16,412,857  ... £1,799,501 ... I0°9 
City . - : : 9,485,350 «.- 840,599... 8°8 
Lloyds. . , - 92,752,004 ..  3357:253 -- 103 
London and Westminster . 26,031,340 ... 3,919,021 ... I5°0 
London and County . + 43,045,164 ... 4,072,546 ... 118 
London Joint Stock . - ¥8,5q3,665 ... 2,365,190 ... i127 
London and S. Western . 3,333,720 «. £006,599 .. 120 
London and Midland + 60rg5es .. 1895796 ... 1% 
National Provincial . . 47,025,208 ... 5365492 «... 109 
Parr’s = a ' - 2@503,801 ... 2,462,747 «...- 109 
Prescott and Co. . a 4,398,710... 443,132... IO! 
Union of London . - 18,255,464 ... 2,586,056 ... I4'! 
Williams, Deacon, and 

Manchester, etc. . - 12,013,273 ... 4,511,152 ...  I2°5 
Total . ° - £274,903,239 «.--£31,351,284 ... ‘114 pe. 
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° THE NEW AT A court of directors of the Bank of 
GOVERNOR OF THE England, held on the 19th November, it was 
BANK OF ENGLAND. . ° : 

agreed to recommend to the proprietors in April 
next that Mr. Hugh Colin Smith, the present deputy-governor, be 
elected governor, in succession to Mr. Albert George Sandeman ; and 
that Mr. Samuel Steuart Gladstone, of the firm of Ogilvy, Gillanders 
and Co., of 67 Cornhill, a director of the Bank, be elected deputy- 
governor. 


WE HAVE more than once drawn attention to 

POST OFFICE ss 

SAVINGS BANK the report that some scheme for “ Savings Bank 

“REFORMS.” Postal Orders” was afoot. During the past 
month Sir William Harcourt is stated to have written to Mr. J. G. 
Weir, M.P., to the effect that he is considering such a scheme which 
has been framed by Mr. Lupton, a retired official, to enable Post 
Office Savings Bank depositors to withdraw sums up to 42 on 
demand, at any Post Office Savings Bank. The scheme, it is also 
stated, does not in any way affect bankers’ interests. We shall see. 

WE WERE rather under the impression that 
A BIMETALLIC ° ° : 

vicrory () in the overwhelming victory for the sound-money 
party at the recent Presidential election in America 
bimetallists had received a severe blow. This, we find, however, 
from a manifesto issued by the Bimetallic League in London, is 
quite a mistaken notion on our part, the manifesto expressly declaring 
that “The Presidential campaign in the United States, so far as it 
relates to the currency question, has resulted in a victory for Inter- 
national as opposed to National Bimetallism.” That bimetallic 
victories such as this may be oft repeated, will, we fancy, be the wish 

of most readers of the Bankers’ Magazine. 

The entire manifesto was cabled, as soon as written, to America, 
and we regret to notice that one of the leading financial organs in the 
States— The New York Evening Post—appears to see something 
almost humorous in this latest official declaration by the Bimetallic 
League. Under its leader notes, the Post has the following :— 


The Bimetallic League of Great Britain does not yet know that its head was clean cut 
off by Tuesday’s election. It puts out a solemn circular calling McKinley’s election a 
great triumph for international bimetallism. It already sees conferences and agreements 
and ratios and squaring the circle and perpetual motion in the near future. This is a 
delightful addition to bimetallic literature—a literature of which, as our London correspondent 
telegraphed yesterday, vast masses were rendered obsolete by our one day’s voting. One sure 
result of the long tension of the campaign will be to make the business men of this country 
utterly and for ever sick of the silver propaganda in all its forms. The campaign no more 
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turned on international bimetallism, as the fatuous League insists, than it did on inter- 
planetary space. It was a square fight between the single silver standard and the single 
gold standard. Any politician who now goes to fooling with the delusion of international 
bimetallism will be held, and rightly, to be proposing to go through the agony all over again, 
and will be apt to have his own portion of the agony served out to him in advance. 

EDUCATIONAL OWING TO great pressure of space, the ninth 

PAPERS FOR paper of this series is necessarily held over until 
BANKING JUNIORS. our January number. 

THE INSTITUTE OF BANKERS has made a start 
with its winter’s work. Early in November the 
Hon. Dudley Ryder, of Coutts’, opened the session 
at the London Institution with an address dealing first with the pro- 
gress of the Institute, and then with such matters of more general 
interest as foreign competition, bank amalgamations, the custody of 
valuables by bankers as illustrated by the Langtry case, the bank 
rate, and the production of gold and silver. Later in the month the 
Institute Debating Society resumed its winter meetings in the Insti- 
tute library, discussing on the first evening the “ Made in Germany ” 
question, and on the second occasion the financial and political situa- 
tion in America. Later still, Mr. Acworth delivered, in Birming- 
ham and London, the first two of his course of Institute lectures on 
Railways in their Economic and Financial Aspects. Altogether, a 
capital record for the month. 


THE INSTITUTE 
OF BANKERS. 





JAPANESE FINANCES.—The revenue of Japan promises to show a “ short- 
coming” of 20,000,000 yen. It would seem, therefore, that “ ways and 
means” in Japan are not so satisfactory as was at one time anticipated. The 
floods have required an expenditure of 10,000,000 yen. The army, too, is 
costing more than the estimate, owing to the advance in the price of rice. It 
may be pointed out, however, that with improved trade in America, following 
the Presidential election, a sharp and speedy revival in the Japanese silk 
industry is looked for. 


MEXxIcAaN Finance.—A despatch from Mexico states that, as a result of 
the negotiations lately carried on between the Mexican Government and the 
firm of S. Bleichroeder, of Berlin, the National Bank has been charged by the 
Government to remit the first instalment for making up to their full amount 
the deposits lodged with that bank, on account of the loans of 1888 and 1890. 
To this end a sum of £50,000 was despatched to Berlin. The remission of 
the octroi duties was very significant of an improved position, and so in some 
degree is this news cabled from Berlin. 

VOL. LXII. 52 








718 


Monetary Review. 


— 21 November, 1896. 

The Rise in Money Rates.—Borrowings by the Bank.—Financial 

Position in America.—Dear Money in India.—The Brazilian 
Exchange.— Trade for the Month—The Bullion Market, etc. 

T THE time of writing a month ago, gold shipments 
to the United States were the prime factor in the money 
market, and were mainly responsible for the material 
rise in discount rates which we then had to record. 
Yet, notwithstanding that shipments of the precious 

metal to the States have been practically nil during the past month, 

a further advance has been established in discount and loan rates, as 

will be seen from the following table :— 























: Market Rates—Best Bills. 
tg Bank Rate. 
Three Months. | Four Months. Six Months. 
Oct. 22,1896 .| 2}to}# % 38 % 38 % 3 % 4% 
Nov. 23, 1896 .| 3 tos % | 315 to 32% 38 % 33 % 4% 
Movement .. +5% +2% +1% +4% _— 














For this renewed rise in quotations, the recent action on the part 
of the Bank of England is chiefly responsible. Finding that a 4 per 
cent. Bank Rate was quite ineffective in the face of an abundantly 
supplied money market, and fearing, apparently, that with the sharp 
rise in the value of wheat, further exports of gold to America might 
take place, the Bank commenced some few weeks back to borrow 
from the market. As is usually the case under such circumstances, the 
effect on the supply of cash was almost immediate. Most of the 
borrowing, it is generally understood, took the form of loans from the 
India Council to the Bank, but however that may be, the effect on 
the market was such that for some days during the month short loans 
commanded 4 per cent. interest; while a considerable sum was 
borrowed from the Bank itself at 4 and 4% percent. The latter 
rate was for some time the general charge made by the Bank ; 
but later in the month bills were discounted for the brokers 
at the official minimum, and since that has been the case, the 





MONETARY REVIEW. 719 


tendency of the market has been a trifle easier, although in view of 
the end of the year approaching a serious “ break” in quotations is 
hardly anticipated. 

Calls amounting to about 41,500,000 have been paid on the new 
Chinese loan during the month ; but a portion of the money was re- 
lent to the market almost as soon as it was paid. 


THE JAPANESE FUNDS. 

Including £800,000 paid on the 7th November by the Chinese 
Government as interest due to Japan, and £500,000 recently trans- 
ferred from the £2,000,000 originally deposited with the Imperial Bank 
of Germany, the amount at present lying at the Bank of England to the 
credit of Japan is probably about £9,500,000, and of that amount 
probably one-half is reserved against an issue of notes in Japan. 


MONEY RATES ON THE CONTINENT. 

As will be seen from the table given below, the firmness of money 
rates is by no means confined to this country alone. In Germany 
the monetary position is, perhaps, less stringent than it was; but at 
Paris and Vienna the market rate keeps within a fraction of Bank 
Rate in the respective countries :— 











Paris, | Berlin. Amsterdam. Brussels, Vienna. 
Market Rate, Oct. 20 a % 48 % 3 % 24% 4% 
Do. Nov. 20 1% to2% 43% 33 % 21% 4% 
Rise or fall — +3% 2% _ = 























Writing from Vienna on the 1oth November, the special corre- 
spondent of the Economist says :— 


The latest report on the situation of the Austro-Hungarian Bank shows that, on settling 
day, the demands upon the bank were so heavy, that it had to give up its whole reserve 
exempted from the tax, and had to circulate notes subject to the tax. At present the 
amount of such notes in circulation is nine million florins, but it is probable that,in a very 
short time, matters will mend. Large sums are due in November, and the bank’s reserve 
will soon be replenished. In November and December the demands upon the bank are not 
heavy, and the question of raising the rate of interest has not even been taken into 
consideration. 

THE FINANCIAL POSITION IN AMERICA AFTER THE ELECTION. 


Whatever may be said to minimise the extent of the victory of 
the sound money party at the recent presidential election in the 
United States, there can be no doubt at all that a really great victory 
has been achieved, and it now remains to be seen what effect is likely 


52" 




















720 MONETARY REVIEW. 


to be produced upon the financial world by the rejection of Mr. Bryan 
and free silver, and the acceptance of Mr. McKinley and a sound 
money platform. 


To some extent, of course (especially having regard to the 
immediate future), the effects appear likely to assume a negative, 
rather than a positive, form. That is to say, there is little doubt that 
the election of Mr. Bryan would have meant a monetary panic in 
the States, a stock exchange panic in American securities in New 
York and in London, and a shock generally to American credit so 
severe as to affect the entire financial world. By the decision last 
month of the American nation, all such results as these have been 
averted, at least for many years to come, and in that sense the 
negative effect of the presidential election, if properly considered, is 
immediate, thorough, and satisfactory. 


But while the financial community may well congratulate itself 
upon the deliverance from evils such as would probably have 
resulted from Mr. Bryan’s election, it does not xecessarily follow that 
with the return of Mr. McKinley as President of the United States 
an era of unparalleled prosperity is about to commence. Indeed, in 
our judgment, it does not even necessarily imply the full restoration 
of American credit, or a return to the old order of things under which a 
regular outflow of European capital and European gold to the United 
States could be relied upon as one of the settled principles of 
the course of the Money Market. It may indicate that a return to 
such conditions is at hand; but, as will be easily seen, much has yet to 
be accomplished before the victory secured by the presidential 
election can be expected to bear fruit in the future economic and 
financial condition of the United States. 


It would, perhaps, be difficult to find throughout the United 
States a president whose views upon currency matters are more 
sound than those of President Cleveland, yet in spite of that we 
have seen during the four years of his presidency a constantly 
disturbed Money Market. The Treasury balances have frequently 
had to be replenished by means of bond issues, and financiers and 
the Executive have alike been at their wits’ end to maintain a steady 
and efficient gold reserve. What certainty is there then that, under 
a president whose views upon the monetary question are regarded as 
less sound than Mr. Cleveland’s, such difficulties will not constantly 
recur. 


It is not needful here to go into the question of what is really 
the matter with the American currency. It is unnecessary because, 
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in the first place, we have already discussed the question again and 
again, and in the second place because the root of the malady is 
generally recognised by all the intelligent men in the States. The 
immediate question of interest, rather, is whether sound money, which 
has undoubtedly been ¢he platform on which the recent election has 
been fought, will now be carried to a logical conclusion by drastic 
remedies being at last applied, to place the currency of the nation 
upon a really sound basis. In that lies, in our opinion, the crux of 
the whole position. Just recently America has been benefiting to 
an exceptional extent by a good harvest at a time when the crops in 
other parts of the world have been deficient. At a crisis in the 
financial history of the States, nature herself has, as it were, assisted 
at the crucial point, and turned the balance of trade unmistakably 
in favor of America. Gold has been flowing freely from here to 
New York for months past. Whether the country is to retain it, and 
to resume its former power to attract the precious metal from Europe, 
will now depend upon whether the currency question is to be really 
faced by Congress, or whether the silver interest is still sufficiently 
strong to block all useful legislature on the subject. 


DEAR MONEY IN INDIA—RISE IN THE EXCHANGE. 


One of the principal financial features of the past month has been 
the increasing scarcity of money in India, and the rise in value of 
the rupee. The rise in the value of money may be traced to two 
main causes, viz., the usual drain of cash into the interior at this 
time of the year in connection with the cotton crops, and also the 
commencement of, what is feared will prove to be, a serious bread 
famine, which is necessitating the Government sending relief funds to 
the distressed districts, remitting taxation in various instances, and 
soon. The discount rates of the banks of Bengal and Bombay: have 
been raised to 8 per cent. in each case, while the cash balance of the 
two banks has fallen since July last from about 510 to 336 lacs. 
The Treasury cash reserve has also been severely drained. At the 
time of writing there appears to be little doubt that the Indian 
Government will have to make a fresh loan of some sort ’ere long, and 
it is considered not unlikely that the first step in that direction may 
be an issue of Treasury bills for two or three millions sterling. The 
exchanges from Bombay and Calcutta have steadily risen during the 
month, as high a point as 1s. 334d. being touched at one time, since 
when there has been a set back. Council drafts have also been sold 
at as high a rate as 1s. 334d.,and the India Council are now reducing 
the amount of weekly drafts. 
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THE BRAZILIAN EXCHANGE. 





The Brazilian exchange has again established a record, and the 
rate has been quoted as low as 77d. per milreis. An improvement 
has since set in, and the latest rate telegraphed is a little over 8d. 
The opinion has been expressed that a still further fall was imminent, 
and the figure 4 was given as the ultimate level. We are unable to 
discover any ground for this estimate, and, as we have mentioned, 
a reaction has now occurred. 

It is difficult to gauge the reason that influences those controlling 
the quotations for Brazilian stocks to push the prices up and down 
as the exchange varies. Exchange requirements are of a temporary 
character, and, because a merchant has to pay rather heavily for a 
necessary remittance to London, it does not follow that the whole 
fabric of credit is thereby endangered. While it is undeniable that 
Brazil’s ability to remit money here is seriously impaired by a low 
exchange, the present method of using that exchange as the sole 
barometer of credit is as though, when exchange were at its lowest, 
she would be called upon to pay off the whole of her foreign loans 
at a moment’s notice! The logic of the situation has only to be 
stated for its anomaly to be apparent. Other countries as well would 
probably be unwilling to have such a test applied to their credit. 

We have to face facts, however: and this being the unfortunate 
position of Brazil, any proposals which would steady exchange must 
command the most careful consideration. It is, therefore, of con- 
siderable interest to all having business relations with Brazil to study 
the suggestions recently made by the South American Journal in this 
connection. Obviously it would demand an almost superhuman 
effort to raise the exchange, within a reasonable time, to its former 
par level of 27a@.; and, prices having adjusted themselves to lower 
values, it is at least doubtful if it would be desirable to do so. Such 
an increase in values would inevitably lead to embarrassments, and to 
the very dangerous upset to business which it is sought to avoid. 
Provided, then, that old contracts be safeguarded, and the obligation, 
where entered upon, to pay the milreis at 27d. be sacredly respected, 
no valid objection can be urged to the introduction of a lower basis 
of value. The purchasing power of the milreis in Brazil would not 
be affected by the alteration, and those only would suffer—on paper— 
who, having investments there at higher exchanges than the one 
ultimately settled upon, require to bring their capital home. This is 
purely an academic point, however, as it must be clear that it can be 
no worse to them to have their capital really worth 50 per cent. 
more than its present value, than to see it sinking lower and lower, 
while its nominal value remains fixed on a fictitious basis (of 27¢.). 
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Besides, such people would presumably be trading with Brazil, and 
to them a steady exchange is essential to the safety of their business. 
The point has been insisted upon in answer to those who assert that 
a lower basis spells repudiation. To revert to the proposals under 
consideration. At the first blush, one to establish the milreis as the 
equivalent of a franc (approximately 10d.) seems to be suitable in 
every way. It would be comparatively easy to work up to this level. 
French interests are very great, and the entire changing of the 
standard would remove all appearance of a lowering of value. But, 
after further weighing, the alternative suggestion of a shilling (or 12- 
penny) standard has most to commend itself to this country. It is 
true that it would not be so easy to “work up to,” but Brazil is quite 
capable of making an effort, and it is not suggested that the rehabili- 
tation of a currency is, or should be made, an easy task. The raising 
by 50 per cent. over present sterling value of the milreis would, at 
least in part—and we do not deny that they deserve some consideration 
—meet the obiection of the owners of capital previously referred to, 
and the maintenance of the quotation in pence would show that 
appearances had not been studied at the expense of straightfor- 
wardness. Besides, we cannot afford to reject any advantage that 
the expression of the standard of value may give us by being in 
terms of our own currency. The basis must be gold. Even now 
Brazil has nominally such a gold standard, and no deviation from 
this may be permitted. A sovereign would represent 20 milreis, and 
due reserves must be maintained, so that the current of exchange 
may be as regular as between this country and Australia, with no 
wider fluctuation than the margin to cover expenses of transit of 
the gold. That the attainment of such a state is extremely difficult 
goes without saying; but that is not equivalent to declaring that it 
is impossible to reach. A determined effort in this or some other 
direction should be made without delay. The enormous interests at 
stake render it imperative that the remedy should be applied while 
the disease is curable. Daily exposure to nervous shrinkage in 
sterling value will otherwise render the capital employed in Brazil 
more and more timid. That that country will make every sacrifice 
to extricate herself from her present unsatisfactory position, no one 
can doubt who remembers her past (and present) reputation for strict 
honesty and honourable fulfilment of her engagements. 
THE BULLION MARKET, 

There is little doubt that most of those concerned in silver specu- 
lation here were pretty well prepared for the defeat of Mr. Bryan in 
America. When the news of Mr. McKinley’s election was received 
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the price for the white metal certainly gave way for the moment to 
about 2934d., but a recovery to 30d. soon followed, at about which 
figure it has remained during the greater part of the month. India and 
the Far East have been the principal buyers, and small amounts were 
also bought for the English mint. Continental demands (principally 
Russian) have absorbed all supplies of gold in the open market, and 
from the Bank a good round sum has been dispatched to Egypt. 
The American drain ceased with the termination of the election, and 
it is probable that the shipments to Egypt are now nearly at an end. 


TRADE. 


The results of our foreign trade in October made a less favourable 
showing than the previous month. This, however, was scarcely 
surprising, inasmuch as special influences of an adverse kind were at 
work. The total of exports was only 420,655,000, against 420,829,000 
in October, 1895. When it is remembered that exports to America 
were restricted owing to the check given to trade by the uncertainties 
of the election, and when, moreover, less goods were (as might have 
been expected in the present distressed condition of that country) 
shipped to India than for some time past, the figures cannot but be 
considered as fairly satisfactory. Imports for October showed the 
large increase of about 42,300,000, an expansion mainly due to the 
enormous grain shipments from the United States. 

A further rise in the price of wheat and other commodities has 
taken place during the month, our index number of prices being 
2,242, as compared with 2,191 for the preceding month. 





ys 
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THE GERMAN IMPERIAL BupcEeT.— The expenditure of the German 
Imperial Budget for 1897-98 is estimated at £66,415,000, which is an 
increase of about £3,000,000 over 1896-7, and more than £5,000,000 as 
compared with 1895-6. Practically the whole of the increased expenditure 
goes for the army and navy, the naval estimates being 42,000,000 larger than 
a year ago. The Government intends to increase the fleet by building one 
first-class and two second-class ironclads and several torpedo boats. The 
individual State contributions, consequent on the growth of the expenditure, 
have to be raised to the extent of 11,701,000 marks. 


Cuina.—The falling off of the China tea trade is very common know- 
ledge, but it is satisfactory to notice that the export of silk is increasing 
rapidly. The shipments of raw steam filature grew from 500,000 Ib. in 1894 to 
3,500,000 Ib. in 1895. At Shanghai the increased export is especially 
marked, the total value last year amounting to nearly £6,000,000. By the 
erection of new factories the production will be@still further increased, and 
China is expected to seriously influence the silk jgdustries of France and 
Italy. Next in importance to Shanghai comes Canton, and then Chefoo, 
which are the three principal ports from which silk is shipped. 
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STOCK EXCHANGE VALUES. 





ST 1S satisfactory to note, as the year draws to a close, 
4 that a better tendency is once more apparent in the 
values of Stock Exchange securities. 

Briefly stated, it may be said that an examination 
of the position during November shows that the loss 
of £45,000,000, which occurred during the month of October on our 
representative securities, has been nearly wiped out, the figures for 
the past month being as follows :— 

Aggregate value of 325 representative securities on Oct. 20th, 1896 §£3,156,386,000 

= RS s +s Nov. 21st,1896 £3,196,750,000 
Increase . . “ é 440,364,000 


From the details given in the table it will be seen that for the 
most part those stocks which suffered the greatest depreciation 
during October are now responsible for the principal gains of the 
past month. Thus, British Funds, which in October decreased in 
value by about £18,000,000, now show a gain of nearly 419,000,000. 
This sharp recovery is the more noteworthy occurring as it has done 
during a period of fairly dear money. 

Next to the recovery in the funds a rise of £8,600,000 in English 
railway ordinary stocks and 43,500,000 in American railroad shares 
are the principal features to note, the rise in the latter instance being 
of course entirely due to the outcome of the recent Presidential 
election in the States. 

A rise of about £6,000,000 is shown in foreign Government 
securities, and the net gain in that department would have been 
greater but for the heavy fall which has taken place in Brazilian 
bonds. 

Home industrial shares have been a particularly firm market 
throughout the month, and the demand for that class of security has 
once more set company promoters busy with the flotation of new 
industrial enterprises, or the conversion of existing companies into 
concerns with larger capital. _ 

Bank shares have been favourably affected by the higher value 
ruling for money, and in the case of English banks a rise of rather 
more than 2 per cent. is shown. Foreign bank shares also show a 
noteworthy improvement. 

A further fall in minfng shares, and a decline in dock stocks, are 
almost the only adverse features to note. 



























STOCK EXCHANGE VALUES. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal 
Amount (Par 
Value). 


4 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
595545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 






































Market Values. Comparison. 
Department, Increase 
containing D or 
Oct. 20, 1896. | Nov. 21, 1896. Increase, Decrease. a 
£ 4 4 Ps Per Cent. 
14 -—~ a Indian| 862,838 | 881,810 18,972 ane + 22 
8 Corporation (U.K.)| 42,935 | 43,787 852 + 19 
Stocks 
11 Colonial Gov. do. 51,289 53,529 2,240 + 43 
5 Do. Inscribed do. 32,211 32,331 120 + 04 
30 Foreign Gov. do.| 802,589 | 808,354 55765 + 07 
19 British Rail. Ord.| 321,003 | 329,606 8,603 + 26 
14 Do. Debenture do.| 218,706 219,533 827 ee + 04 
13 Do. Preference do.| 202,061 202,041 eee 20 si 
7 Indian Railway do. 739475 73,867 392 + 05 
8 Railways in British 18,382 19,360 978 + 53 
Possessions do. 
10 American Ry. Shs. 57,610 61,193 3,583 + 62 
12 Do. Bonds (Gold) . 42,051 43,462 1,41 + 33 
5 Do. do. (Stg.). 75935 8,055 120 + 15 
12 Foreign Railways . 15,934 16,028 94 wae + 06 
9 Do. Obligations 61,903 61,864 ; 39 pas 
30 Bank Shares, 7.e. = ae ee Ses wae 
10 British Bank Shs. 41,718 42,690 972 + 21 
Fi Australasian do. 7,684 7,902 218 ae + 30 
6 Other Colonial do. 6,470 6,324 aoe 146 - 23 
10 Semi-Foreign do. 13,656 14,049 393 oa + 2°9 
8 Corporation Stocks 7,455 7,475 20 + 03 
(Col. and For.) 
8 Finan. Land. : 6,533 6,683 150 ene + 23 
4Gas . 31,782 31,545 ne 237 - 06 
14 Insurance . 24,809 24,561 we 248 — ro 
7 Coal, Iron & Steel 7,405 7,428 23 ia + 03 
6Can. and Dock . 62,573 61,225 io 1,348 - 21 
8 Breweries . 12,820 13,111 291 ae + 2°3 
15 Com. Industrial,ete. 29,679 30,685 1,006 sae + 34 
10 Mines (chiefly S. 38,521 34,389 ae 4,132 - 10°7 
African) 
8 Shipping . . 6,210 6,010 200 - 32 
g Telegraph and 22,048 21,789 259 - rl 
Telephone 
11 Tram.and Omnibus 4,944 4,970 26 ae + 06 
10 Waterworks . 21,157 21,094 = 63 - 03 
47,056 Average 
Less| Decrease 6,692 6,692 Increase. 
— = Per Cent. 
325* Totals £| 3,156,386 | 3,196,750 440,364 | Net Increase + 12 





* Different sets of securities taken as from December, 1895. 
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WE much regret to learn of the sudden death during the past month 


of Mr. William Henry Stone, one of the senior directors, and for some 


years past deputy-chairman of the London and County Bank, Limited. 




















THE INSTITUTE OF BANKERS EXAMINATION. 


PRACTICAL HINTS TO CANDIDATES. 
III. 
A NOTEWORTHY OFFER. 


30T WILL perhaps be remembered that, in the first paper 
of this series, attention was called to the fact that the 
directors of many banks in London and the provinces 
offer a standing inducement, in the form of a cheque 
for £15, to any members of their staff who may succeed 
in passing the Institute examination. It has been reserved for a 
North-country bank to offer an inducement of a kind which will 
probably be even more acceptable, in the form of a prospect of pro- 
motion. At the last meeting of the Institute Mr. Dudley Ryder, 
before delivering his presidential address, read a letter from the York 
City and County Bank with reference to the Institute examinations. 
The letter stated, in effect, that the directors, having assured them- 
selves that these examinations provided a good test of banking 
knowledge, had issued to members of their staff a circular offering to 
pay the entrance fees for any officers of the bank who might care to 
enter for the examinations; to provide, also, the necessary books; 
and to take the possession of the Institute certificate into account 
in future when considering questions of promotion. This announce- 
ment on the part of the directors of the York City and County Bank 
marks a new departure in the matter of encouragement to study ; for 
although there have, of course, been instances in which the possession 
of the certificate has, as a matter of fact, been recognised by the 
higher officials of banks, we believe that this is the first time that the 
authorities of a bank have definitely pledged themselves in advance 
to take such a course. There can be little doubt that, as the result 
of this offer, the list of candidates will be largely recruited from the 
staff of the bank in question. A further result will probably be that 
other institutions will follow in the same lines, and that a general 
impetus will be given to the popularity of the examinations. It is 
not, of course, to be supposed that in making this offer the directors 
of the York City intend to make the Institute certificate a passport 
to promotion irrespective of general capability. We take it to mean 
that when the question of filling a vacancy arises, and the candidates 
appear to be in other respects equally matched, the holder of the 
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certificate will get the preference. If so, the boon will be greatly 
appreciated. To get the examination fee paid is a small matter, the 
amount being quite nominal; to obtain the use of the necessary 
books for nothing will save some expenditure and more trouble; to 
have the distinct assurance that success will lead to promotion is 
worth far more than any form of financial inducement. 

Having dealt in last month’s “ Hints” with the subject demanding 
the largest amount of reading, political economy, attention may now 
be given to 

PRACTICAL BANKING, 


which comes next to political economy in the matter of time needed 
for preparation. One great advantage of this subject over some of 
the others is, that several of the questions set each year can be 
answered without any reading at all, simply as the result of every- 
day experience. There are instances of this in the paper of the 
current year. To answer such a question as No. 2 in the preliminary 
paper, for instance, “ What is the duty of a banker with regard to a 
cheque presented after the death of the drawer?” demands no study ; 
and the same may safely be said with regard to such questions as 
No. 1 in the final paper, “ What is the object of noting a bill of 
exchange ; in what cases should it be done, and how soon after 
dishonour?” The confidence with which this fact may inspire 
candidates at starting, however, is liable to be somewhat shaken 
when they come to look through the syllabus and see the titles of no 
less than seventeen “ books recommended.” Analysed in the light 
of experience, however, this list soon loses its terrors. It will be 
found, for example, that some of the books, like Mr. Clare’s Money 
Market Primer, have been already read for political economy. 
Others, such as the 4.B.C. of the Foreign Exchanges, Grant’s Law of 
Bankers, Seyd’s Bullion and the Foreign Exchanges, and Macleod’s 
Theory and Practice of Banking, may be put on one side so far as the 
examination is concerned. 
PRELIMINARY. 


For the preliminary, the most indispensable book is Mr. Moxon’s 
English Practical Banking, published at 2s. 6d. net. It is a re- 
publication of two papers read before the Institute by Mr. Moxon 
some years ago, and is by far the best short work on banking in the 
whole of the Institute list. For a second book to study, preliminary 
candidates can choose between Gilbart’s Principles and Practice of 
Banking (16/-) and Macleod’s Elements of Banking (5/-). Gilbart’s 
work, which has been brought comparatively up to date by Mr. Michie, 
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is worth reading, but rather diffuse; Macleod’s matter is far more 
condensed, but the author tends to be unduly dogmatic. Both are 
standard works, however, and candidates who may be in doubt which 
of the two to read may safely take whichever can be more conveniently 
obtained, or, to be quite on the safe side, may read Macleod carefully 
throughout, and Gilbart here and there. It is also advisable for 
candidates for both stages to read the Journal of the Institute, which 
reaches them every month, inasmuch as matters of all kinds relating 
to practical banking are recorded and dealt with in its pages. This 
may be taken as representing an irreducible but sufficient minimum 
of preparation for the preliminary stage, and as all of it is equally 
useful for the final, it cannot be regarded as in the least degree 
excessive. Moxon’s work is very short; Macleod’s book is by no 
means voluminous; and Gilbart is very easy reading. 


FINAL. 


For the final, very little need be done in addition to the course 
recommended for the earlier stage. The Institute’s Questions on 
Banking Practice (2s. 6d. net) may be studied, and will be found 
equally useful later on for the examination in mercantile law. 
Candidates in both stages cannot be too strongly recommended to 
keep themselves well posted up in current banking and financial 
events, not only for this subject, but for political economy ‘and 
mercantile law. It may be regarded as certain, for example, that if 
the examiners in the various subjects follow the precedents set in 
previous years, questions will appear next year bearing upon the 
knotty points of practice, principle, or law involved in such events as 
the Langtry jewel case, the United States Presidential election, and 
the recent advances in the Bank rate. 


COMMERCIAL LAW. 

So far as one can judge from a considerable range of enquiry, 
commercial law appears to be the dé¢e noir of the would-be candidate. 
Arithmetic and bookkeeping are familiar from school-days ; practical 
banking does not sound formidable to the practical banker; even the 
dismal science has become quite a fashionable study, and it might 
almost be said, in perversion of Sir Wm. Harcourt’s famous dictum, 
“We are all economists now ”; but commercial law has an unpleasant 
ring about it, sounding both vague and vast. Commercial law in 
general, however, is one thing, and commercial law, as understood 
by the Institute examiner, is quite another, and will be found to be 
a very manageable subject indeed. The only branch of it with 
which preliminary candidates are expected to make themselves 
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acquainted is the part relating to bills, notes and cheques, as 
embodied in the Bills of Exchange Act, while final candidates are 
required, in addition, to answer elementary questions on the 
Bankruptcy Act, and to have some knowledge of the law of such 
matters as the sale of goods. 


PRELIMINARY. 


Assuming that the works recommended for practical banking 
have been already mastered, candidates for the preliminary need 
only read one of two small books in order to thoroughly equip 
themselves for this part of their ordeal. One of these is Zhe Law 
of Bills, Cheques, Notes and I,.0.U.’s, published at 1s. 6d. net by 
Effingham Wilson, Royal Exchange; the other is The Bills of 
Exchange Act, 1882, edited by Judge Chalmers, the draughtsman of 
the Act, and published by Waterlow & Sons at 3s. 6d. The best 
way out of any difficulty in choosing between these two books is to 
get both, for although they deal with the same subject matter, they 
proceed on entirely different lines, each being the complement of 
the other. The Chalmers book gives the full text of the Act 
with editorial notes; the Law of Cheques, etc., analyses the Act, and 
deals with it in chapters, headed, for example, ‘ Of Consideration,” 
“ Of Transfer,” ‘Liability of Parties,” ‘ Notice of Dishonour,” 
and so forth. 

FINAL. 


For the final, seven books are mentioned on the syllabus, but 
again assuming that the advice given with respect to the preliminary 
has been followed, and the works recommended for the other subjects 
duly read, this list of seven may promptly be reduced to two, and 
those the smallest, namely, Chalmers and Hough’s Bankruptcy Act 
(Routledge, 2s. 6¢.), and Pearson-Gee’s Factor’s Act (3/-). It may 
be confidently stated that the three small works here recommended 
—one for the preliminary and two for the final—give all the 
information necessary for both stages. Neither Byles’ nor Chalmers’ 
large standard work on Bills need be read, for the same ground 
is gone over more concisely by Chalmers’ smaller work, which 
can be obtained at a mere fraction of the cost of the other. 
Nor need candidates trouble themselves about Williams’ twenty- 
five shilling work on Bankruptcy Practice, for the half-crown 
text-book already recommended, with its capital index, is sufficient 
for all requirements. As, however, there are always some candidates 
with an unaccountable taste for large works, Chalmers’ Sale of Goods 
may be mentioned as the one remaining book on the list which 
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may be looked through, and a dictionary of commercial and 
financial terms may be consulted. This done, the three reading 
subjects—political economy, practical banking and commercial 
law—may be dismissed, and the writing subjects—mathematics 
and bookkeeping, with the optional subject, French—may be left 
for future consideration. 

[Any enquiries as to these examinations which reach us before 
December 19th will be answered in the January number. Letters 
should be marked “ Examinations.”—ED. B.M/.] 
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SPANISH INTERNAL Loan.—Certainly no stone was left unturned to 
secure the success of the new Spanish Internal Loan for 400 million 
pesetas. The Zimes correspondent, in referring to the measures taken by the 
Government to obtain subscriptions, remarked it had more the character of a 
great national charitable subscription than of an ordinary financial operation ; 
while, according to the Daly Mews, the Bank of Spain opened the sub- 
scription without any commission. All the banks in Madrid followed this 
example—even the agencies of the Crédit Lyonnaise and other French 
banks. Newspapers like the Jmparcial, Libera/, and others, besides the 
support of their leading articles, gave the Government their fourth page for 
advertisements of the loan. Bishops, deans and chapters promised to give 
the gold and silver plate of their churches if it should prove necessary to 
crush the “enemies of Spain,” as the Cuban and Philippine insurgents are 
always called, and preserve the integrity of the country. The total sub- 
scriptions far exceeded the amount of the loan, and the press at Madrid 
published enthusiastic articles on the success which this appeal to the 
national resources has met with. When the advances of the Bank of Spain 
and the Banque de Paris have been repaid there will not be a very large 
balance remaining from the loan. The subscriptions are stated to have 
amounted to 591 millions of pesetas. The loan being secured on the cus- 
toms, forms a good internal security ; but there is little doubt that patriotic 
feeling had much to do with the success of the issue. It is a pity that the 
proceeds are not to be applied to relieving the finances of the Government, 
instead of being devoted to the prosecution of a hopeless war in Cuba. The 
imports for the first nine months of 1896 amounted to 543,810,141 pesetas, 
constituting an increase of 31,988,754 pesetas over the imports for the corre- 
sponding period of 1895. The exports amount to 621,610,355 pesetas, 
being an increase of 147,137,556 pesetas over the corresponding period of 
1895. The customs receipts for the first three months of the current 
financial year amount to 30,239,874 pesetas, which falls short of the Budget 
estimates by 760,145 pesetas. The special taxes have produced a sum of 
5,350,334 pesetas. The floating debt experienced no change during the 
month of October. 
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THE MONETARY ISSUE IN THE UNITED STATES. 


N interesting contribution to the Presidential struggle in 
America has been made by Mr. Horace White, editor of 
the New York LZvening Post, and author of Money and 
Banking. It has been thought of sufficient importance to be 
issued as a tractate by the Gold Standard Defence Association, 

London, whose membership is mostly composed of the banking and mer- 

cantile community. As a journalist, banking writer, and American, 

Mr. White is trebly qualified for the task of explaining the main issue in 

the Presidential struggle, of which the outcome has been the election of 

Mr. McKinley. 

The silver agitation in the United States, according to Mr. White, took 
its rise in 1876 in the @ébris of the greenback controversy. One party wished 
to pay the nation’s interest-bearing debt with Government legal-tender notes 
(greenbacks), at that time irredeemable and depreciated ; while another party, 
called ‘ Inflationists,” proposed to issue new notes for this expressed purpose. 
The latter’s airn was to favour the debtor class, and ‘“‘ make good times” by 
paying creditors with debased currency. 





In 1874 the inflationists succeeded in prevailing on Congress to pass a 
law authorising the re-issue of forty-four million dollars, being the amount of 
notes issued during the war, which had been redeemed and cancelled. 
President Grant vetoed the Bill, which never, therefore, came into operation. 
The Republican party was then in place, but it lost the Congressional 
elections through this veto being used against it in the country. Before 
quitting office, the Government passed a Specie Resumption Act, to come 
into effect four years later. This Act roused the ire of the inflationists, who 
made a political issue of it at the State elections in 1875, but were defeated. 
Then, as now, it was sound money and honesty against their opposites ! 

At this juncture the decline in the gold price of silver began to attract 
attention, and the beaten inflationists seized on this fact and turned it to 
political account. “Silver,” they said, ‘‘was a metal. It was procured by 
labour. It could not be increased in amount indefinitely. It was the dollar 
of our fathers. It was the dollar of the debtor, the dollar of the common 
people.” Two years earlier, z.¢., in 1873, Congress had passed a Coinage Act, 
prohibiting the coinage of silver for private persons and limiting its legal-_ 
tender faculty to five dollars. At this time there was no metallic money in 
circulation, says Mr. White, even for small change, and the silver dollar, if 
there had been any, would have been worth in the market two cents more 
than the gold dollar. The silver dollar was practically an unknown coin in 
the United States prior to 1873, because, though some eight millions of them 
had been coined, they had been used almost exclusively in trade with China 
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and the East Indies, being seen at home only as curiosities. English crowns 
were more common in circulation, and Spanish dollars much more so. 

With regard to the standard, it was originally a double standard of silver 
and gold at the legal ratio of 15 to 1, under Hamilton’s law of 1792. Gold 
soon rose in value relatively to silver, and passed out of circulation. In 1834 
Congress fixed a new ratio of 16 to 1, in which gold was overvalued at about 
24% percent. The intention was to supplant silver in the circulation with 
gold, and this was accomplished. Fora technical reason, President Jefferson 
ordered the discontinuance of the coinage of dollars in 1806, but half-dollars 
and other smaller coins acted as substitutes. After 1854 foreign silver coins 
were in use, as two half-dollars were worth four cents more than a gold 
dollar. In 1853 Congress had made provision for a petty coinage by 
reducing the weight of all the coins below a dollar, and making them legal 
tender to the extent of five dollars only. The debate is said to have exhibited 
the intention of the House to adopt the single gold standard. The silver 
dollar was, however, still left as a coin of full legal tender. It was useful in 
Oriental silver-using countries, though not in circulation at home. 

In 1873 a new Coinage Consolidation Act was passed, and the silver dollar 
was omitted from the list of authorised coins. This omission was publicly 
discussed in the House, but the coin was obsolete, and a motion to retain it 
only received the support of 13 votes out of a total of 123. When the 
‘¢ Greenback Inflationists,” found that silver had been thus demonetised, 
they raised a loud alarm. Was not this making money scarce; and was it 
not the duty of a Government to make money plentiful, or, in popular 
phraseology, ‘to make the volume of money equal to the wants of trade?” 
The result of all this deep and well-mouthed clamour was the passing, in the 
latter part of 1877, of the Bland Bill for the free coinage of silver on the same 
terms as gold, at the ratio of 16 to 1—silver being then about 9 per cent. 
below parity with gold at that ratio. 

With the view of defeating free coinage, Senator Allison proposed an 
amendment to the Bland Bill. His view was, that it would be unfair to give 
the possessors of silver bullion an advantage of 9 per cent. over everyone 
else ; that Government should get the profit ; that it should purchasea certain 
amount (two million dollars’ worth at least, and not more than four per 
month) for coinage, selling the coins to the people or using them otherwise. 
Mr. Allison’s Bill was passed over the veto of President Hayes. The effect 
of it was to restrict the unlimited free coinage of silver. What helped to get 
it passed was the idea that it would lead ultimately to an international agree- 
ment. After the passing of the Act the Paris Conference of 1878 followed, 
and its futility is now matter of history. 

Mr. White discusses the important question, ‘‘ What proportion of the 
American people are bimetallists ?” and as a preliminary, defines bimetallism 
to be the simultaneous use of two metals as money. Then he asks, if 
bimetallism means international bimetallism, what proportion of Americans 
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are bimetallists in this sense? He says that, if any inference may be drawn 
from the diversity of views expressed at the beginning of the present 
campaign as to the meaning of the words “ 16 to 1,” only an inconsiderable 
fraction have any ideas whatever in reference to bimetallism. While the 
market ratio of silver is now 31 to 1, Mr. Bryan and his supporters desire 
‘the free and unlimited coinage of silver at our present legal ratio of 
16 to 1.” 


Among the various views and opinions, the following are given as samples 
of what Mr. Bryan’s party have produced in the course of their electoral cam- 
paign :—That sixteen silver dollars should be made equal to one gold dollar ; 
that every time a gold dollar is coined sixteen silver dollars should be coined ; 
that Government should coin sixteen dollars for each person, making a total 
coinage of sixteen dollars per capita ; that the Government should give sixteen 
dollars to each one. It appears that an Alabama paper published a letter 
from a man who liked the policy of 16 to 1, because it would give him eighty 
dollars, his family consisting of five persons. Some individuals in North 
Carolina thought that it meant sixteen dollars to each white man, and only 
one dollar to each coloured man ; for which reason the latter opposed it, and 
very naturally! Many persons thought that the phrase “free silver” meant 
the gratuitous distribution of it by the Government to the people—truly a 
paternal act on the part of the former ! 


Mr. White asks if any other people would evince more wisdom fer capita 
if thrust suddenly into the labyrinth of finance, banking, coinage, ratios, 
seigniorage, value, price, demand, supply, etc., and told to find their way 
out. He thought not. Now the demand for information on these subjects 
is enormous and insatiable, and he thinks, by the time the end is reached, 
that the American people will know more about these things than any other 
people of ancient or modern times. The conclusion to which he comes is, 
that the mass of the American people are neither for nor against bimetallism. 
They simply do not understand the subject, but are trying to learn. 


As for the few who do understand it, or think they do, he holds that the 
silver men of the Bland and Bryan type are not bimetallists, but only silver 
monometallists. In proof of this, he states that Mr. Bland makes no secret 
of his contempt for international conferences. After the adjournment of the 
Brussels Conference, the latter published an article in the Worth American 
Review, of February, 1893, which began as follows :—“The adjournment of 
the Conference . . . . is no disappointment or surprise to anyone. It 
was not solicited by our Government with the view of any serious considera- 
tion of the matters involved. It was well known here and abroad that the 
moving cause of the Conference on the part of our Government was to defeat 
or postpone legislation on the silver question, and to amuse and deceive the 
people pending the Presidential election.” The silver question and “ baiting” 
Britain appear to be the two great rallying cries at election times for certain 
sections of the Americans, 
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The Sherman Act of 1890 directed the Secretary of the Treasury to 
purchase silver bullion to the extent of four-and-a-half million ounces per 
month at the market price offered. This silver purchasing and coining came 
to an end in 1893, after a severe financial panic. To keep this silver at par 
with gold, nearly three hundred million dollars had to be borrowed on bonds 
bearing interest. But, as Mr. White remarks, this is only a portion of the 
loss, the larger part arising from the unsettling of credit and the expulsion of 
capital caused by endangering the gold standard. All this evil he traces 
back to the fous et origo, viz., the legal-tender notes issued during the 
secession war, which taught the people to believe that there was virtue in a 
cheap note. 


In conclusion, he says that America has not abandoned the gold standard, 
and warns us against doing so. Even silverites prefer gold, and a preference 
for gold will upset any bimetallic agreement. We now know that crude theory 
has not overcome established experience, and that for the next four years 
silver has received its coup de grace. 





> 
> 


Unirep States.—Mr. Donnelly, British Acting-Consul at New Orleans, 
in his report on the foreign trade of the United States for the year ended 
June last, remarks that the total value of the export trade during the year 
under review was £181,980,665, and of the imports £160,764,820, 
476,241,572 of the latter being non-dutiable. Of these amounts, Great 
Britain and her possessions sent £5 3,356,893 of imports, and took exports 
to the value of £105,143,288. The United Kingdom headed the list of 
countries trading with the States. It sent goods to the value of 435,043,876, 
and took £86,633,575 worth last year. Germany came next with 
419,431,060 and £20,195,850 respectively ; France takes the third place 
and Canada the fourth in the total trade. In imports to the United States 
the order is: United Kingdom, Germany, Brazil, France, Cuba, Canada, 
Japan, etc.; in exports, United Kingdom, Germany, Canada, France, 
Holland, Belgium, Italy, etc. Of imports, sugar takes the first place in order 
of importance, with £ 18,395,820, then coffee £17,482,550, wool and its 
manufactures, silk goods, chemicals, cotton goods, hides and skins, etc. In 
exports, cotton takes the first place, with £39,186,870, then bread-stuffs with 
429,145,170, then provisions 427,114,120, followed in order by mineral oil, 
animals, iron and its manufactures, wood and its manufactures, tobacco, 
copper, leather, etc. The year’s trade shows an increase of nearly ten 
millions sterling in the value of imports, and nearly 15% millions in that of 
exports over the preceding year, while for the same period the exports to the 
United Kingdom increased by 2%, and the imports from by nearly four 
millions sterling. The trade of the whole British Empire with the United 
States increased by more than twelve millions sterling. 
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THE INSTITUTE OF BANKERS. 


First Meeting of the Session.—Forthcoming Meetings—The President of the Institute on 
the Financial Situation. 


THE first meeting of the present session of the Institute of Bankers was 
held on the 4th November, at the London Institution, Finsbury Circus, when 
the president, the Hon. H. Dudley Ryder (Messrs. Coutts), delivered the 
inaugural address. Among those present were Mr. H. G. Bowen (Bank of 
England), Mr. A. S. Harvey (Messrs. Glyn), Mr. Chumley (Standard Bank of 
South Africa), Mr. Cork (Commercial Bank of Sydney), Mr. Hansard (Messrs. 


Martins), Mr. Whelen (National Bank), and Mr. W. Talbot Agar (the 
secretary). 


The President stated that the institute, both numerically and financially, 
was in a satisfactory condition. The interest in their May examinations 
continued to be sustained. He could not well leave that subject without 
calling their attention to the lectures and classes which had been announced 
by various educational bodies, such as the new London School of Economics, 
the Birkbeck Institution, the City of London College, and others, some of 
which directly bore on the subjects of the institute’s examinations. The 
requirements of candidates in the provinces were also not overlooked, as the 
institutes both in Liverpool and Manchester had arranged special classes for 
candidates for their examination. As regarded the coming session, they had 
arranged for a course of lectures on “ Railways in their Economic and 
Financial Aspect,” to be delivered by Mr. W. M. Acworth—a well-known 
authority on the subject. This was in continuation of the plan originally 
suggested that the courses of winter lectures should gradually go through the 
Stock Exchange Official List, commencing with Government securities, which 
were the subject of Mr. Clare’s lectures in 1894. Mr. F. E. Steele would 
read a paper on “ Bank Amalgamations”; Mr. Rozenraad would give them 
another paper on the “‘ Finances of Italy.” ‘They also hoped for a paper on 
the “Financial Aspect of the Presidential Election in the United States of 
America.” These various lectures and papers would, they might hope, help 
in some measure to equip the next generation of bankers for their duties 
which, in the face of competition, were not likely to be less arduous in the 
future than in the past. The subject of foreign competition had been 
somewhat prominently before the public lately. The present outcry was 
mainly caused by the competition of Germany, but even this was to be feared 
from its promise in the future rather than from its actual result up to the 
present time. There was little indication from the recently-published returns 
of the Board of Trade that England was generally losing ground; on the 
contrary, the latest available figures in many instances showed a considerable 
advance in their German trade. Still, he thought it might reasonably be 
contended that the German manufacturers and merchants were in some 
respects more farseeing than their English brethren; they were more willing 
to expend time and money on experiments and research which might benefit 
them in the distant rather than in the immediate future, and this especially 
applied to those trades and manufactures in which chemistry played an 
important part. On the other hand, John Bull was apt to bring every 
proposal for a new venture to the one test, “ Will it pay?” and to decline it if 
no immediate profit was likely. There was another point that had been 
brought forward prominently, especially in reports from their foreign 
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consuls—namely, the comparative unwillingness of the English manufacturer 
to comply with the special demands and tastes of his customers or to accept 
small orders. The consular reports also suggested that their difficulties in 
thus pushing their trade and competing with others were increased by the 
general want of familiarity shown by their travellers with the languages of the 
countries to which they were sent. Surely here was an opening for educated 
gentlemen who complained that all professions were closed to them by 
excessive competition. Others suggested that British consuls were deficient 
in supplying that advice and assistance which were desired by traders, and it 
might be worth the consideration of the Foreign Office whether any improvement 
could be made in this respect. During the past year there had been several 
bank amalgamations, and the number of private bankers, in the strictest sense 
of the term, in the clearing-house was again reduced, and there were now 
only three—Messrs. Brown, Janson, and Co., Messrs. Robarts, Lubbock, and 
Co., and Messrs. Smith, Payne, and Smiths. There had been during the 
year several legal decisions of interest to bankers, but the case of ‘* Langtry 
v. Union Bank of London,” which would have been of supreme interest to 
them, ended in a compromise, and thus this unique opportunity of authorita- 
tively settling the liability of bankers as gratuitous bailees or bailees for reward 
was missed. ‘The case, however, served to bring to the notice of bankers the 
possible dangers lurking in everyday transactions, and a special committee 
was appointed to consider the matter. Alluding to commerce and finance 
generally, he observed that it was a remarkable fact that the many political 
dangers and crises which had recently arisen in various parts of the globe had, 
with hardly any exception, been inextricably mixed up with financial and 
currency questions. This was largely the case with the so-called Jameson 
raid and the Transvaal goldfields. The discovery of gold was believed by 
many to be at the bottom of the Venezuelan dispute, while the battle of gold 
and silver had been fought with extraordinary energy and enthusiasm in the 
course of the Presidential election in America. In spite of many drawbacks 
and disappointments, he thought it might be said that trade during the last 
twelve months had been fairly prosperous. Various indications tended to 
confirm this—among others the satisfactory statement of the Chancellor of the 
Exchequer last April, and the increase in the railway traffic returns. When 
they came to the clearing-house figures, the tale was at first sight not quite so 
flattering. On examining the figures more in detail, however, he found that 
there had been a diminution of no less than £98,947,000 on Stock 
Exchange settling days alone. Last year they were going through the period 
of the gold-mining mania—the main cause of the swelling of these figures. 
If, therefore, they eliminated these days from both accounts, it would show 
that the general trade of the country had been steadily progressing. The 
Board of Trade returns showed that for the nine months to September 30, 
their exports had increased by 13,815,716, or 8 per cent., the total being 
4#180,436,153- The imports for the same period also exhibited an increase 
of £12,432,757, or 8 per cent., the total being £316,368,471. An unsatis- 
factory feature of the returns was the diminution of their exports to the United 
States, and it was to be feared that little improvement would be made in this 
direction until after the Presidential election. On the other hand, the 
unsettled state of affairs in America had tended to stimulate shipments from 
that country, and the imports for September showed an increase exceeding 
41,500,000. The marked rise in freights was also a most encouraging 
evidence of a greater movement of goods. Steel and iron, too, exhibited 
greater activity and rising prices. In view of the recent outcry as to German 
competition, the returns were specially interesting as regarded British exports 
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“to Germany, showing, as they did, that, while this country had lost in some 
respects, they had very largely gained in others. He then alluded to the 
changes in the Bank rate, and remarked that, in opposition to criticisms in 
other quarters, thoughtful people considered that the action of the directors of 
the Bank was fully justified. By the recent raising of the Bank rate the 
directors seem to have realized the importance of maintaining the gold reserve 
of the country at a higher level, which could not but be viewed with satisfac- 
tion by the banking community. At the same time, it could be wished that 
the bankers who, rightly or wrongly, had shown an indisposition to maintain 
in their own vaults large specie reserves, could see their way to co-operate with 
the Bank of England in order to make the rise in the rate an effective check 
on the export of gold. In the course of his address last year he referred in a 
warning tone to the unprecedented speculation in gold-mining shares. The 
crash had come even sooner than was anticipated, but it was vain to hope 
that the lesson would be taken to heart ; and the same or a new crop of 
speculators would arise eager to snatch at some opportunity, as they fancied, 
of attaining at a jump an unearned fortune. It was for economists to tell 
them whether the rise in the value of money was indicative of some change 
in values gradually coming on which might again alter the relative prices of 
commodities, and check that decline which had been so remarkable of late 
years. Last year he called their attention to the enormous accumulation of 
gold which had been taking place in the principal banking centres of the 
world within the last ten years, the increase in this period being over 
465,000,000. This tendency had, for a time at all events, been checked, as 
he showed by referring to the holdings at the end of September, 1895 and 
1896, of the Bank of England, the Bank of France, the Imperial Bank of 
Germany, and the New York Associated Banks. This diminution in the 
holdings of the banks did not, however, indicate any falling-off in the produc- 
tion of gold generally in 1895. On the contrary, the total product for 1895 
was estimated at £41,004,876—a great advance on the year before, and 
establishing a new record. He thought they need have no doubt that the 
returns were likely to increase rather than to diminish in the future. He did 
not intend to enter on the bimetallic question. The supply of silver was 
more than ample for their present needs under existing arrangements, and 
there could be hardly any doubt that, were its price to rise substantially, 
almost any additional quantity would be forthcoming. The most financially 
important event of the year had been the electoral contest in America. He 
had no hesitation in saying that this was by far the most important election 
that had taken place since the close of the Civil War. 

A vote of thanks was passed to the president for his address. 


& 
a 





InDIA.—Owing to the pressure of work entailed by the famine, Sir James 
Westland, financial member of the Viceregal Council, postponed, says Reuter, 
his tour in Southern India. He is understood to be anxious about the coming 
Budget. The rise in the exchange will give him more assistance than was 
anticipated, but it may be presumed that the whole famine grant will be 
swallowed up, and the revenue surplus, if there be any, will be small. The 
railway building programme submitted to the Secretary of State will involve 
the expenditure of from twenty-seven to twenty-eight crores during the next 
three years, and in order to carry it through it will be necessary to borrow 
largely in England next year. The exchange should therefore, adds the 
message, rise higher than it is at present. 
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NORWICH PRESENTATION TO MESSRS. GURNEY & CO. 


AN exceptional and interesting ceremony took place on Saturday, 31st 
October, 1896, in the ancient Council Chamber of Norwich Guildhall, when 
the mayor (J. Moore, Esq.), attended by the deputy-mayor (C. R. Gilman, Esq.), 
and the town clerk (Mr. G. B. Kennett), made a presentation, in the presence 
of a number of the principal citizens, of a silver-mounted shield and an 
illuminated address to the firm of Messrs. Gurney & Co., bankers, who were 
represented by Mr. S. Gurney Buxton, Mr. Henry Birkbeck, Mr. Hugh 
Gurney Barclay, Mr. Edward Lewis Birkbeck and Mr. John Nigel Gurney, 
who were accompanied by Mrs. and the Misses Gurney Buxton, Mrs. Edward 
Gurney Buxton, and Miss Alice Birkbeck. Among those present were the 
high sheriff (R. H. J. Gurney, Esq.), Sir H. Bullard, M.P., Sir Peter 
Eade, M.D., Mr. S. Hoare, M.P., the Very Rev. the Dean of Norwich, Mr. J.J. 
Colman, Mr. H. S. Patteson, Mr. E. Wild, Mr. F. W. Harmer, Rev. G. S. 
Barrett, D.D., Rev. S. Pelham, Colonel Hill, Miss Bignold, Mr. C. Crawshay, 
jun., Mr. J. Clabburn, Mr. G. M. Chamberlin, Mr. C. Thorn, Dr. Blyth, 
Dr. Beverley, Mr. R. G. Bagshaw, Mr. W. Hunter, Mr. F. O. Taylor, Mr. P. E. 
Hansell, Mr. F. E. Moore, Mr. J. Mottram, Mr. E. Morley, Mr. G. Jewson, 
Mr. J. Geldart, Mr. R. F. Ladell, Mr. S. Cozens-Hardy, Mr. A. W. Preston, 
Mr. H. P. Gould, Mr. W. H. Dakin, Mr. J. Snelling, Mr. W. G. Stevens, 
Mr. D. Havers, Mr. W. Todd, Mr. Caley, Mr. R. Thorns, and others. 

Mr. Lee Barber, Mr. D. Steward, Mr. G. Forrester, Mr. D. Paul and 
Mr. A. Chamberlin sent letters of regret that they could not be present at the 
ceremony. A member of the firm of Gurney & Co. (Mr. Geoffery Buxton) 
telegraphed to the mayor his regret that he could not be at the presentation 
with the members of the firm, and expressed his deep appreciation of the 
honour done them. 

According to an interesting account of the ceremony given in the astern 
Daily Press, the mayor said that it became his pleasant duty as the repre- 
sentative of the city—(hear, hear)—to perform a task which he could only 
wish had fallen to others better able to express the feelings of the citizens on 
so interesting an occasion. In explanation, and for the information of those 
more particularly concerned in the presentation he had the honour to make, 
he would say that some months ago it was more than hinted to him that on 
the expiration of a term the old firm of Gurney & Co., so well known, not 
only in Norwich and the eastern counties, but throughout the world—(applause) 
—for their high position in the commercial world, for their honesty of purpose, 
for their great philanthropy, and for all that could adorn the commercial, private, 
or public life of any man or set of men—(applause)—were about to be merged 
into a larger undertaking, and to be formed into a limited company, and that 
the citizens felt it to be due to that firm to manifest to them some expression 
of their goodwill, coupled with some regret at losing the old name from the 
commercial annals of the city. It was suggested that this should be presented 
to the members of the firm individually and collectively, in a form which 
would be handed down to their successors to show the appreciation of those 
amongst whom they had lived and had played such animportant part. (Hear, 
hear.) He scarcely knew the proper order of proceeding on such an occasion 
as this. He found that in about 1770 Mr. Henry Gurney and Mr. Barclay 
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Gurney, originally merchants, constituted themselves a firm. That morning 
he had seen a portrait of one of the members of the firm called ‘‘the weavers’ 
friend.” Messrs. H. and B. Gurney had premises still in the hands of their 
descendants in Magdalen Street. It was there the firm was constituted. 
Shortly afterwards Mr. Barclay Gurney died, and Mr. Henry Gurney took 
into partnership his three nephews, Mr. Richard, Mr. John, and Mr. Joseph 
Gurney, from whom descended those members of the firm known to many of 
the older citizens. But he was old enough to remember Mr. Joseph John 
Gurney—(hear, hear)—Mr. Richard Gurney and Mr. Samuel Gurney. That 
was the firm whose representatives were then among them, and who made for 
themselves a name and fame throughout the world. The name of “Gurney 
and Co.” was one to be envied, for the fame of it would go down to posterity 
associated with many acts of generosity and philanthropy for the public good. 
(Applause.) In 1780 the firm removed its business from Magdalen Street to 
the site so well known to them all, and to which they were accustomed to 
resort. Only last year the exigencies of modern business determined the firm 
to enter into a limited company. For these reasons he had now the pleasure 
of handing to Mr. Gurney Buxton, as an expression of the citizens’ goodwill 
towards the firm of Gurney & Co.,a memento of their regard and high esteem, 
a memento he had no doubt the firm would highly prize. The silver shield 
which he had to present to Messrs. Gurney & Co. would be accompanied by 
an illuminated album, the work of a Norwich citizen, containing the names of 
the subscribers. He trusted that the firm in its altered form would for many 
years carry on the traditions of the past, and be as successful to the utmost as 
they could wish. (Applause.) 


The town clerk, at the request of the mayor, read the address engraved in 
the centre of the silver shield, and contained on several pages of the richly 
illuminated album. The address is as follows :— 


“To Messrs. Gurney & Co., Norwich. 

“The change in the constitution of your firm into a company marks an epoch, not only 
in your history, but in that of the commercial life of this city and district. 

“Whilst we recognise the fact that the altered forms of banking require this change, it 
is not without regret that we contemplate the loss of the time-honoured name of ‘Gurney,’ 
or its auxiliary use only, on the new organisation. 

“The good name and reputation of the house of Gurney have been a household word 
here for upwards of a century. We desire to record our high appreciation of its long and 
honourable career as a banking firm, and the influence for good exercised personally by its 
members, identified, as they have been, individually and collectively, with every movement 
of public and philanthropic interest in this city and neighbourhood. 

“We rejoice to be assured that the Jersonne/ of your firm will, locally, remain unchanged, 
and we sincerely desire for you severally, and for the new company, a continuance and 
extension of the prosperity and usefulness which have characterised your house through 
several generations. 

“Dated this 31st day of October, 1896. 

“JOHN Moorg, Mayor. 

“G. ARTHUR COLLER, Sheriff. 

“CHARLES R. GILMAN, Deputy-Mayor. 

“Gro. B. KENNETT, Town Clerk, 

Hon. Sec.” 
Mr. S. Gurney Buxton, who with the other members of the firm rose to 

their feet to receive the shield and the address, was received with hearty 
expressions of goodwill as he stood forth to reply. He said—Mr. Mayor, 
ladies, and gentlemen, I feel it a great honour to be here to-day to receive this 
testimonial. I believe it is the first occasion of the sort in the annals of 
banking. (Applause.) We shall all of us value it the more for that as well 
as for showing the kind friendship of so many people towards us, including 














i i Lc 


NORWICH PRESENTATION TO MESSRS. GURNEY AND CO. 74I 


the signatories to this book, which we shall prize quite as much as we shall 
the shield. I only regret that the late friend of all of us, and my partner, 
Mr. Henry Birkbeck, is not amongst us here—(hear, hear)—as I know how 
deeply he would have appreciated such a testimonial. In the address which 
has been so ably drawn up remarks are made that the bank in the past has 
helped objects in Norwich. The late Mr. Birkbeck was very strong on that 
point. When I first came to the bank he said, “ You must remember that 
you do not come into the bank only to make a profit, but you must consider 
it is a trust for the benefit of Norwich and Norfolk.” (Applause.) My late 
partner, Mr. John Gurney—(applause)—kept that very strongly in his mind. 
In fact, without any breach of confidence—I may say that he left a letter for 
his son expressing those very views, and hoped he would carry out the 
principles on which he had acted. I can only trust that my late partners (if 
I may call them so), our fellow-directors, will carry out the same views in the 
future. (Hear, hear.) I may mention that one of the ablest men in Norfolk 
came to see me the other day and said, “ I hope this will be to your advantage, 
and I don’t suppose you would have done it if it was not ; but I am perfectly 
certain this change you have made must be to the advantage of your customers.” 
(Hear, hear.) I think that was very satisfactory to us. We felt that we had 
to go to London, and that this was the way to doit. We hope that the name of 
Gurney will be kept forward as much as in the past, and that the future firm of 
Barclay & Co. wil! go ahead for the benefit of Norfolk and Norwich. It is a 
great thing to feel that we have gone through bad times. Things are, I hope, 
looking up in the country. I can only thank you all on behalf of myself and 
partners for the very kind way in which you have presented this testimonial. 
(Applause.) 

Mr. Hugh Barclay asked the ladies and gentlemen to join with him in a 
vote of thanks to the mayor for the part he had taken in getting up and making 
this presentation. (Applause.) 

Mr. S. Hoare, M.P., who seconded, said that he had always felt a pride in 
having in his constituency a firm of such a European position as that of 
Messrs. Gurney & Co. But for the moment he had a feeling even closer 
towards that firm than in the fact that he was a representative of the city. 
The mayor had been talking of old times. Now, his great-grandfather was 
apprenticed to Mr. Henry Gurney, whose name had been mentioned. Finding 
the business not as profitable as it had been, the apprentice boy went to London 
and joined a London bank. Both the banks, that at Norwich and that in 
London, had advanced with the times, and he felt it to be a great honour to 
be a descendant of the apprenticed boy who sought his fortune in London— 
(hear, hear)—and to be called upon to take a part in a ceremony to do honour 
to the firm at Norwich, not merely because of what they did for his grandfather, 
but for what they had done for Norwich and Norfolk. (Applause.) He had 
much pleasure in seconding the vote of thanks to the mayor. (Applause.) 

The vote of thanks having been accorded, 


The mayor, in reply, said it had given him pleasure to present to Messrs. 
Gurney & Co. a token of the appreciation of the citizens of their good work, 
and he trusted that the spirit which had animated them would be continued 
by Messrs. Barclay & Co. (Applause.) 

The company then gathered round the table to inspect the shield. Itisa 
massive, full-sized silver shield, on a polished oak frame, and was supplied by 
Messrs. Elkington, of London. The address is engraved in the centre, and 
beneath it, in coloured enamel, is an artistic grouping of the arms of Gurney, 
Barclay, Buxton and Birkbeck. The border of the shield is broad and highly 
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* enriched with figures, emblems, and devices in relief. At the top are the arms 


of the city, and on either side flying angels carrying palms. Down each side is 
a bold and finely executed arrangement of the Rose, the Thistle and the 
Shamrock ; and at the base is a fine relief representation of Norwich Cathedral 
from the east. The shield is, in fact, a fine piece of silversmith’s art. 

Not a few who turned over the pages of the album were surprised to learn 
that this brilliant specimen of illumination was the work of a Norwich artist, 
Mr. W. R. Weyer, of Redwell Street, who has surpassed all his previous efforts, 
brilliant as they have been, in the production of this album. ‘This is no 
doubt because he had more time given him for preparing and working out 
the design. The album, richly bound in crimson Russian leather, is 
embellished on the cover with an elegant design of gold and tooled work. 
In the centre of it appears the city arms with supporters, and the following 
inscription :—“ To Messrs Gurney & Co., from the citizens of Norwich, July, 
1896.” The illuminated work displayed in the eleven pages of the album is 
gorgeous in the extreme, and it is, without exception, the finest piece of work 
which has ever adorned any of our civic presentations. It is executed in two 
styles, adapted from an Italian choral book of the fifteenth century and a 
celebrated Book of Hours of the same date, now in the Lambeth Palace 
collection. These two styles are exceedingly elaborate and beautiful, and at 
a date, too, in which the art of illuminating was at its very best, both for 
grace. and beauty in design and richness and delicacy in colour. In 
endeavouring to reproduce these the artist has achieved a signal success. The 
first page (and there are four devoted to the address) is extremely handsome. 
It is surmounted by the arms of the city enveloped in mantling, with sword, 
maces, civic cap, and motto. At the base are the Gurney arms, viz., Arg., a 
cross engrailed gu., and for crests, 1st, on a chapeau, gu., turned up, ermine, 
a fish, in pale, head downwards; 2nd, a wrestling collar, or., also with 
mantling and helmets. Springing from a beautiful initial “N.” the border 
gracefully winds its way around the whole panel, and forms a striking effect, 
sparkling here and there with gems of gold and silver. This page commences 
the address, which is continued on the three following ones. The second 
page is of the same style only lighter in character and design, being embellished 
with several beautiful capital letters. Here are introduced the Barclay arms, 
viz. :—Az., a chevron and, in chief, three crosses pattee, arg., crest a mitre, 
with mottoes. “Jn cruce spero,” and “Jn hac vince.” The third page is 
heavier in design, and extremely gorgeous in colour, rich in border and in 
initial letter, and bears the arms of Buxton, viz. :—Arg., a lion rampant, sa., 
between two mullets of the second, crest, a buck’s head, couped, gu., attired 
or, gorged with a collar of the last, therefrom pendent an escutcheon, arg., 
charged with an African’s head, sa. Motto, “Do it with thy might.” The 
fourth page is English in style, and shows a marked contrast with the preceding 
pages, both in design and colour. This plate concludes the address. It hasa 
beautiful capital ‘‘ WE, ” upon which the whole design is based, and on which 
appears the famous ‘‘ Birkbeck” arms: Arg. a fesse chequy az. and or., cottised 
of the second, between three lions’ heads erased, gu. ; in the centre chief point 
a bow palewise, ppr. ; crest, upon a rock in front of a hazel branch slipped and 
fructed, a bow, palewise all, ppr. This page is signed by the Mayor, Sheriff, 
Deputy Mayor, Town Clerk, who is the hon. sec. The remaining pages have 
each differently designed borders of exceeding grace and beauty, and contain 
the autographs of upwards of ninety subscribers, commencing with the city 
members, S. Hoare, M.P., Sir H. Bullard, M.P., the Bishop, Dean, magistrates, 
medical profession, leading tradesmen, councillors, etc. The album was 
supplied by Messrs. Fletcher, of Castle Works, Norwich. 
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THE RECENT ELECTION CAMPAIGN IN AMERICA. 


From a New York correspondent we have been favoured with an enormous 
bundle containing specimens of various electioneering tracts and pamphlets 
which figured prominently in the recent electoral campaign. From one of 
the newspapers forwarded we extract the following, which is to the point, 
and also, we believe, correct in most, if not all, of its items :— 


OTHER NATIONS AND SILVER. 
(From the San Francisco News-letter.) 


The following calendar of the past quarter of a century shows what the intelligent nations 
of the world have done with silver during that period : 
1871—Germany adopted a gold standard. 
1873—Belgium suspended standard silver coinage. 
1873—Holland suspended silver coinage. 
1873—Denmark adopted a gold standard. 
1873—Germany demonetized silver coin. 
1873—Norway adopted a gold standard. 
1873—Sweden adopted a gold standard. 
1874—The Latin Union limited its silver coinage. 
1875—Suspension of silver coinage in Italy. 
1875—Suspension of silver coinage on account of Dutch colonies. 
1876—Switzerland declined to coin her quota of silver under the Latin Unior. 
1876—France suspended the coinage of silver. 
1877—Finland adopted the gold standard. 
1878—Spain suspended the free coinage of silver. 
1878—The Latin Union suspended the coinage of silver, except subsidiary coins. 
1879—Austria- Hungary suspended the free coinage of silver. 
1885—Egypt adopted a gold standard. 
1890—Roumania adopted the single gold standard. 
1891—Gold standard adopted in Tunis. 
1892—Austria- Hungary adopted the gold standard. 
1893—Mints of India closed to the free coinage of silver. 
1893—Russia decided to coin 100,000,000 gold rubles. 
1895—Chile adopted the gold standard. 
1896—Costa Rica adopted the gold standard. 
1878, 1881, 1892—Three international conferences held to try to re-establish the use 
of silver were unsuccessful. 


Meantime the United States increased her full legal tender silver fifty-fold in the face of 
a 50 per cent. fall in its value, until her credit and financial standing could endure the strain 
no longer, and she was obliged also, reluctantly, to suspend silver coinage. 


y~ 
— 





BANKING IN THE OLDEN TIME. 


AT A recent meeting of the Manchester Bankers’ Institute, Mr. R. T. Heys, 
of Stockport, gave a sketch of “ The Grasshopper of Lombard Street,” and of 
a book published under that title, containing the annals of the private bank 
of Messrs. Martin, under the title of Banking in the Olden Time. A capital 
résumé of Mr. Heys’ paper appears in Zhe Accountant, from whence we obtain 
the following extracts :— 

The firm of Martin & Co., the lecturer said, had been carried on for three centuries at 
No. 68 Lombard Street, and, in common with the practice of olden times, had its where- 
abouts indicated by a carved sign projecting into the street. No. 68 displayed a brazen 
image of a grasshopper; its next-door neighbour traded under the sign of the unicorn. 
In the story of the Grasshopper we had a unique example of the evolution of a large and 
highly organized modern bank from the more primitive form of goldsmith. Its existence 
was so venerable that its history had to be eked out with legendary story. For the bank of 
Messrs. Martin was one of the few that had remained to the present day of the many private 
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* banks which had rises and fallen in the course of the last three centuries. The aspect of 
such streets as Lombard Street two centuries ago was depicted in the following passage from 
Macaulay :—“ The houses were not numbered. There would, indeed, have been little 
advantage in numbering them ; for of the coachmen, chairmen, porters, and errand boys of 
London, a very small proportion could read. It was necessary to use marks which the most 
ignorant could understand. The shops were, therefore, distinguished by painted and 
sculptured signs, which gave a gay and grotesque aspect to the streets. The walk from 
Charing Cross to Whitechapel Jay through an endless succession of Saracens’ Heads, Royal 
Oaks, Blue Bears, and Golden Lambs, which disappeared when they were no longer required 
by the common people.” The name of Martin was known among the goldsmiths of 
Lombard Street as early as the beginning of the reign of Elizabeth. In 1572 Richard 
Martin occupied the position of Warden of the Mint, and afterwards became a knight and 
Lord Mayor. Eventually he was Master of the Mint, and by his death in 1617 ‘‘a stop was 
put to the working of the Mint.” Mr. Martin, the writer of the book, conjectured that this 
connection with the Mint might have brought Sir Richard Martin and Sir Thomas Gresham, 
a great financier of Queen Elizabeth’s time, into frequent communication, and might have 
led to the first association of the name of Martin with the fortunes of the Grasshopper, the 
crest of the Greshams. When we consider that the currency of all civilized countries 
consisted fundamentally of the precious metals, it appeared natural that the goldsmiths, as 
the dealers and workers in those metals, should have been the pioneers in the art of banking. 
They were probably the only persons who possessed anything worth calling a safe in the 
shape of a strong chest, and their knowledge of their craft would be some guarantee of the 
genuineness of the coins they passed—though it was to be feared some of them misapplied 
their skill to the debasement of the heavier coins. For about a hundred years after this 
period there was no record of the career of the Grasshopper. This was all the more to be 
regretted, because during those years the foundation of modern banking might be said to 
have been laid. But in 1677, seventeen years before the foundation in 1694 of the Bank of 
England, there was published the first guide to the addresses of the residents of London, 
under the title of Zhe Little London Directory. At the end of the book was inserted a list 
of the “goldsmiths that keep running cashes,” and amongst these were C. Duncomb and 
Richard Kemp at the Grasshopper in Lombard Street. From the entries in the books 
we learned that their successors had to keep something even more current than “running 
cashes.” These were the items :— 


1750, Aug. 28. Paid Mr. George Bridges for destroying the buggs . - 41 I O 
1751. To Bridges for killing the buggs in the shop . 2 . : + £2 Oo 
Other extracts from the account were worth quoting :— 
1754, Feb. 9. To lend my nephew Euclid Woodward, which I never 
expect to be repaid again. 3 : ‘ . ° ; . £20 0 
1754, March 14. To lend Cozen Mary Freeman, to pay me whensheisable 15 15 
1754, May 1. By purchasing a place at the Old Bailey for Miss Peggy 
Martin, to hear Elizabeth Canning’s tryal, 10s. 6d. ; sweetmeats, Is. 


aoon 00O 


1749. Aton of Scotch coal : ; p ‘ 5 . ; I 12 
1749. To gave Sammy Foster to provide buttons for a new coat . 6 
1749. One pound of green tea 12 


1754. To gave the watchman at Clapham, who prevented my wife from 
being robbed ; : ; . ££ * @ 


Mr. Heys, speaking of bygone banking, traced the development of goldsmiths into 
bankers, and quoted largely from a tract published in 1676 upon the subject. The practice 
of the goldsmiths of clipping the coins during the latter half of the seventeenth century had 
reduced the currency to about half its face value. Even the execution of batches of clippers 
did not avail to deter them, nor did the penalty of being burned in the cheek with a red-hot 
iron for those who should be found with silver filings in their possession. At last the tardy 
remedy of the Recoinage Act of 1696 was adopted, and by its provisions the worn and 
clipped money which had been minted by the old hammering process was withdrawn, and a 
new milled currency was issued. The recoinage was completed in 1699, and the cost to the 
country in the difference in the old clipped and new milled money was no less than £2,703, 164. 
The loss was provided for by the house and the window tax. The presence of the Dutch at 
Sheerness in 1667 giving rise to a panic, led to the first run upon bankers. In those days, 
for the valuables of the merchants and others, the safes of the goldsmiths were the only 
alternative to the high-handed monarch or the light-fingered apprentice. The merchants 
who deposited cash with the goldsmiths naturally required receipts, and these deposit notes, 
which came to be circulated from hand to hand, were the forerunners of the cheque and bank 
note system. The practice of crossing cheques was said to have begun towards the end of 
the last century. The earliest cheque on the Grasshopper so dealt with was one drawn in 
1806. An elementary system of clearing cheques was in force so long ago as 1666. 
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BANK AMALGAMATION. 


THE FOLLOWING are stated in a Manchester paper to be the main terms of 
the provisional agreement for the amalgamation of the Manchester and County 
Bank, Limited, and the Bank of Bolton, Limited :—‘‘ 1. Payment in cash by 
the Manchester and County Bank to the shareholders of the Bank of Bolton 
of £12. 10s. per £8. tos. share, £9 per £5 share, or £7. 105. per £3. Ios. 
share. 2. Alternatively, at the option of the holder of Bank of Bolton shares, 
to be exercised within a time to be hereafter fixed, the Manchester and 
County Bank will pay for Bank of Bolton shares by allotment of Manchester 
and County Bank shares, and in cash, as follows :—For 7 Bolton £8. 1os. 
shares, one share and £24. 10s. cash; for 12 Bolton £5 shares, one share 
and £42. ros. cash ; for 17 Bolton £3. 10s. shares, one share and £59. Ios. 
cash. All fractions of holdings not divisible as above are to be paid for in 
cash at the capital amount paid up thereon, with £3. ros. per share premium. 
3. The transfer of accounts is to be made as on 31st December, 1896, 
subject to the shareholders of the Bank of Bolton being paid the customary 
dividend for the half-year, at the rate of 5 per cent. per annum, less 
income-tax. 


eee 


NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 

Bank OF New SoutH Wa.Es.—Advice has been received by telegram 
that, at the half-yearly general meeting of proprietors held on the 18th 
November, within the head banking house of the corporation in Sydney, 
a dividend on the capital stock of the bank was declared at the rate of 9 per 
cent. per annum for the half-year ended 3oth September last. A credit 
balance of £22,330 has been carried forward to next account. The paid- 
up capital now amounts to £1,946,940, and the reserve fund to £1,190,250. 


THE QUEENSLAND NATIONAL Bank.—We refer elsewhere under the 
head of “ Australian Banking ” to the recent developments in connection with 
this bank. Briefly stated, the position as described by the Z7mes correspondent 
at Brisbane is as follows: Cabling on the 12th November, he states that the 
report of the committee appointed by the Government to ascertain the 
position of the Queensland National Bank was laid on the table of the 
Assembly to-day. It appears that the liabilities of the bank exceed the 
assets by 42,436,000. The paid-up capital, the amount at credit of profit 
and loss account, the contingency account, and the interest and suspense 
account, amounting altogether to £1,183,000, have been lost, and there is 
still a deficit of £1,253,000. The values of the assets are estimated as 
though realized judiciously at this date’s values, and not by forced sales. To 
the end of 1895 interest on many accounts was erroneously taken into profits 
which consequently were to some extent fictitious. The opinion is expressed 
that no dividends should have been paid since the reconstruction. Since the 
formation of the bank the sum of £1,196,000 has been paid in dividends, 
or £10. 15s. 4d. per share of £8. The provision made for losses was 
inadequate, and before 1893 the amount reserved was trifling. The bank 
has still a sound profitable business, which should enable the creditors to 








746 NOTES. 


" realize 20s. in the pound, but the rate of interest should be reduced to 2% per 
cent. It is estimated that the bank can pay expenses, 2% per cent. to 
depositors, provide for risks, and show an annual surplus of 4,100,000, while 
the deficit of 41,253,000 should be extinguished in twelve to fourteen years. 
The annual working expenses have been reduced by £35,000 since 1893, and 
further economy might be exercised. It is recommended that the Govern- 
ment be represented on the board. Liquidation should be the last resource, 
and would be disastrous to creditors and the colony. The Government is 
recommended to guarantee temporarily the credit balances ot current accounts 
and new fixed deposits pending a new arrangement. An urgent Bill with this 
object is now before the House. The Government is the preferential 
creditor, and it is urged that the best course for private holders and deferred 
deposit receipts would be to convert these into shares. Under the proposed 
arrangement the assets would be £7,700,000 and the liabilities 44,900,000. 
If the bank liquidated and the Government exercised its preferential right, 
the depositors would get very little, but under the proposed arrangement there 
would appear to be a good chance of ultimately realizing 20s. in the pound, 
and meantime paying themselves and the Government 21% per cent. 


PosTAL SAVINGS BANKS IN JAPAN.—The Japan Weekly Mail states 
that Tokyo papers give some information relating to deposits in postal 
savings banks. The Post Office opened savings banks in 1875, and the 
deposits that year aggregated only 20,122 yen by 2,184 depositors. Since 
the savings banks regulations were amended in 1878, and again in 1891, 
facilities were given for encouraging thrift, and the business began to 


markedly improve. The following table shows the figures for the last five 
years :— 


Year. Deposits. Withdrawals. 
Yen. Yen. 
1891 ‘ e ; ; - 10,826,585 ... 10,437,852 
1892 = : : ‘ - 11,906,608 ... 11,029,528 
1893 . = - - 13,941,842 ... 11,889,412 
1894 : . : : - 13,590,760 ... 14,476,343 
1895 16,287,986 14,520,335 


In the above figures fractions of yen ‘have been omitted. Depositors whose 
deposits are more than 500 yen each number 2,529, their total being 1,066,500 
yen. According to investigation made at the end of March last, the classifi- 


cation of depositors by occupation, and the deposits made by each class, are 
as follows :— 


Deposits. Depositors. — ha ga 

Yen. No. Yen. 
Agriculture . A - S25g6e6 ... 455445 «.. II 
Trade . ‘ - ‘ « G750466 ... 224.246 ... 30 
Industry ° ° ; - 2,007,506 ... 954,022 ... 7 
Miscellaneous « 2402,550 ... TOFSE axe 31 
Mechanics and labourers - 447660! ... 68,604 ... 21 
Unknown. - @zjeegs7 ... 99,009... 28 
Officials and military coolies . 2,605,806... 83,448 31 
Pupils and students p ; 342,156... 66,301... 5 
Fishermen and sailors . 5 Co a 24 
Unprofessional ‘ : , 333,905 ss 13248 ase 27 
Temples, shrines, etc. . + 097,420 ... ps 37 


Buucaria’s FINANCIAL STRESsS.—A consular’s report on the position in 
Bulgaria describes the existing financial crisis as due to the prevailing agricul- 
tural distress, the increase in building speculation, and the formation of com- 





ONES Ne aE es 


9 nl bla a nc 





NOTES. 747 


panies, whereby considerable sums of money were withdrawn from circulation ; 
while it was further aggravated by the action of the Ottoman Bank in unex- 
pectedly calling in loans and stopping all credit, a step which, although 
perfectly comprehensible in view of the crisis at Constantinople, caused greater 
tension in Bulgaria than the shaky condition of trade could bear, and resulted 
in numerous failures throughout the country. The finances of the Govern- 
ment have in consequence suffered severely, the revenues from the excise and 
customs alone having fallen about 6,000,oc00f. short of what had been 
anticipated, and the indirect taxes also showing a considerable deficit. 


BRAZILIAN FiInANcE.—The 2io News gives a very gloomy account of the 
condition of Brazilian finance. ‘ We have reached a point,” writes our con- 
temporary, “‘ beyond which we cannot safely go . . . There is no longer 
any concealment of the fact that we are passing through a very serious crisis, 
the most serious, in fact, that Brazil has known for many years. It is asserted 
that over three hundred applications have been made to the courts in this city 
for decrees of insolvency, but that the judges are hesitating to take action for 
fear of precipitating a panic. For some time foreign creditors have been 
quietly conceding extensions on bills in order to assist business men in their 
difficulties, and we doubt not that other means have been used to avert a 
commercial crash. But, unhappily, it has been of no avail. The difficulties 
in delivering merchandise up country, because of the abominable adminis- 
tration of the Central and Leopoldina railways ; the difficulties encountered 
in making collections ; the enormous increase in duties on many articles now 
in force—which requires the locking-up of large sums of money on account 
of import duties on merchandise that is now finding a very restricted sale— 
the steady increase in rents, taxes and cost of living; and, in addition to all 
this, the threatened further increase of duties and taxes, are contributing to 
precipitate the crisis and to close every avenue of escape. And for all this 
the Government alone is to be blamed. It has wasted the revenues of the 
country, it has grossly mismanaged its finances, it has created disorder in 
every public service, it has failed to conciliate factions and warring interests, 
and it is actually using its power to embarrass and obstruct trade. , 
What the business interests of this country demand are not moratoriums and 
other devices for cheating their creditors, but lower taxes, fewer restrictions 
on trade, better transportation facilities, less official and legislative inter- 
ference, and a fair chance to do business. . . . To speak frankly—and 
plain speaking is very necessary in such an emergency—this country is at 
present abominably misgoverned.” Many people consider that the memor- 
able telegrams from the Zzmes correspondent were unduly pessimistic, and 
we have seen it stated—we cannot vouch for its accuracy—that the represen- 
tative of Printing House Square in Rio and the editor of the Rio Mews are 
one and the same person. If so, this will explain the almost complete agree- 
ment in the outlook given by the two authorities named. At the same time, 
there can be little doubt that the financial and commercial condition of the 
country is far from satisfactory. According to recent mails from South 
America, the Brazilian Congress has inserted in the Revenue Bill a provision 
for the payment in paper of the interest on the four per cent. gold bonds. 
At the present rate of exchange, it is hardly necessary to point out the effect 
of this. Special reference will be found in our Monetary Review to the 
general question of the Brazilian exchange. 
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Correspondence, 





To the Editor of the ‘** Bankers’? Magazine.” 
THE ATTENDANCE REGISTER. 


Sir,—Your correspondent of last month is well within the mark in 
thinking that he expresses the feeling of many of his fellow clerks in advocat- 
ing the abolition of the attendance register in banks. It is just possible that 
for quite the junior men some such institution may be needed, though even 
this is open to question ; but it is nothing short of humiliating to a man with 
any self-respect to see a long gueue of his colleagues, many of whom have 
grown grey in the bank’s service, waiting for their turn to “sign on” at nine 
o'clock, the deputy-manager standing by meanwhile ready to admonish those 
who may happen to be a minute late. One thing, in fairness, should be said 
for the system, and that is, that after all have signed, the manager is able to 
see at a glance who is present and who is away; but this end might easily be 
attained in other ways. The head of a department is not slow as a rule in 
communicating absences. 

Yours faithfully, 
VETERAN. 


TERMS ON WHICH THE RUSSIAN IMPERIAL BANK WILL RECEIVE GOLD 
BARS AND GOLD COINS OF }3ths AND ;%,ths FINENESS. 


October 29th, 1896. 
S1r,—There appeared recently in the Z7mes, under date St. Petersburg, 
October 18th, the following :—“ The Imperial Bank announces that at its 
offices at St. Petersburg, Moscow, Warsaw, Odessa, Kieff, Rostoff, Don, and 
Riga, as well as at the affiliated establishments at Libau and Lodz, foreign 
gold coin, and at the St. Petersburg offices, besides coins, also gold bars will 
be purchased at the following rates :— 


“ GOLD. 
“ Per Russian Pound. Per Solotnik. 
“* Bars. . - ‘ : . Gold Roubles 352°26446 3°66942 
“ Sovereigns - : - a 5 322.81515 3°36266 
“ All European and U.S.A. chief 3 ’ 
Gold Coins ;%ths fine ‘i } = = 316°94995 330156 


“The bank further gives notice that gold may be accepted at the same 
prices against deposit certificates issued for gold specie.” 

Your readers will be interested to know what these charges amount to. 

Assuming that the Russian pound is equivalent to 6319°733 troy grains, 
and the solotnik to 65°8381056 troy grains, the present rouble—not the 
projected rouble—is equivalent to 17°919736 troy grains of pure gold on 
issue from the mint; the following charges are arrived at :— 


Per Russian Pound. Per Solotnik. 
Bars. A 2 : ; 3°99 per Nulle. 1°26 per Nulle. 
Coins, }3ths fine . , , 1°44 ” 1°55 PS 
” yoths ” “2 : . 1°46 ” 1°57 ” 


The mint issue weight of pure gold in the new rouble is 3{ths of the old 
rouble, and is 11°946492 troy grains. 





‘** With the deduction of one rouble to defray cost of assaying. 
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The Austrians are finding great confusion arising from the reduction of 
the weight of pure gold in their chief money of account by one-half; though 
they have very properly given the name of crown to the new money of 
account, the name of the old being gulden. The retention of the name 


rouble by the Russians must intensify confusion, and may lead to injustice 
among a people who must be generally ignorant of the principles of money. 


Your obedient servant, 
J. H. Norman. 


CHEQUES CROSSED “BANK OF ENGLAND.” 


26th October, 1896. 


DeEaR Sir,—A cheque, which is crossed “ Bank of England,” is received 
through the clearing house in a provincial town by the bank on which 
drawn ; the cheque does not bear the stamp of the Bank of England, and 
is returned with answer, “‘ Cheque crossed Bank of England.” 








It is, however, again handed to the drawee bank, with the following 
endorsement: “The proceeds of this cheque have been credited our corre- 
spondent, the Bank of England, London,” and signed on behalf of the bank. 


If the cheque was thereafter paid, would not the drawee bank still remain 
liable to the payee of the cheque in question, in the event of the money not 
having reached the proper person ? 


It is obvious from the endorsement that the cheque never came through 
the Bank of England, and would hence seem to be a contravention of the 
Bills of Exchange Act, sec. 79, sub-sec. (2). 


If the drawee bank paid the cheque, could it recover from the bank from 
whom it took the cheque ? 


Thanking you in anticipation, 
I am, 
Yours faithfully, 


c R. &. 


[The drawees would, in the first place, be justified in returning cheque, 
as it must be paid to the Bank of England or their agent for collection. 


On the representation with the endorsement as indicated, the banker 
would not be justified in refusing payment. 


Having thus acted in accordance with the law, there can be no penalty to 
the drawees, whether the proceeds of cheque have been misapplied or not.— 
Ep. B.M.] 


BANKERS’ ENQUIRIES UV. ADDRESSED. ENVELOPES. 


DEAR S1R,—A small matter, yet ar important one, in relation to courtesy 
on the part of bankers and their officials. 


In making enquiries, many bankers enclose the requisite stamped 
envelope, but certain always fail, which entails expense on the replying 
banker; this should not be, considering the trouble involved in answering 
questions. 
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I shall be glad if you will give publicity to this matter, and I would 
suggest that it becomes an universal rule to always enclose the necessary 
stamp in view of the extensive use now made of bankers. 

Yours truly, 
BANK MANAGER. 


[As “ Bank Manager” remarks, the matter is one merely touching the 
question of courtesy as between bankers. We may draw attention, however, 
to the fact that the Bank of England stipulates, in the case of written com- 
munications, with reference to postal dividend warrants, that postage should 
be prepaid. See Country Bankers’ Hand-book, page 23.—Ev. B.M.| 


OPENING AN ACCOUNT UNDER TWO NAMES. 


S1r,—“ John Smith & Co., Limited,” are desirous of carrying on part of their 
business under the style of “ Robert Jones & Co.,” and wish to have a bank- 
ing account in the name of “ Robert Jones & Co.,” they (John Smith & Co., 
Limited), giving the bank authority under the seal of their company to open 
such an account to be operated on by Robert Jones, who will sign “ Robert 
Jones & Co.” 

Can John Smith & Co., Limited, legally do this, and would the bank be 
justified in opening such an account ? 


[Such a transaction would be in contravention of the Companies Act, 1862» 
s. 42.—Ep. BM] 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
November g, 1896. 


S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


1873 = II! February, 1895 <= 60°0 July, 1896 = 59°2 
1880 — 88 September, ,, = 63°5 August, » = 7 
1889 = 72 December, ,, = 61°2 September,,, = 613 
1894 = 63 March, 1896 = 607 October, ,, = 62°6 
1895 = 62 June, P* = 59°3 


Articles of food and materials taken separately show the following 
result :-— 
Feb. Sept. Dec., 1895. June. July. Sept. Oct., 1896. 
Food . - 638 . Geog . Geom . Som . Goo . 624 . G7 
Materials - Sro . Gro . Grd . gon . 586 . Garg . Gtr 
It will be seen that articles of food have risen 5°3 points, equal to 9 per 
cent., from the lowest point, and this is principally due to the great improve- 
ment for wheat and flour, barley and rice. For materials the advance is less 
important, only 41% per cent. in the aggregate since July, but it is confidently 
expected that the result of the American election will cause a further im- 
provement in trade, and hence in the prices of materials. 
The prices and index-numbers of silver were as follows (60°84d. per 0z., 
being the parity of 1 gold to 15% silver=1o0) :— 


End February, 1895 . 277d. = 4573 End August, 1896 . 30}3d. = 504 
» December, , . 304d. = 50°2 » Sept. fs - 30,;¢d. = 49°8 
» June, 1896 . ¥ aot = 518 a Cees <“ - 30d. = 493 
» FOF 2» - - 31gd. = 516 


Yours faithfully, 
A. SAUERBECK, 








en arith. 











CORRESPONDENCE. 


MUTILATED BILLS. 


Sir,—A bill is torn right through across the stamp and amount in 
figures ; (1) Would a banker be justified in paying such a document without 
confirmation of the acceptor, say, by debiting his account? (2) Is it the 
custom of the London Clearing-house to pay mutilated bills ? 


Your kind reply to these queries through the pages of your magazine will 
oblige. 
Yours faithfully, 
C. A. E. 


[ (1) In our opinion he would be justified. (2) This depends upon the 
nature and extent of the “ mutilation,” which is rather a wide term. A bill 
that has simply been cut in two for safe transmission, and then reunited, 
would be paid just the same as a bank note that had been similarly treated. 
Evidence would, however, be required where a bill had been “torn up” and 
then re-joined, that such “ mutilation ” was not intended to cancel the bill.— 
Ep. B.M.] 


THE RISE IN THE RUPEE. 


The following correspondence has appeared in the Zimes :— 

November II. 

Sir,—May I offer a few words of warning in connection with the recent rise in the gold 
value of the rupee? 

One of the most serious objections to raising its gold value by making it a monopoly coin 
was that the natives of India would find their large stores of uncoined silver of less value 
than the money of the country. This always seemed to mea grave political danger. It is 
one to which the threatened serious widespread famine will give great emphasis. 

It was mainly with the object of minimising this danger that before the mints were closed 
I advocated a permanent gold maximum of 15d. for the rupee in place of the gold maximum 
of 16d., which was subsequently adopted as a temporary measure. Though the events of 
the last three years have shown that the lower maximum would have been the most prudent, 
it is probably too late now to go back to it. 

But it is not too late to arrange by law that the higher maximum shall be permanent, and 
to provide by law for the automatic expansion of the rupee currency whenever it is reached, 
so that the quantity of the currency shall depend, not as it does now on the amount which 
the Government may choose to coin, but on the amount which trade may show to be 
necessary. 

In connection with this matter the important question of adding two crores of rupees to 
the circulation (by releasing them from. the currency reserve in exchange for Government 
paper) is now pending. No such arrangement should be made unless part of a permanent 
scheme for putting the currency of India on an automatic footing under which the measure 
of value shall be free from all risk of being tampered with by the State. 

Your obedient servant, 
L. C. PROBYN. 
9 Throgmorton Avenue, E.C., Nov. 12. 

Sir,—In his letter of the 11th inst. Mr. Probyn states that the quantity of the currency in 
India depends now on the amount which the Government may choose to coin and not on the 
trade demand. Will you permit me to correct this? By the Act of 1893 the Government 
of India is obliged to supply rupees in any amount to those tendering sovereigns or gold at 
the Treasury, at the rate of 15 rupees for each sovereign or its equivalent. 

Yours faithfully 
Jas. L. MacKay. 


November 13. 
Sir,—Act VIII. of 1893 (the Indian Coinage and Paper Currency Act) is now before me. 
It does not, as Sir James Mackay says, oblige the Government of India to supply rupees in 
* 
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exchange for gold. And though it takes away the right which the public previously had of 
getting their silver coined into rupees, it leaves the power of the Government to coin rupees 
on its own account unaltered. 

By notification of the executive issued on the day on which the Act was passed the 
Government of India undertook, “ until further orders,” to give rupees in exchange for gold 
at 16 pence. This notification could be withdrawn or modified at any time by the action of 
the executive, without any reference to the legislature. 

Your obedient servant, 
L. C. PROBYN. 


9 Throgmorton Avenue, E.C., November 14. 


Sir,—It is true, as Mr. Probyn points out in his letter published to-day, that the supply 
of rupees at 1s. 4d. is provided for by a notification issued on the passing of the Coinage Act 
of 1893, and that the notification only holds good “till further orders.’ It is also true that 
Government may, by a fresh notification, alter the price at which they now undertake to 
provide rupees, but in the meantime the circulating medium in India is available at Is. 4d, 
as trade requirements may show to be necessary, and its automatic expansion at this rate is 
provided for. 


Whether it would be prudent to tie India down, as Mr. Probyn recommends, to supply 
rupees at a “ permanent maximum”? of 1s. 4d. is open to doubt. In certain circumstances 
this might prove an expensive business ! 

Yours faithfully, 
Jas. L. MAcKAyY. 


November 16. 


Sir,—With the rupee at 1s. 4d. the automatic expansion of the circulating medium in 
India is, as Sir James Mackay says, provided for by the existing rules. There is, however, 
no limit to this expansion. If, in consequence of the rupee rising above Is. 4d., a shipment 
of £1,000,000 were made to India, then, under the notifications of June, 1893, 41,000,000 
of gold might be added to the currency reserve, and a corresponding sum of a crore and a 
half of rupees to the circulation of the country. But the Government might think that the 
shipment of gold to India indicated the necessity for increased rupee coinage, and silver 
might be bought out of the ordinary Treasury balances for the coinage of, say, a further crore 
and a half of rupees, a measure, which, with the present price of silver, would result in a 
profit to the Treasury of more than 40 lakhs of rupees. If this were done the circulating 
medium would be expanded by 3 crores of rupees, instead of by the crore and a half 
corresponding to the gold shipment. That this is not a purely imaginary danger is 
indicated by the fact that one of our leading financial weeklies asked last Saturday whether 
the Government was “taking precautions to coin silver to meet the exceptional demands.” 
Further, too, there is no provision for getting the £1,000,000 in gold out of the currency 
reserve should circumstances alter and should there be a superfluity instead of a deficiency 
of the circulating medium. 

There is no Government in the world more likely to act absolutely pro bono publico in 
such matters than that of India, but the power of regulating the measure of value, for this 
is really what it comes to, is not one which should be intrusted to the most righteous Finance 
Minister. 

Your obedient servant, 
L. C. PROBYN. 


> 
a 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wail, London, E.C. 


THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Reviews of Books, etc. 


A DICTIONARY OF POLITICAL ECONOMY.* 


Ir is not often that we have to record the advent of a book of such 
importance as the one which bears the foregoing title. Standard works have 
been and probably always will be comparatively rare productions, and 
Mr. Palgrave’s Dictionary of Political Economy is beyond all question not 
merely a standard work, but ¢4e standard work of its class. Practically it 
stands without a rival, and if the volumes yet to come bear out the promise 
of the first two it will be very many years before the work is likely to be 
eclipsed by any modern production. 

One of the essentials of any work on economics is that the subjects should 
be treated in an absolutely impartial and scientific manner ; and if that be so 
with an ordinary work, much more must it be imperative in a dictionary which 
is to consider any and every subject which comes between the four corners of 
economic science. ‘That such scientific impartiality characterises every page 
of the Economic Dictionary will be manifest to all present and future students 
of its pages, 

Having carefully examined the definitions of various terms, we are 
impressed with the thoroughness and masterful completeness with which each 
subject is treated. We turn, for example, to the word “ Finance,” and find no 
mere brief definition of the term, but some twenty-four pages, in which the 
subject of Finance is treated in its every aspect. The General Principles of 
Finance, Imperial Finance, Local Finance, and the finances of all the leading 
countries are dealt with in a manner which can only be described as at once 
fascinating, and yet at the same time ina style as concise as would: be expected 
in a “ Dictionary.” All that we want to know about finance is there, and all 
superfluous matter is not there, as to which there could scarcely be higher 
praise. 

As might have been anticipated from the fact of Mr. Palgrave being the 
editor, no mean attention is given to the question of banking. Indeed the 
numerous pages under that heading may be said to form in themselves a 
small banking history. 

Mr. Palgrave’s attitude on currency matters is so well known that we 
confess to turning up with some curiosity such terms as Monometallism and 
Bimetallism. In doing so we felt that the impartiality of the work to which 
we have already alluded would be severely tested. The book, however, 
stands that as well as every other test we have been able to apply to it. 
Bimetallism and Monometallism, the Free Silver Question and the Gold 
Standard are treated au.xe with the same completeness, and absence of bias 
of any kind. 

A further feature of the Economic Dictionary is that Mr. Palgrave has 
adopted the commendable system of giving the names of the authorities 





* Dictionary of Political Economy, edited by R. H. Inglis Palgrave, F.R.S. Vol. I., 
A to E; and Vol. II., F to M (Macmillan & Co.) 
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“from whence much of the information on special subjects is drawn. In our 
opinion, the value of the work is greatly enhanced thereby, and we confess 
to a feeling of pleasure in noticing among the names of contributors that of 
the late Mr. Arthur Ellis, formerly city editor of the Zimes, and editor of 
the Bankers’ Magazine. 

In the present day, when busy men in the world of finance might consider 
a Dictionary of Economics as possessing little practical value for themselves, 
it may be well to point out that Zhe Dictionary of Political Economy, while 
embracing a wider field than covered by merely financial affairs, is at the 
same time a compendium of almost any and every matter of knowledge 
necessary to the commercial or financial community. 

We confidently recommend the work to the notice of bankers and others. 


—"s 
a 





THE CANADIAN BANKING SYSTEM. 


In the Bankers’ Magazine for April, 1895, we reproduced the salient 
features of an interesting and exhaustive article on the Canadian banking 
system published in the Journal of the Canadian Bankers’ Association. An 
article in the current number of the same journal, by Mr. Adam Shortt, 
necessarily covers some of the ground embraced by the earlier contribution. 
The first writer remarks, with certain qualifying statements, “that both in the 
comparative freedom of its development, and with the characteristic features 
which it displays to-day, the Canadian system is very like the Scotch.” The 
contribution in the current number of the journal refers to this interesting 
question, and we give a few extracts in which the writer endeavours to combat 
the commonly accepted view that Scotland should be credited with the 
parentage of Canadian banking. 


At first sight, he says, this conclusion seems so natural and obvious as to be hardly worth 
questioning. From the very infancy of Canadian banking Scottish names have been chiefly 
associated with its growth and expansion. Moreover, prominent external resemblances, 
particularly in the feature of branch banks, seem to closely relate the two systems on the 
one hand, while distinguishing them from their nearer neighbours on the other. Closer 
inspection, however, and especially a slight acquaintance with the history of the two 
systems, soon show us that the resemblance is merely accidental, or at the best only to be 
attributed, in the course of their development, to a community of national temperament in 
the persons of the most influential managers. Evidence of the most direct kind shows that 
the Canadian system was derived from quite another source. But since its origin has been 
attril uted to Scotland, it may be as well to make a few observations on the negative side. 
Though the Canadian system was established largely through the influence, and under the 
direction of persons of Scottish nationality, yet it does not follow that these persons were 
prejudiced in favor of Scottish examples. The richest national individuality is that which 
is capable of absorbing the widest range of foreign experience without losing its character- 
istics. It is matter of common observation that the pronounced individuality of the Scotch- 
man is almost invariably accompanied by the widest cosmopolitanism. The Scotchman’s 
capacity, in every region of the world, to adapt himself to circumstances, or more often to 
induce them to meet him half way, is proverbial, and mainly because in so doing he only 
intensifies his national identity. The Scotchmen who were so prominent in the early days 
of Canadian commerce, did not attain to that position by any special adherence to Scottish 
experience. Few of them had much occasion to be familiar with the mechanism of exchange 
before leaving their native country, otherwise Canada had never known them. Their com- 
mercial experience was gained on this side of the Atlantic. Even after they became exten- 
sive traders, there were few occasions in which they had any direct intercourse with 
their countrymen in Scotland. The Canadian trade was almost wholly confined to New 
York and the New England States, and the West Indies, on this side the Atlantic, and 
London, with a few other English towns, on the other. So late as 1823 the shipping lists 
show only rare arrivals from any Scottish port. 
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But even had the Canadians been familiar with Scottish banking, at the time they were 
forming their own ideas on the subject, they would hardly have been likely to take the 
Scottish banking of that time as a model. That was the period of the great struggle with 
France, from 1793 to 1815, during which both English and Scottish banking were in a most 
unstable condition and subject to frequent crises. In 1797 the Bank of England suspended 
cash payments, followed immediately by the Scottish banks, and did not resume until 1821. 
During this period banking in Scotland was carried on by two chartered banks—the Bank 
of Scotland and the Royal Bank, each with a branch in Glasgow—and a multitude of small 
private banking corporations with little community of system and no branches. It was only 
after 1816, and mainly through the action and example of the National Bank of Scotland, 
started in 1824, that the transition was gradually made to the present system of a few large 
banks with numerous branches. But before this experience was available the Canadian 
system had been already determined. 

THE FATHER OF CANADIAN BANKING. 

Turning to the positive side of the subject, I may state categorically that the Canadian 
banking system was derived in a very direct and literal manner from the United States. 
The more one becomes acquainted with the economic condition and commercial relations 
of Canada, during the last quarter of the eighteenth and first quarter of the nineteenth 
century, the more one recognises that this was no accident, but quite inevitable. It was 
equally inevitable that the currency of Canada should assimilate itself to that of the United 
States, despite the relatively large sums in English currency which were continually coming 
to the country, and despite also the laws, regulations, and bonuses intended to maintain the 
English system and exclude the American. The father of the Canadian banking system 
was Alexander Hamilton, the first Secretary of the Treasury under the present constitution 
of the United States. Hamilton had given much attention to economic, and especially to 
financial questions, long before he was called upon to lay the financial foundations of the 
young republic. The ability and thoroughness with which he studied questions of banking 
and general finance are shown in the radical changes which his own ideas underwent, and 
the frankness with which he afterwards exposed the fallacy of ideas which he had earnestly 
supported at earlier stages of his own progress. It is quite true that several of his ideas 
afterwards proved to be inadequate or erroneous, but, comparing them with the best ideas 
then current on the subjects of paper money, credit and banking, we have to admit that 
Hamilton was singularly sane and practical in the principles which he laid down. In his 
work on the History of Banking in the United States, Professor Sumner is inclined to be 
rather severe in his criticism of Hamilton, but the force of his criticism falls not so much on 
Hamilton as on those who achieved disastrous results by a one-sided and often deliberately 
perverse development of certain of Hamilton’s ideas.” 

After some exhaustive remarks in confirmation of his contention, the 
writer sums up as follows :—‘ In our (the Canadian) present Bank Act, we 
may still recognise many features of Hamilton’s first charter of the Bank of 
the United States. Indeed, we may say that the present Canadian banking 
system is a much more direct and legitimate descendant from the plan drawn 
up by Hamilton than is the present banking system of the United States.” 


THE “Industrial Effects of Financial Isolation” is the title of an article which 
is accorded first place in the current number of the Zugineering Magazine of 
New York. The following paragraph concludes the article, and since it was 
written the great mass of the American people have shown their adhesion to 
the principles therein contained :—‘‘ The development of the resources of a 
country depends upon the building of railways and bridges, the opening of 
mines, the erection of mills and elevators. The inception and prosecution of 
these enterprises are made possible only by the use of enormous capital 
which flows readily into investments promising sure returns, but shrinks from 
outlay in directions whence returns are uncertain, as they must be if the 
currency rises and falls in value. The natural resources of the United States 
are of unquestioned magnitude and variety, but the accumulated capital of 
other countries which is needed for their exploitation, and which in times 
past has come to us liberally, now lies in the vaults of Europe. With every 
intimation that our currency may drop to the silver basis, that capital is with- 
drawn by the million.” 
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WE have received the Journal of the Institute of Bankers (New South 
Wales) for September. 

AN interesting article appears in the Economic Journal for September 
“on Difficulties attending the reduction of the National Debt.” It is a 
valuable contribution, and we hope at some future time to refer to it at 
length. 


Currency for the Crowd (Effingham Wilson).—The object of the author, 
Mr. G. Eldon Manisty, late officiating accountant-general of Bengal, in this 
small dvochure, is to point out what he considers is the only remedy for 
many of the existing evils—the adoption of the double standard system. 
The fullest measure of reform, he considers, would be the adoption of the 
double standard ix dofo, with unlimited legal tender, and an open mint for 
silver in England itself at the French ratio of 15% to ‘1, France likewise 
returning to her old system. ‘ You and she could defy the world,” trium- 
phantly adds Mr. Eldon. Our views on the double standard have, during 
the last few years, been given in these pages with almost painful reiteration, 
and it would be a weariness to our readers were we to “flog a dead horse.” 
With the United States as an object-lesson so vividly before them, we fear 
“the crowd” in England will not readily take up any currency fad. 


WE have received an advance proof of an exhaustive article on 
“ Railways,” from the pen of Mr. C. H. Grinling, a writer who appears to be 
coming into some prominence as an authority on railway finance. The 
article is to appear in the forthcoming issue of Haze//’s Annual. The 
editions of 1895 and 1896 gave a general survey of matters relating to 
railways, the present article showing their present position and more recent 
developments. Exigencies of space will not allow us to quote at great length, 
but we give the following interesting extracts. After referring to the paid-up 
capital of the railway companies, the writer goes on to allude to the great and 
increasing costliness of railway construction in this country. He says :— 


“One would not be surprised to find that a large part of the capital sunk in them 
yielded no return to the investors; and that this is true of a very small part only—about 
£ 50,000,000, or $ per cent. of the whole—prepares us to find that the companies enjoy a 
very large and constantly increasing revenue. The official returns during the forty years 
over which they extend show an almost uninterrupted growth under the head of gross 
receipts, concurrently, of course, but more in proportion to the increase in mileage worked ; 
and in 1895 the total for the year reached the very large amount of 85°9 millions, being an 
increase of 1°6 million on the total for 1894.”’ 


Setting forth some interesting comparative figures as to the annual and 
continuous increase in “ working expenses,” the writer sums up this aspect of 
the question as follows :— 


“ It is evident that the railway shareholder has little to hope in the near future from 
diminution of working expenses; nevertheless, thanks to increasing gross receipts, the net 
earnings available for distribution as dividends seem likely to increase sufficiently at least 
to keep pace with the constant additions to capital. This, at any rate, was the experience 
of 1895, when the net earnings showed an increase of £943,000, which was just about pro- 
portionate to the addition in the year to the total capital returned as paid up; indeed, when 
allowance is made for the fact that half this additional capital was merely nominal, it may 
be said that ground was not only maintained, but was actually gained in 1895. For that 
year the percentage of net earnings to total capital was 3°80, which is above the 3°77 of 
1894 and the 3°60 of 1893—the latter being the lowest on record—though it is still below 
the 3°85 of 1892. In other words, railway business had not up to the end of 1895 fully 
recovered from the blow inflicted upon it by the coal strike of 1893, but it seems probable 
that when the returns for 1896 come to be published it will be found that all the lost 
ground, and more, has been retrieved.” 
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Banking and Commercial Law. 


House oF Lorps AppEaL—-NVovember 16th, 1896. 


(Present: The Lorp CHANCELLOR and Lords HERSCHELL, WATSON, 
Morris, MACNAGHTEN, and Davey.) 


The One-Man Company Case. 
A. ARON SALOMON (PAUPER) ¥. A. SALOMON & CO. 


THIs was an appeal from an order of the Court of Appeal.—Mr. Cohen, 
Q.C, Mr. Buckley, Q.C., and Mr. Muir Mackenzie appeared for the appellant ; 
and Mr. Farwell, Q.C., and Mr. Theobald for the respondents. 

For many years the appellant, A. Aron Salomon, had carried on business 
as a leather merchant and wholesale and export boot manufacturer in White- 
chapel, and in 1892 he arranged that a company should be formed to take 
over that business. In July of that year the company was incorporated as a 
joint-stock company under the Companies Acts as A. Salomon & Co. 
Limited, with a nominal capital of £40,000, divided into 40,000 shares of 
Zl each. The memorandum of association was subscribed by the appellant, 
his wife and daughter and four sons, each subscribing for one share. The 
appellant afterwards had 20,000 shares allotted to him, on which he paid £1 
per share. No other persons became shareholders in the company. In 
August the subscribers met and appointed the appellant and two of his sons 
the first directors, and it was resolved that, under the agreement entered into, 
£16,000 should be payable to the appellant—£6,000 in cash and £10,000 
in mortgage debentures of £100 each. At a meeting in February, 1893, the 
debentures were cancelled, and debentures for £10,000 were, at the request 
of the appellant, issued to Edmund Broderip as security for £5,000 lent by 
him, which sum the appellant lent to the company at interest. It appeared 
that between August 2nd and December 26th, 1892, the appellant received 
from the company in cash £29,257 in respect of the purchase price, and he paid 
to the company for his shares £20,000. It seemed that down to the time of 
transfer the business was prosperous and remunerative, but it was said that 
afterwards the trade became bad, and the company suffered loss, and 
eventually made default in payment of interest due to Broderip on his deben- 
tures. In September, 1893, Broderip gave notice to call in his principal 
money, and commenced an action to enforce his security, and in October 
following an official receiver was appointed, and an order was made for the 
winding up of the company. The matter then came before Mr. Justice 
Vaughan Williams, who decided that A. Salomon & Co. or the liquidator was 
entitled to be indemnified by the appellant, A. Aron Salomon, against a sum 
of £7,733, and made an order to that effect. ‘Then there was an appeal to the 
Court of Appeal, when Lord Justice Lindley, in giving judgment, said the 








758 BANKING AND COMMERCIAL LAW. 


“question was one of great importance, not only to the persons immediately 
affected, but also to a large number of persons who formed what were called 
one-man companies, adding that such companies were unheard of until a 
comparatively recent period, but had become very common of late years. 
After referring to the facts of the case, his lordship proceeded to say that the 
price which the company was to pay was considerably higher than the amount 
appearing in the balance-sheet. The arrangements were such that Mr. Aron 
Salomon could out-vote all the other shareholders, and carry any resolution at 
the general meetings. Mr. Broderip had been paid off by the company, and 
the £10,000 debentures issued to him were claimed by Mr. Aron Salomon to 
be a first charge in his favour to the extent of £5,000 on the assets of the 
company. The unsecured debts of the company were over £11,000, and 
there was an estimated deficiency of assets of over £8,000. The liquidator 
sought to have it declared that Aron Salomon was bound to indemnify the 
company against its debts and liabilities, on the ground that the business 
carried on by the company was really his business, carried on by him in its 
name, and this view was adopted by Mr. Justice Vaughan Williams. There 
could be no doubt that in this case an attempt had been made to use the 
machinery of the Companies Act, 1862, for a purpose for which it was never 
intended. The legislature never intended an extension of limited liability 
to sole traders or toa fewer number than seven. Therefore, his lordship said, 
“the Court, being of opinion the formation of the company, the agreement of 
August, 1892, and the issue of the debentures to Aron Salomon, were a mere 
scheme to enable him to carry on business in the name of the company with 
limited liability, contrary to the true intent and meaning of the Act of 1862, 
and further to enable him to obtain preference over other creditors of the 
company, dismissed the appeal of Aron Salomon with costs. From this 
judgment Mr. Salomon now appealed, on the ground that no relationship of 
principal and agent existed between him and the company ; that the creditors 
of the company were not his creditors; that what had been done in the 
formation of the company was not contrary to the Act, and was not part of a 
scheme to defeat or delay the creditors of the company ; that the sale to the 
company was not a sham or other than a real bargain, and on several other 
grounds. 


The appeal was argued some time ago, when judgment was reserved. 


The Lord Chancellor, in now delivering judgment, said he assumed, as a 
matter for argument, that the proposition which the Court of Appeal laid 
down was that the formation of the company was a mere scheme to enable 
Aron Salomon to carry on business in the name of the company ; but he (the 
Lord Chancellor) was wholly unable to see that this was contrary to the true 
intent and meaning of the Companies Act. He could only find the true 
intent and meaning of the Act in the Act itself, and the Act appeared to him 
to give to the company a legal existence, with rights and liabilities of its own, 
whatever might have been the ideas or scheme of those who brought it into 
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existence. Mr. Justice Vaughan Williams held that the business was Mr. 
Salomon’s business and no one else’s, and that he chose to employ as agent 
a limited company, and that he was bound to indemnify that agent. He 
(the Lord Chancellor) thought that the learned judge became involved by 
his argument in a very singular contradiction. Either the company 
was a legal entity or it was not. If it was, the business belonged to the 
company and not to Salomon; if it was not, there was no person and no 
thing to be agent at all. It was impossible to say at the same time that there 
was a company and that there was not. Lord Justice Lindley said there were 
seven members of the company, and that it was manifest that six of them 
were simply members to enable the seventh to carry on the business with 
limited liability, and that the object of the whole arrangement was to do the 
very thing which the legislature intended not to be done. Where was that 
intention manifested in the statute? If their lordships were at liberty to 
determine what was the manifest intention, he should have great difficulty in 
saying what that intention was. The learned judges appeared not to have 
been absolutely certain in their minds whether to treat the company as a real 
thing or not. If it was a real thing, with certain rights and liabilities, it 
appeared to him to follow that it was impossible to deny the validity of the 
transactions it entered into. Mr. Justice Williams appeared to have disposed 
of the argument that the company was defrauded, and no case of fraud 
against the company could be established. Then, if there was no fraud, and 
no agency, and if the company was a real one, and not a fiction or a myth, 
every one of the grounds on which it was sought to support the judgment was 
disposed of. It was only just to the appellant to say that he was of opinion 
that there was nothing whatever to justify the imputations which were implied 
in the observations made during the case, and that the appellant was not 
shown to have done or intended to do anything which was unworthy ; but, on 
the contrary, he appeared to have suffered a great misfortune without any 
fault of his own. The result was that he moved their lordships that the 
judgment appealed from should be reversed, but, as it was a pauper case, it 
would only be with such costs in that House as were appropriate to such a 
case. The cross appeal would be dismissed, with costs to the same extent. 

The other noble and learned lords concurring, the appeal was allowed, 
and judgment given in favour of the appellant. 


QuEEn’s BENCH Division.—ovember rth, 1596. 
(BEFORE MR. JusTICE COLLINS, WITHOUT A JuRy.) 
LACAVE AND CO. ¥. CREDIT LYONNAIS. 


THis was an action brought upon two drafts, one for £600, the other for 
£81. 4s. 11d., of which the plaintiffs were the true owners, and which they 
alleged the defendants had converted and received the value. As to the one 
for £81. 4s. 11d., it was admitted that defendants were liable, and upon that 
the defendants submitted to judgment, but they denied liability as to the 
#600 draft. The admitted facts under which the claim arose were as 
follows :—(1) That the cheque for £600 was drawn in favour of the 
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” plaintiffs. (2) That it was endorsed by the plaintiffs as follows :—“ Pay to the 
order of Messrs. C. J. Hambro and Son value in account. Cadiz, the 2nd 
August, 1895, p.p. Lacave and Co., J. de Vitchezchell.” (3) That it was 
duly posted by the plaintiffs from Cadiz to Messrs. C. J. Hambro and Son 
in London, enclosed in an envelope with the other draft in question. (4) 
That it was so enclosed and posted to Messrs. Hambro for collection on 
behalf of the plaintiffs. (5) That it never reached the hands of Messrs. 
Hambro. (6) That after the draft had been posted the endorsement of the 
plaintiffs was altered without the authority of the plaintiffs to the form in 
which it now appears on the draft, and that the name of C. J. Hambro and 
Son was obliterated. (7) That the endorsement by the Bank of Villanueva 
was forged. (8) That the draft was brought with the other draft in question 
in this action to the defendants’ bank in Paris by a person who purported to 
be Pascual Mata Pouce, the last endorsee at that time on the draft. (g) That 
the Crédit Lyonnais in Paris received the said draft for collection, and, having 
collected the proceeds of same, paid such proceeds to the said Pascual Mata 
Pouce in Paris. (10) That the defendants’ bank in Paris endorsed the draft 
and stamped it ‘‘Guichet de Escompte,” and appended the note “Sans 
Compte de retour” to their endorsement. (11) That the defendants’ bank 
in Paris transmitted the draft to their bank in London. (12) That the defend- 
ants’ bank in London credited their bank in Paris with the value of the 
draft. (13) That the defendants’ bank in London now hold the said draft, 
and have refused to deliver it up to the plaintiffs or their agents on demand. 
(14) That the draft when it reached the hands of the defendants was crossed 
“___ and Co.” The following sections of the Bills of Exchange Act, 1882, 
were referred to in the argument :—Section 60.—‘‘ When a bill payable to 
order on demand is drawn on a banker, and the banker on whom it is drawn 
pays the bill in good faith and in the ordinary course of business, it is not 
incumbent on the banker to show that the endorsement of the payee or any 
subsequent endorsement was made by or under the authority of the person 
whose endorsement it purports to be, and the banker is deemed to have paid 
the bill in due course, although such endorsement has been forged or made 
without authority.” Section 80.—‘‘ Where the banker, on whom a crossed 
cheque is drawn, in good faith and without negligence pays it, if crossed 
generally, to a banker, and if crossed specially, to the banker to whom it is 
crossed, or his agent for collection being a banker, the banker paying the 
cheque, and, if the cheque has come into the hands of the payee, the drawer, 
shall respectively be entitled to the same rights and be placed in the same 
position as if payment of the cheque had been made to the true owner 
thereof.” Section 82.— Where a banker in good faith and without negli- 
gence receives payment for a customer of a cheque crossed generally or 
specially to himself, and the customer has no title or a defective title thereto, 
the banker shall not incur any liability to the true owner of the cheque by 
reason only of having received such payment.” 


For the defendants, French advocates were called to prove that in France 
there was no law with regard to crossed cheques ; and that a banker paying a 
crossed cheque in good faith to a person who presented it was not liable if 
the endorsement was forged. 


Mr. Joseph Walton, Q.C. (Mr. Forbes Lankester with him), for the 
plaintiffs, argued that the defendants claiming through a forged endorsement 
could not retain the cheque as against the true owner. Being a crossed 
cheque, it was not in the ordinary course of business to pay it across the 
counter, and, therefore, the defendants did not come within the protection 
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of section 60 of the Bills of Exchange Act, 1882. The defendants’ English 
branch was practically one and the same bank as the Paris bank, and there- 
fore the payment was not made through a banker so as to bring the defend- 
ants within the protection of section 80 of that Act. Pouce, who presented 
the cheque, was not a customer, and therefore the defendants did not come 
within the protection of section 82. ‘“ Matthews.v. Brown and Co.” (10 Zhe 
Times Law Reports, 386); “Bissel v. Fox” (53 L.T., 193); “ Kleinwort, 
Sons and Co. v. The Comptoir National D’Escompt de Paris” (L.R., Q.B., 
1894, vol. 2, 157). 


Sir R. T. Reid, Q.C. (Mr. English Harrison with him), for the defendants, 
argued the cheque was paid in the ordinary course of business, and therefore 
section 60 of the Bills of Exchange Act, 1882, applied. The cheque was paid 
to a banker. There was no statement in the Bills of Exchange Act that the 
payment must be to a separate bank. It could have been specially crossed 
to the branch of defendants’ bank. If the bank was excused for having re- 
ceived the money, they would not be responsible for having put it to a 
customer’s credit. ‘The bank had received payment for a customer, who was 
any one with whom they did business. The Court was not bound by the 
dicta of Mr. Justice Cave in ‘“ Matthews v. Brown” (supra). This was a 
transaction in France, and the French law must prevail. What was done was 
in accordance with French law, which did not recognize the crossing of 
cheques. 


Mr. Justice Collins, in delivering a considered judgment, said :—The 
defendants claimed protection by English law under the Bills of Exchange Act, 
1882; and, further, for what was done in France they claimed protection by 
French law. The bank in London said that inasmuch as they had paid to 
another bank they were protected by section 80 of the Bills of Exchange Act, 
just as if the cheque had been paid to the true owner. The plaintiffs said 
that it was one bank, and that if the defendants relied on English law to 
justify what they did in Paris they would fail, as they did not come within the 
protection of section 82. He was of opinion that Pouce was not a customer 
of the bank. It was contended that “customer” must be taken in the larger 
sense to mean any one who did business with the bank ; but Sir R. T. Reid 
had very frankly and fairly in the course of the argument called his attention 
to the case of “ Matthews v. Brown” (supra), from the decision of which it 
would appear that Pouce was not a customer. If the acts done by the bank 
had all taken place in England, they would stand unprotected Evidence 
had been called that crossed cheques were not recognized in France, and 
that it was within the law of France for banks to pay crossed cheques, and 
that if what the French bank did in Paris was the only thing it would be pro- 
tected by French law. The acts of Pouce were not limited to Paris only. 
The collection was by acts partly in Paris and partly in England. Mr. Forbes 
Lankester, in a very able argument for the plaintiffs in reply, said the case 
should be tested as if there were no post-office appliances, and as if a person 
took the cheque to London. If that were the true view, directly that person 
crossed the Channel, having the cheque in his possession, he could not keep 
it from the true owner for the benefit of someone else. The cross entry in 
the books of the English bank was a conversion of the cheque by English 
law, for which ‘ Kleinwort’s Case” (supra) was a full authority. When the 
acts done by the French bank were analyzed they amounted to presenting 
the draft, and obtaining money not for the true owner. There must, there- 
fore, be judgment for the plaintiffs for the full amount claimed with costs, 
and interest at 4 per cent. from September 12, the date of disclaimer. 
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Court of Sessions, Edinburgh. Important Savings Bank case. Preliminary 
pleadings in action by Catherine Mowat, or Melrose, against the Trustees 
of the Edinburgh Savings Bank to recover £50, the amount of money 
paid by latter to pursuer’s sister on alleged presentation of pursuer’s 
pass-book, and forged order on bank to pay the amount.. Due care and 
caution also alleged not to be shown on the part of the bank officials by 
making payment in sucha way. LPleaded by defenders that this matter 
@ alleged wrongous payment comes within category of arbitration 
prescribed in Savings Bank Acts and Regulations of the Friendly 
Societies for Scotland. 


CounseL were heard in an action instituted by Elizabeth Mowat or Melrose, 
widow, residing at 7 Johnston Terrace, Edinburgh, against the trustees of the 
Edinburgh Savings Bank, to recover £50 which she had deposited in the 
Savings Bank, and which the defenders paid to the pursuer’s sister on 28th 
January, 1895, without the knowledge or authority of the pursuer. It was 
averred that the pursuer’s sister had surreptitiously obtained possession of 
the bank-book, and had thereafter signed the pursuer’s name to an order or 
requisition for the withdrawal. of the money, presented it to the bank, and 
received payment of the £50 from the officials. The pursuer contended that 
due care and caution were not observed by the officials. In defence it was 
explained that the money was paid upon production of the pursuer’s deposit- 
book, and that the drawer also produced an order for the money, which was 
wholly in manuscript, and bore to be signed by the pursuer. The defenders 
maintained that the action was incompetent, and was barred by the arbitration 
clauses in the Savings Bank Acts. Section 48 of the Act 26 and 27 Vict. 
provides that, ‘‘ if any dispute shall arise between the trustees and managers 
of any savings bank and any individual depositor therein, . . . . the matter 
shall be referred in writing to the barrister-at-law appointed by the Act ;” and 
by section 2, sub-section 1, of the Savings Bank Act, 1876, it is provided that 
the powers and duties relating to any dispute arising in Scotland between the 
trustees and managers of any savings bank, and any depositor or person 
claiming through or under a depositor shall be transferred to and vested in 
the Assistant Registrar of Friendly Societies for Scotland, to whom such 
disputes fallto be referred. All the deposit-books issued by the defenders, and 
especially the book issued to the pursuer, contain the following rule: “ All 
disputes must be referred to arbitration in terms of the Act of Parliament.” 
This rule, the defenders submitted, was an inherent condition of the contract 
between them and the pursuer, and was agreed to by her. Besides the fore- 
going plea, the defenders also founded upon a Treasury regulation, which 
provides that ‘‘when any payment is made or act done by the trustees in 
accordance with the Savings Bank Act, and the regulations for the time being 
made thereunder, and the rules of the bank, they shall be indemnified against 
all claims on the part of any person in respect of such payment or act, but 
any person may nevertheless recover any sum lawfully due to him from the 
person to whom the trustees have paid the same.” This rule was intimated 
to the pursuer in her deposit-book. Counsel for the defenders maintained 
that the action was barred by these provisions. Counsel for the pursuer 
maintained in regard to the plea founded upon the arbitration clause that the 
parties to the action were not the parties contemplated by the statute, and 
that the kind of question raised did not fall under what was contemplated to 
be sent to arbitration. The debate was continued, Lord Kincairney remarking 
that the questions raised were of much importance. 
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BONUS YEAR, 1897. 





£10,000,000 


y Paid in Claims, nearly 
a i 0) n a Invested Funds, do. - 6,000,000 
Profits already divided - 4,600,000 
* 
mlx. 
~ Provident sx 


MUTUAL 


stra «=~: WNStitution. 


At the last (1892) Division of Profits, £651,000 CASH PROFIT was apportioned 
amongst the members, being more than 37 PER CENT. of the amount paid in premiums 
during the previous five years. 

There were then nearly 800 POLICIES, in respect of which not only were the premiums 
entirely extinguished, but also annuities were granted, on CASH BONUSES paid; whilst in 
the case of many policies, the original sums assured are now more than doubled by the Bonus 
additions. 

All persons NOW ASSURING will participate in the approaching Division of Profits as at 
2oth November next. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAVOURABLE TERMS. 


APPLICATIONS FOR AGENCIES INVITED. ., Ce pe. 











To Bank Managers. THE 


BANKING ALMANAC, 


1897. 


Numerous and important alterations have recently been made in the arrangement of this publi- 
cation. The private banks and joint stock banks of the United Kingdom formerly appeared in five 
distinct lists, namely :—(1) Private Banks. (2) Joint Stock Banks of England and Wales. (3) Isle 
Man of Banks. (4) Scotch Banks. (5) Irish Banks. All these banks are now included in 
one list, alphabetically arranged; the private banks now appear under the name of the firm, instead 
of as formerly under that of the town or district which the business of the bank covered. The 
names of the directors are now given with the description of each bank. 

The alphabetical list of directors contains the names of the directors of all the banks supplied 
to Almanac. 

An important change has been made in the Telegraphic addresses. Besides the list of these 
as formerly given, a@ second list, arranged according to the alphabetical order of the Banks themselves, is 
now supplied. 

The assets and liabilities of each bank are published, where it has been possible to obtain the 
information. 

The colonial and foreign banks are also brought into one list. Hence there are now only two 
Zists to deal with, banks at Home and Abroad. These lists are continually extending. 

These and other important additions and alterations have greatly increased the usefulness 
and popularity of the book. 


Important changes in Banking business are now so constantly occurring that the 
LATEST INFORMATION, such as the Almanac gives, is of the utmost importance. 
IN CLOTH, Twelve Shillings and Sixpence. 


WATERLOW & SONS LIMITED, LONDON WALL, LONDON, E.C. 

















FIDELITY GUARANTEES. 








S. STANLEY BROWN, 


Emplovers’ Liability “o=- 





<=—~_—s Assurance Corporation, Cimited, 
84 & 85 KING WILLIAM STREET, LONDON, E.C. 


Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 


GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST. 


Forms of Proposal and full particulars will be forwarded on application, addressed 
as above 























5 LUDGATE HILL, EC. 
DOLLOND G2 OLD BROADST., B.C, 


Ficld ennes & Opera Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 30 PER CENT.) 











e Spectacles and Eyeglasses, 
= Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMETERS AND THERMOMETERS. 
Telescopes for Sky, Sea or Land. 


DOLDOND - -- ESTABLISHED 1750 
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Report of Bank, etc., Meetings. 


ANGLO-EGYPTIAN BANK, LIMITED. 


THE gross profits for the year, after making due provision for all bad and doubtful debts, 
are £69,128. 18s., and, deducting the expenses amounting to £28,653. os. 11d., there remains 
a balance of £40,475. 175. 1d., net profit for the year. To this amount must be added 
£90,000, the “ rest’ on the 31st August, 1895, making £130,475. 17s. 1d., which the directors 
propose to deal with in the following manner :—Contribution to staff provident fund, £475. 
17s. Id.; interim dividend at 6 per cent. per annum, paid Ist June, £12,000; dividend at 
6 per cent. per annum, to be paid on 1st December, £12,000; transfer to reserve fund, 
4 100,000 ; balance carried forward, £6,000. 


Balance-sheet, 31st August, 1896. 











Dr. 
Capital—8o,000 shares of £15 per share, £5 per share paid up. ; £400,000 O O 
Reserve fund ‘ ; ‘ : ‘ r ‘ ; . ‘ : 100,000 O O 
Bills payable 3 f 2 . ; e i : : : ; 870,228 10 5 
Deposit, current and other accounts’. . s ‘ ‘ i 758,561 17 5 
Loans against securities ‘ : : . : : ; : : 120,000 0 O 
Liabilities on bills negociated : ; R ; ; : ; : 501,953 4 I 
Balance of profit and loss. ; . z : ‘ ; ‘. : 18,475 17 1 
42,769,219 9 0 

Cr. 
Cash in London, at branches, and in transit . ; - ‘ ‘ ‘ £293,816 17 2 
Sundry investments. 5 = ; : : : ; , : 135,695 I 0 
Advances and other accounts : . , : ‘ : : , 1,478,844 10 4 
Bills receivable in hand and in transit . : : : ; : , 323,501 6 9 
Freehold premises in Egypt . ; 5 : ; ‘ - ; , 35,408 9 8 
Liabilities for bills negociated, as per contra ; ‘ : : ; 501,953 4 I 
£2,769,219 9 0 

Profit and Loss Account for the Year ending 31st August, 1896. 

Dr. 
Interim dividend at 6 per cent. per annum, paid Ist June, 1896 . ; £12,000 o O 
Transfer to reserve fund 100,000 O O 


Balance proposed to be dealt with as follows :—Dividend at 6 per cent. 
per annum, to be paid 1st December, 1896, £12,000 ; staff provident 
fund, £475. 17s. 14.3; balance carried forward, £6,000 . . : 18,475 17 1 


£130,475 17, 1 





Cr. 
“Rest” brought forward from 31st August, 1895 . ; ‘ “ 
Gross profits for the year ending 31st August, 1896, £69,128. 18s.; Jess 
expenses in London and at the branches, £28,653. os. 11d. . : 49,475 17 1 


£90,000 0 O 


£130,475 17 1 





SS 
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BANK OF TARAPACA AND LONDON, LIMITED. 
(The Report appeared in the November number.) 


THE eighth annual general meeting of this bank was held on the 28th October at 
Winchester House, Mr. W. Fowler presiding. The chairman in moving the adoption of 
the report, and the declaration of a final dividend of 5 per cent. for the year, referred with 
regret to the death of Colonel North, who, he said, was practically the founder of the bank ; 
and also alluded to the appointment of Mr. E. E. Barclay as a director, and Mr. J. Dawson 
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as managing director. Dealing with the accounts, he said :—We have had the best year 
since the foundation of the bank—decidedly the best year. (Applause.) One figure will 
illustrate what Imean. The current accounts have increased in number since 1895 from 
680 to 1,010 in 1896, and the deposit accounts have increased from 630 in 1895 to 940 in 
1896. That immense increase arises largely, though not entirely, from the establishment of a 
branch at Santiago, which Mr. Dawson has long wished for, and which, I think, has turned 
out even a far greater success than he anticipated. You will see that the gross profit for the 
year amounts to £104,286, against £83,900 last year. (Applause.) That is a very handsome 
increase. Of the net profit, £41,000 is applied to writing down the capital in Chili from 
24d. to 21d. per dollar, and £32,530 is carried to the balance-sheet. This enables us to 
pay 5 per cent. besides writing off the sum I have mentioned, £41,000. Last year we only 
wrote off £18,028. We have decided—I think rightly, and I hope you will confirm it— 
that until we get the capital in Chili written down to Is. 6d. per dollar, which is the gold 
point of the conversion law recently enacted there, we ought not to pay more than 5 per 
cent. dividend upon the shares of the bank. When, however, we get that capital once 
written down—which position we now seem to be very near—we shall be able to divide 
more completely the profits we make. But I wish again to make a remark which I have 
made before, namely, that the money left in Chili—that £41,000 and the £18,000—really 
consists of profits which we have left in that country. I will explain more fully what I 
mean by giving you some figures. We sent out £400,000 at the beginning of the bank at 
26d. Everybody said “ What lucky fellows you are! What a low exchange it is!’? That 
capital was then worth $3,692,000 in round figures. We wrote that down last year to 24¢., 
and that put the dollars in Chili at $4,000,000 ; that is, we increased the dollars in Chili by 
$307,692 out of the profits made—not by money sent from here, but out of profits. This 
year we are using £41,220, and we turn the £400,000 into $4,571,428, being an increase for 
this year of $571,428, in Chili. People have written and talked as if we had lost this 
money ; but the money is not lost, it is in Chili in dollars, and producing a very handsome 
interest to the bank. It is not a bad debt. It is not written off as gone at all, but it is 
bringing large revenues to the bank. I think you will agree with me that until we get the 
capital in Chili written down to 1s. 6d. per dollar, or whatever the figure may be, it will be 
prudent not to pay more than § per cent. onthe shares. I want now tosay avery few words 
as regards the character of our business. I have seen rather peculiar statements in the 
papers to the effect that this is a nitrate bank. Well, I do not think it matters much what 
sort of a bank it is called, if it pays well. But this is not a nitrate bank pure and simple ; 
more than half of our business is entirely non-nitrate. Nitrate is one of the great staple 
products—perhaps the great staple product now—of Chili, and what harm is there if we do 
business with nitrate producers? No harm at all that I see. Our nitrate business has pro- 
duced very large profits to this bank, and is producing good profits. All the nitrate business 
we are doing is good business, and I am not in the least ashamed of it. I have no doubt 
that remark was made in order to induce the public to think there was something not satis- 
factory in having nitrate business. It passes my comprehension to know why. I hope that 
remark will not be repeated. With regard to our prospects, I do not think it wise to make 
any prophecies—-I have always avoided doing so, because the uncertainties of business are 
so great. A great deal must depend on the action of the Government. If the Government 
stick to the conversion law as now existing, I think our prospects are very good, and I 
only wish to say that, so far as we know, the disposition of the Government is excellent 
towards our bank. We are on very friendly terms with them, and I believe the Government 
mean to maintain the law of conversion, and not go back to that miserable period of paper 
which they used to have. If this prove to be the case, I think we need have no fear. We 
have, of course, to take care to avoid bad debts, and to do our business properly, but we 
cannot prevent any loss which might result from any changes in the law, but which we hope 
will not come. There are elements of great uncertainty in Chili undoubtedly, but I hope 
the Chilians will have the good sense to stick to what they have done. They might, of 
course, have done better if they had liked, but we must take things as they are. 
Mr. R. R. Lockett seconded the motion, which was carried after a brief discussion. 





BELFAST BANKING COMPANY, LIMITED. 


THE net profits of the bank for the year ending 31st July, 1896 (after providing for all 
bad and doubtful debts, reduction on bank house account, rebate on bills not matured, and 
interest due on deposits), amount to £54,645. 14s. 8d., out of which the usual dividends have 
been paid at the rate of 20 per cent. on the old shares and 8 per cent. on the new shares, 
amounting together to the sum of £47,000. Out of the balance of profits (£7,645. 14s. 8d.) 
a sum of £689. gs. 7d. has been carried to the superannuation supplemental fund, and the 
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BOLITHO, WILLIAMS AND CO. 


remaining sum of undivided profits, say £6,956. 5s. 1d., has been added to credit of profit 
and loss account, which now stands at £43,265. 12s. 9d@. The officers’ widows’ fund, 
established by this hank in the year 1889, having proved of such advantage to the officers of 
the bank, your board, after consideration and consultation with the representatives of the 
staff, determined to extend the benefits conferred by the scheme by increasing the sum 
contributed by the bank, so as to enable the officers participating in the fund to increase the 
amount of life policies taken out by them in accordance with the scheme, from £300to £500. 
During the past year branches have been opened at Portrush, and Rathgar, Dublin. 


Balance-sheet, to 31st July, 1896. 


LIABILITIES. 


Capital, 16,000 shares, £25 paid, £400,000; reserve fund, £375,000 
Notes in circulation . 

Due by the bank on deposit and current accounts. 

Superannuation fund . . 

Balance of profit and loss account . 


ASSETS. 

Government stock, exchequer bonds, India 3 per cent. stock, Indian 
railway guaranteed stock, American railway debenture bonds, 
English railway debenture, ’preference, and ordinary stocks ; Belfast 
Harbour Commissioners’ bonds, and Belfast Corporation redeemable 
stock, £831,546. 18s. 5d. ; gold and silver coin, notes of other banks, 
and balances with London and other bankers, £585,160. 55. Id. ; 
cash on loans at call and short notice, £60,787. 145. 8d. . 

Bills discounted, advances to customers on current accounts, and loans 
on securities . . . . . ° : . . : 

Bank premises 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Dividend paid on roth February, 1896, at the rate of 20 per cent. per 
annum on old shares, and 8 per cent. per annum on new shares, 
423,500 ; dividend now payable at same — £23,500 . 

Superannuation supplemental fund . 

Balance to next account 


Cr. 

Balance on 31st July, 1895 . 

Net profits for the year, after deducting rebate on | bills, interest due on 
deposits, and making provision for bad and doubtful debts 





BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., 


CONSOLIDATED BANK OF CORNWALL. 
Quarterly Balance-sheet, September z0th, 1896. 


LIABILITIES. 


Capital —30,000 shares at £50 each, £1,500,000 

Paid-up capital—3o0,000 shares of £ 50 each, £ 10 paid up 
Reserve fund : 

Amount due to customers on ‘current and deposit accounts, etc. 
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£775,000 0 O 
499,703 3 6 
3,426,217 6 5 
15,437 13 2 
43,265 12 9 


44,759,623 15 10 





8 2 


41,477,494 


{ 
3,201,818 8 10 
80,310 8 10 
i 
iT 


44,759,623 15 10 





£47,000 0 O 

689 9 7 
43,265 12 9 
£99,955 2 4 





£36,309 7 8 
54.645 14 8 
£90,955 2 4 





LIMITED. 


4% 300,000 
280,000 
4:932,025 


£ 5,512,025 


cod +oO0 
noo 











766 ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 


ASSETS. 
Cash in hand and at call . ‘ - z i z £575,020 O O 
Investments in Government and other stocks and securities . , : 1,852 510 8 Oo 
Advances on securities, loans, current accounts, bills of exchange, etc. . 3,034,592 19 10 
Bank premises . Z J . A : : é ‘ = = 49,901 16 4 


£5,512,025 4 2 








a> 
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DEVON AND CORNWALL BANKING COMPANY, LIMITED. 
Quarterly Statement, November, 1896. 


The liabilities of the company on the 24th day of October, 1896, were :— 


Deposit and current accounts, and other credit balances ; : 44,161,414 0 0 
Paid-up capital, £200,000; reserve fund, £200,000 . . S : 400,000 O O 


44,561,414 0 0 





The assets of the company on that day were :— 


Investments, viz.:—2} per cent. consols, £600,000 at 93, £558,000; 
bank stock, £80,000, £231,741 ; Indian and Colonial Government 
stocks and bonds, etc., £1,352,274 . : “ : ; ; 

Cash in hand and at call ‘ 5 : i R = 

Advances on securities, current accounts and loans, £1,753,288 ; 
bills of exchange, £125,747. i : : ‘ x ; 

Bank premises’. . . 


42,142,015 O O 
464,304 0 O 


1,879,035 9 0 
76,060 


44,561,414 0 0 








a> 
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ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


THE directors beg to submit their third annual report to the shareholders of the bank, 
together with a balance-sheet and profit and loss account made up to 30th June, 1896, duly 
certified by the auditors. Deducting expenses of management, the profits, as shown by the 
profit and loss statement amount to £139,812. 5s. 8d.; and after providing for interest upon 
the debenture stock, £40,480. 10s. 4d. ; terminable deposit receipts, £34,741. 3s. 4d. ; inscribed 
deposit stock, £89,166. 19s. (including arrears as provided by the Bank’s Act of Parlia- 
ment, 1896) ; there remains a debit balance, as the result of the year’s working, of £24,576. 7s.; 
to this has to be added—expenses of Act of Parliament and rearrangement, 1896, £3,373- 
8s. 6d.; balance from previous year, £6,278. 15s. 2d.; making a total debit balance of 
£34,228. 10s. 8d. By the Act and scheme of 1896 this balance was constituted a capital 
charge, and has been carried by the directors to the contingent fund, created on the 
reorganisation of the bank in 1893. The directors have pleasure in reporting that the 
Bill promoted by them in the last Session of Parliament received the Royal assent in May, 
and that at meetings of the holders of the bank’s securities subsequently held under the 
authority of the Court, their scheme of rearrangement was carried by a majority of votes 
largely in excess of the number required by Statute. As a result of this rearrangement the 
interest payable on the bank’s securities has been reduced by an amount more than sufficient 
to cover the debit balance on this year’s working; the cumulative principle has been to a 
great extent abolished ; and provision has been made for the formation of a reserve fund. 
During the year under review the indebtedness of the bank to the holders of its securities 
has been reduced by £87,317, and since the accounts were made up the terminable deposit 
receipts have been further reduced by £344,088, being the instalments due in 1900and 1901 
paid in advance in accordance with the scheme already referred to. The new business 
undertaken by the bank continues satisfactory, but the steady decline in the lending and 
discount rates in the colonies has had an adverse effect upon the figures in the profit and 


loss statement. Meanwhile further reductions of expenditure have been effected, and three 
more branches have been closed. 














LACONS, YOUELL AND KEMP. 


767 


Balance-sheet in London and the Colonies on the zoth June, 1896. 


LIABILITIES. 

Authorised capital, 45,000 shares at £35 per share . 

43,189 shares as per last account; 34 shares since forfeited—- 435 55 
shares at £22. 10s. per share 

Perpetual stocks, 4 per cent. debenture stock, »& 1012,090 5 44 per cent. 
inscribed deposit stock, £1,967,304 . 

Terminable deposit receipts, due 1900-5 

Deposits at interest (including Government balances), £298, 871. I 3 6d.; 
current accounts, £829,741. 10s. 5d. 

Notes in circulation 

Guarantee and provident fund 3 

Bills payable and other liabilities . 


ASSETS. 
Cash and bullion, 4£673;756. gs. 9d@.; cash at bankers, and at short 
notice, £41,612. 19s. 11d 2 e : ‘ 
Bills receivable and remittances in “transit 
Advances and other assets 
Security for note issue (Colonial Government securities) 
Bank premises and furniture i ; 


$1,575,000 0 O 
970,987 10 oO 


2,979,394 © 
865,956 0 


1,128,613 31 
29,944 0 
10,000 0 
278,673 16 


46,263,568 10 
eres pee 


oo 


sl oco0 = 


£715,359 9 8 
801,319 5 I 
4,235,355 6 11 
40,116 18 6 


471,407 10 5 
£6,263,568 10 7 


Profit and Loss Account, for the Year ending joth June, 1896. 


Dr. 

Expenses of management in London and the Colonies, including 
directors’ and auditors’ fees, note-tax, income-tax, etc. . 

Interest on debenture stock, £40,480. 10s. 4d.; terminable deposit 
receipts, £34,741. 35. 4@.— £75,221. 135. 8d. ; inscribed deposit 
stock, £89,166. 19s. (including arrears of interest on cancelled 
inscribed deposit stock as provided by the bank’s Act of Parliament, 
1896) ‘ x : ‘ “ z . : : “ : 


Cr. 
Gross profits, after era) rebate on bills current 
Balance carried down . . . . 


Dr. 
Balance for the year 1896 brought downs. 
Expenses of Act of Parliament and rearrangement, 1896 
Balance brought from previous year “ 


Cr. 
Balance to contingent fund 


> 
ae 





LACONS, YOUELL AND KEMP. 
BANKERS (GREAT YARMOUTH AND NORWICH). 
Balance-sheet, goth September, 1896. 


LIABILITIES. 
Customers on current and deposit accounts and notes issued 
Reserve for bad debts, etc. ° 
Capital account, £92,000; executors Sir E. “HL K. Lacon under atl 
visions of will, 416,000 ; ; ; 





481,084 5 2 


164,388 12 8 
£245,472 17 10 





£220,896 10 10 
24,576 7 © 


£245,472 17 10 





£24,576 7 0 
3373 8 6 
6,278 15 2 


434,228 10 8 





434,228 10 8 





£509,912 16 
11,000 oO 


Own 


108,000 oO 
£628,912 


° 














768 LONDON BANK OF AUSTRALIA, 


ASSETS. 


Customers for loans and overdrawn current setae 4 341, 504. - 34.5 

bills discounted, £26,662. 2s. 1d. . £368,167 1 4 
Life policies, the property of the bank, ottmenes “i, £9,666. 10s. sa; 

freehold, leasehold and other properties, hematin bank buildings 


446, 566. 7s.9d. . 56,232 17 10 
Investments in Government one on hen centile securities . 71,860 13 2 
Cash in hand at head office and branches, £66,347. 16s. 10d. ; —_ in 

hands of London agents, £66,304. 75. 3d. 132,652 4 1 

£628,912 16 5 





LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present to the shareholders a report and balance-sheet, duly audited, for 
the six months ending 30th June, 1896. It will be seen from the annexed statement that 
the profit and loss account shows an available balance of £10,935. 19s. 3@. Of this sum the 
directors recommend the usual dividend of 54 per cent. per annum on the preference shares, 
which will absorb £4,728. 1s. 6d., leaving £6,207. 17s. 9d. to be carried forward. The 
directors regret the result of the half-year’s operations, which however is not in consequence 
of any shrinkage in business, but is chiefly attributable to a further decline in the lending 
rates in Australia, while the bank is committed under its scheme of reconstruction to a 
rigid rate of 4} per cent. on its deferred deposits. It becomes obvious, therefore, that the 
bank must obtain some modification of its arrangement with deferred depositors, and the 
directors are now taking steps in this direction. To meet the requirements of probable 
legislation in the colony of Victoria, the balance of the contingency account, after appro- 
priating an amount to cover all debts classified as bad, now appears on the asset side of the 
balance-sheet, deducted from the amount representing the bills discounted, loans, etc., in the 
Colonies, and is held in reserve, as hitherto, against loss on doubtful accounts, pending 
realization of the assets of the old bank. Our advices from the Colonies report some 
improvement in trade, and the harvest prospects in Victoria, owing to a general rainfall, are 
more promising. During the last wool sales previous advances were not maintained, but 
prices have since shown a firmer tendency, and there are indications that an upward move- 
ment will be recorded at the next series. Notice has been given to depositors of the bank’s 
intention to pay on the Ist January next the amount of the third instalment, which under 
the scheme of reconstruction was not payable till 1st July, 1900, making a total anticipated 
payment of 30 per cent. of the amount of the deferred deposits of the old bank. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 
Notes in circulation . s : : : : : é i £137,753 15 0 
Bills payable and other liabilities 4 . ‘ ; 363,032 9 I 
Fixed deposits of old bank, £3,824, 598 5 current accounts : aed new 
deposits, £ 1,428,534. 18s ; 5,253,132 18 10 


Capital account—ordinary ia al io, £25 wilbed, 

41,250,000 ; /ess unpaid in respect of unissued shares, £8,970; calls 

in arrear, £3,412. 105.—£ 12,382. ICs. — £1,237,617. 10s.; add calls 

paid in advance, £1, 65 5 prepaid Ly trustees in respect "of reserve 

liability, £6,825— 8,190—£ 1,245,807. 10s.; preference shares, 

17,193 shares of £10 each, fully paid attend ‘ < é : 1,417,737 10 O 
Profit and loss as per account below. P : a ; 10,935 19 3 


47,183,492 12 2 























MOORE AND ROBINSON’S NOTTINGHAMSHIRE BANKING CO. 769 


ASSETS. 

Cash in London and the Colonies—coin and bullion, and notes of other 
banks, £889,783. 4s. 5d.; balances due by other banks, £ 107,857. 
IIs. 3a@.; loans at call and short notice in London, 4 515,075. Is. 41,512,715 16 10 

Investments, bills of exchange, loans and other assets in London . 








249,309 14 10 
Bills discounted, loans, and other assets in the Colonies, £ 5,368, 644. 
75. 4@.; less contingency account held in reserve pending realization 
of assets of the old bank, £331,038. - wm : : : : 5,037,605 18 3 
Bank premises. ? ; ; : : 383,861 2 3 
£7,183,492 12 2 
Dr. PROFIT AND LOSS ACCOUNT. 
Charges, including directors and auditors’ fees, salaries, and all other 
expenses at head office, branches and aaaaned ‘ A : ‘ 435,147 4 0 
Income-tax and tax on note issue . ; a . ; 3 ‘ 1,439 0 5 
Balance . : : ; : ; ; : : . : ; : 10,935 19 3 
£47,522 3 8 
Cr. 
Balance carried over as per last = rt, £15,805. 4s.; Jess dividend on 
preference shares, June, 1896, 728. 1s. 6d. 411,167 2 6 
Gross profits in London and in the “asia for half-year ended 3oth 
June, 1896, after providing for interest due and accrued on all 
deposits, deducting rebate on bills current, and aie provision 
for bad and doubtful debts ; : : ; : ; 36,355 I 2 
£47,522 3 8 
terete cere careeenemnnan 


Balance brought down, £10,935. 19s. 3d. 


— 
— 





MOORE AND ROBINSON'S NOTTINGHAMSHIRE BANKING COMPANY, LIMITED. 
THE directors are glad to be able to report that they are able, after making provision for 
bad and doubtful debts, rebate on bills and interest on deposits, to recommend the payment 
of the usual dividend, making with the interim dividend 1o per cent. for the year, free from 
income-tax, and to carry a balance of £813. 135. 6d. to next year’s account. 
Balance-sheet, 9th October, 1896. 


Dr. 
Capital subscribed, 50,775 shares of £10 each, £507,750; uncalled, 


£303,950, paid-up £203,800 0 oO 
Reserve fund invested in consols and English railway ¢ debenture stock, 

as percontra . . 100,000 O O 
Contingent account (bank premises) ; ‘. 13,905 16 9 
Amount due by the bank, on eae current accounts, etc. . e 955,395 19 10 


Notes in circulation 

Profit and loss—balance from last : year, ‘£ I 273. IIs. 3d. ; profit for the 
year, £20,410. 2s. 3¢.— £21, 683. I 3 6d.; ess interim dividend, 
Ist June, 1896, £10,190 . ‘ e é : . 11,493 13 6 


41,295,008 10 1 


9,913 0 O 





Cr. 
Cash on hand at head office and branch, with London om, and at 

call... : £123,285 4 9 
Bills under discount, secured and other ‘accounts, ete. 911,039 12 § 
Consols and English railway debenture stock, £ 102,25. S$ British 

colonial and foreign railways and Government ‘stock and debentures, 


£141,138. 65. 3d. . 243,393 6 3 
Freehold bank premises, in Nottingham, furniture ‘and fittings there and 
at Wirksworth - ‘ 17,290 6 8 


41,295,008 10 1 











































770 NORTH OF SCOTLAND BANK. 


Profit and Loss (Appropriation Account). 





Dr. 
Half-year’s dividend at the rate of 10 per cent., paid 1st June, hana 
£10,190; ditto oaaees Ist mean —_ & a : £20,380 0 O 
Directors’ fees a = i ‘ 1,200 0 O 
Income-tax . 4 r a ‘ : A . 3 ? ‘ 490 0 O 
Balance to next account : ; ; : ? : : : 3 813 13 6 
£22,883 13 6 
Cr. 
Balance from last year . 41,273 11 3 
Profit for this year after making allowance for bad and doubtful debts, 
rebates on bills, and interest on deposits . - . 21,610 2 3 


£22,883 13 6 








‘iis 
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NORTH OF SCOTLAND BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the annual statement of 
the affairs of the bank, made up to 3oth ultimo, and duly certified by the auditors. 
Including the sum of £3,640. 15s. 4d. brought from the last account, the profits for the year after 
providing for bad and doubtful debts, amount to £47,036. 17s. 4d., which the directors have 
appropriated as follows, viz.:—In payment of a dividend at the rate of 6} per cent. per 
annum on Ist May last, £12,500; to pay a dividend at the rate of 7} per cent. per annum 
on 6th proximo, £15,000; (both free from income-tax) in reduction of heritable property 
account, £1,000; to credit of reserve fund, £17,500; leaving to be carried to next account, 
£1,036. 17s. 4d. Besides the sum above mentioned, the directors have been able from 
exceptional profits to add a further sum of £7,500 to the reserve fund, thus increasing the 
amount to £100,000. 


Balance-sheet, 30th September, 1896. 


LIABILITIES. 
1. To the public :— 
Notes in circulation . a a s ; - 2 ; 4441,111 0 0 
Deposits and credit balances . ‘ : ‘ , ‘ 3344,938 18 7 
Balances due to banking correspondents a ; : : - 17,419 13 1 
Drafts issued, payable on demand. ; . e . ° 20,401 10 6 


11. To the partners :— 


Capital authorised and iis 


shares of £20each_ . F - $2,000,000 0 O 
viz. —_ 


44 per share paid up, £400,000 £400,000 0 O 











4 » callable, 400,000 

12 » reserved, 1,200,coo 

£20 42,000,000 
Reserve fund . . f : ‘ “ 82,500 0 O 
Profit and loss account : ° ‘ . 47,036 17 4 
529,536 17 4 
Less dividend paid in May last ° 


° i 12,500 Oo 
————_ 517,036 17 4 


$4:340,907 19 6 




















ROBINSON SOUTH AFRICAN BANKING COMPANY. 


ASSETS. 
Gold and silver coin at head office and branches . ‘ £319,402 2 5§ 
Cash at call with London bankers (Messrs. Barclay & Co., Limited, and 
the Union Bank of London, Limited) . . A 168,373 15 8 
Cash with other banking correspondents, attests notes and 
cheques on other banks . " s . ; H : ; P 105,289 19 6 


Consols and other securities of the British Government, £263,667. 
19s. 11d.; Colonial Government, Bank of England and British 
corporation stocks, £336,460. 18s. 4d.; debenture and preference 
stocks, other stocks, shares and securities, £403,978. 145. 2d.; 
temporary loans on stocks and other marketable securities, 


£120,615. 55. 3d. . > ; ‘ ; : ‘ ‘ , 1,133,722 17 8 
Bills discounted, advances on cash credit bonds and on other accounts 
and securities . - ; , : ‘ : . ‘ 2 ? 2,451,342 6 7 


Bank buildings, furniture and fittings, at head office and branches, 
£92,830. 135.3 heritable property yielding rents, £69,946. 4s. 8d. . 162,776 17 8 


$4,340,907 19 6 








ROBINSON SOUTH AFRICAN BANKING COMPANY, LIMITED. 


THE directors submit to the shareholders the accounts of the company made up to 30th 
September, 1896. After making full provision for all bad and doubtful debts, and after 
payment of all charges and expenses in London, Johannesburg and Paris, the net profit 
amounts to £434,636. Is. 7d. An interim dividend of 4s. per share (or 5 per cent.) was paid 
on the ordinary shares in April last, amounting to £148,800, leaving a sum of £285,836. 
1s. 7@., which the board recommend should be disposed of as follows :—1 per cent. to be 
paid on £2,976,000 ordinary shares (to make up the requisite 6 per cent. dividend before 
other distribution is made), £29,760; 10 per cent. to reserve fund (on £256,076. 1s. 7d., the 
amount of net profit, less 6 per cent. dividend on ordinary shares), £25,607. 12s. 2d.; 20 per 
cent. to deferred shares (on the same amount), £51,215. 4s. 4a.; and 4 percent. additional on 
42,976,000 ordinary shares, making a present dividend of 5 per cent. (or a total dividend 
for the year of 10 per cent., or 8s. per share) to ordinary shareholders, £119,040 (the divi- 
dend on the ordinary shares being paid free of income-tax), leaving a balance of £60,213. 
5s. Id. to be carried forward to the profit and loss account for the current year. 


Balance-sheet, 30th September, 1896. 


Dr. 

Capital subscribed and fully paid—744,000 ordinary shares of £4 each, 

42,976,000; 6,000 deferred shares of £4 each, £24,000 . ; - 3,000,000 0 O 
Amount due on deposit, current, and other accounts’. “ - 435,826 13 11 
Drafts issued by head office and branches, outstanding at this inne : 42,476 Oo I 
Bills receivable on account of customers 8 : 3,767 12 3 


Profit and loss account, viz., profit to 30th Sannin, 1896, Leseteh. 
Is. 7d.; less interim dividend of § per cent. on ordinary shares, paid 
April, 1896, £148,800. : ; ‘ = : ‘ : : 285,836 1 7 


£3,767,906 7 10 
VOL, LXII. 56 








772 ROYAL BANK OF AUSTRALIA. 





Cr. 
Cash in hand, with bankers and at branches . , . . £459,646 13 3 
Deposits with bankers and loans on securities at short notice ; 633,905 12 6 
Native gold in transitu . Pre ae eee |. COt 35.414 13 I 
Investments (consols £ 100,000) a 6 a ee ee” 100,000 0 O 
Other investments a Ge 1,633,131 4 6 
Bills of exchange purchased and current at thisdate , ‘ : 254,308 14 3 
Bills discounted for and advances to customers. : - ; 617,173 13 3 
Bills for collection SS aaa 3,767 12 3 
MOS ee eS cg er ee ae) 498 4 9 
£3,767,906 7 10 

Profit and Loss Account, from the formation of the company to the 
i goth September, 1896. 
vr. 


a including rent, salaries, taxes, remuneration to directors, cost 
of bank furniture and fittings, in London, Johannesburg and Paris, 





preliminary and all other expenses at head office and branches ? £40,898 9 3 
Balance carried to balance-sheet . F " e ; : ; 434,636 1 7 
£475,534 10 10 
Cr. 
Gross profits, after deducting interest on deposits, om, and oe 
full provision for all bad and doubtful debts. - £475,534 10 10 


£475,534 10 10 





ROYAL BANK OF AUSTRALIA, LIMITED. 


ANNEXED hereto will be found balance-sheet and statement of accounts to 30th 
September, duly audited and certified, shewing a profit of £2,043. 13s. 8d., which, with the 
balance already at credit of profit and loss account, the directors propose to carry forward. 
It was hoped that by this date the Bill to amend the Companies Act now before the Legisla- 
tive Council would have been passed, but as soon as it becomes law the necessary steps will 
be taken to write the losses referred to in previous reports off capital, so that the profits 
available for dividends each half-year may be distributed. It will be observed that the cash 
reserves have, as usual, been maintained at a high figure, and the directors are glad to be 
able to report that the volume of business has increased, although, owing to the low rates 
prevailing, there has been no corresponding expansion in profits. 


Balance-sheet, 30th September, 1896. 
Dr. 
Capital authorised — 600,000 shares of £5 each, £3,000,000. 
Capital subscribed—first issue of 150,000 shares, £750,000. 





Capital paid-up, £300,000 ; ae and loss account, 421,521. * - 4gansat 7 «4 
Notes in circulation . : 3,632 0 O 
Bills in circulation ‘ . ; 21,202 2 8 
Fixed deposits and current account balances : : 237,605 12 II 
Interest accrued on deposits and rebate on bills current ? s . 2,987 15 3 

£587,008 18 2 

Cr. 

Coin, cash at bankers, and money at call and short notice . z , £82,365 oO 1 
Bank furniture, fittings, stationery, etc. : ; . : : . 212 10 O 
Bills receivable (London) and in transitu ; : : : : : 22,639 19 8 
Bills receivable and other advances. : : : , ‘ : *481,791 8 5 


£587,008 18 2 








* Subject to adjustment of losses. 

















YOKOHAMA SPECIE BANK. 773 


SALOP OLD BANK. 
(MESSRS, EYTON, BURTON, LLOYD & CO., SHREWSBURY.) 


Balance-sheet, 30th September, 1890. 





LIABILITIES. 

Capital and reserve fund , . : ‘ : ; . : - £80,000 0 O 
Current accounts . - ‘ ; : ; . A . ; ‘ 316,169 12 2 
Deposit accounts . = : : : : : : : : . 211,500 13 8 
Notes outstanding : ‘ . 3 : - ; : . ‘ 360 0 Oo 

£608,030 5 Io 

ASSETS. 

Cash in hand and at agents 452,314 17 8 


Investments :—Consols, India and Colonial stocks, corporation bonds, 
railway debenture, guaranteed preference and other stocks, 


£187,997. 35. 10d.; other securities, £29,361. 45. 11d. . : ; 217,358 8 9 
Advances on current renee, loans and bills : : : : 331,867 oO II 
Premises account . ; i ; ; : ‘ 6,489 18 6 

£608,030 5 10 





N.B.—The publication of an annual balance-sheet in no way alters the private character of the bank, 
nor the responsibility of the partners to the full extent of their property. 





YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the 
bank, and profit and loss account for the half-year ending June 30th, 1896, and announce 
that the third call upon the new shares has been fully paid in, amounting to 1,500,000 yer, 
of which 750,coo yex is placed to the capital, increasing it to 5,250,000 ye, and the 
remaining 750,000 yex is added to the reserve fund. The gross profits of the bank for the 
past half-year, including yen 54,358.598 brought forward from last account, amount to yex 
1,874,374.821, of which ye 1,203,865.116 have been deducted for current expenses, interest 
on deposits, etc., leaving a balance of ye 670,509.705, out of which yer 36,900.000 have 
been written off for officials’ remuneration. The directors now propose that yer 70,000.000 
be added to the reserve fund, increasing its total to ye 4,564,000.000, inclusive of yex 

750,000.000, the amount before mentioned » yen 60,000.000 to the reserve for equalization of 
ARilends, thus increased to yen 4.46,000.000, that ye 50,000.000 be reserved for the new 
building contemplated. Out of the remainder the directors recommend a dividend at the 
rate of 15 per cent. per annum, which will absorb ye 225,000.0c0 on the old shares, and yex 
112,500.000 on the new shares, making a total of yew 337,500,000. The balance, yen 
116,109.705, will be carried forward to the credit of next account. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 


Capital paid up . Y.4,500,000.000 
Reserve fund of which yen 386,000,000 i is for equalization of dividends 4,130,000.000 
Reserve for doubtful debts. x . ‘ ; : : 240,723.924 
Reserve for new building ‘ : ; : : ‘ : ‘ ‘ 170,000.000 
Deposits : ; : : , 18 ,664,441.852 
Bills payable, and other sums due by the bank . : : , : 36,498,449.541 
Dividends unclaimed . : : : : : : 2,756.965 
Amount brought forward from last. account ; = Z : ‘ 5 54,358.598 
Net profit for past half-year . . ° : : . . : : 616,151.107 


Yen 64,876,88 1.987 




















































774 YOKOHAMA SPECIE BANK. 


ASSETS. 
Cash accounts— 

In hand, yen 1,380,398.883 ; at ee yen 10 s90n3" - 286 . : Y.11,687,712.169 
Investments in public securities . ; ‘ - 8,835,331-046 
Bills discounted, loans, advances, etc. . - - ‘ * ‘ 9,827,896.325 
Bills receivable and other sums due to the bank. ; ; . ; 33,049,754.658 
Bullion and foreign money . - j ‘ : ‘ 1,418,559.589 
Bank premises, properties, farniture, ete. - A ° ‘ A ‘ 57,628.200 


Yen 64,876,881.987 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, interests, etc. . = ‘ , : . - Y.1,203,865.116 
Amount written off for officials’ cammunttiee ‘ . . A : 36,900.000 
Reserve fund . ‘. ‘ P ‘ ‘ ; - 70,000.000 
Reserve for equalization of dividends . ° . ‘ ‘ ° : 60,000.000 
Reserve for new building . 50,000.000 
Dividend—yen 7.50 per share foe 30,000 old shaven, 3 yen 225,000.00 ; : 
yen 3-75 per share for 30,000 new shares, ye 112,500.000 : : 337,500.000 
Balance carried forward to next account “ ‘ . A > ‘ 116,109.705 
Yen 1,874,374-821 
Cr. 
Balance brought forward 31st December, 1895 . ‘ Y.54,358.598 
Amount of gress profits for the half-year ending 30th June, 1896 . : 1,820,016.223 


Yen 1,874,374.821 





— > | 


Russia.—From an official document drawn up by our Consul-General 
at Odessa, we gather that the old prejudice against Russian laws and customs 
continues to prevent many seemingly good Russian works from being under- 
taken by British firms. This prejudice, remarks the Consul, appears to have 
been overcome by Belgians and Germans, into whose hands these works have 
now gone. The influx of late of Belgian capital into Russia has been enormous, 
attaining, it is said, some £ 20,000,000 sterling, the undertakings being mostly 
in the metallurgical industries. Out of about fifty various industrial under- 
takings started in South Russia during the last year and a half, two only were 
taken in hand by British firms. The British coal trade at Odessa has 
not been able to recover from the blow it sustained some years ago, when, with 
a view to the development of coal-mining in South Russia, a heavy duty of 6s., 
which was afterwards raised to 8s. per ton, the present rate, was imposed on 
all coal imported at ports situated on the Black Sea. When duty-free the 
influx of British coal had attained the high figure of 261,600 tons, since which 
time, fluctuating from year to year, it gradually fell to 92,263 tons in 1895, 
and that too, notwithstanding the ever-increasing demand for coal fuel con- 
sequent on the great development which has taken place of late years in the 
manufacturing industries of the country, as well as the increase of coal con- 
sumption on railways and steamers. Nor does there appear to be any likelihood 
of English coal regaining its ascendency over its Russian rival, to judge by the 
steadily increasing quantities of the latter annually brought to Odessa, both by 
sea and overland, amounting in the aggregate to 196,760 tons, and thus 
showing an excess of no less than 102,300 tons over the British commodity. 
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Provincial Clearing-house Returns. 














1895. BiRMINGHAM.| LEDs. Leicester. | Liverroot. |MANCHESTER. a | 
Week ending L if 4 4 4 4 
23rd Oct 751,867 208,661 163,019 | 2,179,166 | 3,160,981 982,520 
30th =r + | 763,656 | 267,085 | 148,207 | 2,387,345 | 3,531,375 | 865,620 
7th Dec. .| 992,626 | 305,392 | 251,767 | 2,349,510 | 3,927,878 | 1,004,730 
7 ae 756,272 194,553 206,078 | 2,512,556 | 3,260,175 | 982,510 
Sistine 816,320 | 221,159 169,961 | 2,480,366 | 3,455,402 “| 1,081,940 
28th 4, -| 760,624 | 163,012 | 120,777 | 1,478,793 | 2,838,337 | 757,850 

18096. 
4th Jan 1,020,560 | 367,191 | 294,950 | 3,054,240 | 4,159,870 | 1,134,060 
1tth yy 736,017 248,765 161,994 | 2,111,259 | 3,584,710 928,950 
18th 45 850,671 | 214,310 169,564 | 2,578,220 | 3,723,550 | 1,241,270 
25th 773,945 | 214,950 | 184,529 | 2,037,145 | 3,268,208 | 956,690 
Ist Feb. 875,058 270,513 200,648 | 2,282,598 | 3,718,431 874,810 
8th, 997,776 | 288,271 210,784 | 2,514,150 | 4,204,071 | 1,116,340 
15th 45 867,878 | 242,024 189,721 | 2,590,717 | 3,948,806 | 1,096,380 
22nd, 867,747 | 209,927 151,528 | 2,352,181 | 3,330,210 | 997,990 
2m lw le 792,851 283,628 151,915 | 2,262,911 | 3,584,163 | 925,750 
7th Mar. . | 1,117,474 | 290,452 | 204,094 | 2,841,011 | 4,321,609 | 1,069,900 
14th 55 «| 743,539 | 202,748 156,045 | 2,779,633 | 3,650,134 | 1,137,290 
2tst 4 « 743,854 | 201,843 135,306 | 2,013,176 | 3,325,625 | 1,022,920 
28th 8 783,806 230,479 213,346 | 2,079,628 | 3,692,081 887,320 
4th April . | 1,042,727 | 285,725 | 220,404 | 2,124,636 | 3,583,362 | 1,174,440 
ith 5, 531,171 144,167 159,295 | 1,779,915 | 3,325,183 | 763,170 
ith 4, .| 874,472 | 227,507 179,157 | 2,444,351 | 3,861,791 | 1,028,890 
25th 45 + | 793,271 | 224,215 185,374 | 2,058,981 | 3,471,958 | 1,031,270 
2nd May. | 1,173,335 | 280,335 208,338 | 2,356,747 | 3,913,750 | 1,097,600 
gth 4, + | 1,097,937 | 226,259 | 211,336 | 2,234,318 | 3,827,774 | 966,070 
16th 4, + | 977,278 | 252,233 188,956 | 2,331,412 | 3,784,344 | 1,305,570 
23rd 45 «| 955,695 | 269,140 155541 | 2,057,397 | 3,664,910 | 1,150,730 
30th:=—sti«y, 719,513 160,406 102,544 | 1,652,781 | 2,224,903 801,100 
6th June . | 1,089,237 | 240,791 | 218,667 | 2,451,125 | 3,824,083 | 932,010 
13th = 4 + | 973,818 | 187,850 160,909 | 2,234,923 | 3,668,132 | 1,043,960 
20th yy 884,808 | 177,779 151,084 | 2,269,637 | 3,312,057 | 950,710 
27th =4, «| 1,024,378 202,181 160,910 | 1,843,282 | 3,414,368 | 1,058,550 
4th July «| 1,305,464 | 350,090 | 299,998 | 3,642,375 | 4,511,792 | 1,194,040 
fIth ,, «| 879,140 | 217,758 190,145 | 1,978,258 | 3,986,894 | 1,012,310 
| 969,899 223,942 219,325 | 2,524,266 | 4,145,969 | 1,111,950 
25th ,, 883,244 197,420 165,516 1,880,402 | 3,351,021 | 1,030,200 
Ist Aug. 1,222,385 289,534 215,289 | 2,236,983 | 4,059,040 | 1,134,550 
a 9559471 281,860 161,724 | 2,124,194 | 4,207,404 | 1,110,880 
 —_ 912,698 271,116 185,891 2,551,092 | 3,807,818 | 1,191,240 
22nd 4, -| 879,266 | 187,605 160,479 | 2,105,577 | 3,331,066 | 1,073,940 
29th = 45 «| 850,452 | 228,693 161,702 | 1,932,726 | 3,404,358 | 982,140 
5th Sept. . | 1,163,754 277,850 205,702 | 2,265,164 | 4,217,429 | 1,166,440 
12th 4, -| 852,378 | 194,647 | 165,427 | 2,203,664 | 3,230,849 | 932,500 
19th ”» ° 793,713 203,549 141,478 2,196,140 | 3,475,767 928,240 
26th 4 «| 879,345 | 221,715 164,409 | 1,902,194 | 3,362,502 | 963,670 
3rd Oct. . | 1,310,982 | 276,148 274,895 | 2,584,858 | 4,080,366 | 1,372,770 
ae 882,739 222,107 201,685 | 2,414,520 | 3,898,429 | 1,000,880 
17th ,, 1,001,075 | 227,434 182,305 | 2,663,470 | 3,853,579 | 1,144,000 
24th sy, 957,020 | 221,472 194,433 | 2,912,114 | 3,464,812 | 1,059,020 
31st ” 973599 259,604 180,417 2,348,209 3,689,820 952,470 
7th Nov 1,313,489 | 293,821 250,442 | 2,221,955 | 4,338,082 | 1,138,500 
14th 4, 1,019,331 207,720 184,570 | 2,770,579 | 3,875,470 | 1,230,770 


















































Bank of England Weekly Returns. 777 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1896. 1896. 1896. 1896. 1896. 
October 21. | October 28. | November 4. | November 11.| November 18. 
Notes issued 450,834,575 | 450,744,615 | £50,134,460 | £49,731,855 | £49,993:015 
Government debt ae 411,015,100 | £11,015,100 | £11,015,100. | £11,015,100 | 411,015,100 
Other securities: .. 51784,900 51784,900 53784,900 51784,900 5:784,900 
Gold coin and bullion 341034575 33,944,015 3313341460 32,931,855 332193,015 
Silver bullion _ is ss = an 
450,834,575 | 450,744,615 | 450,134,460 | 449,731,855 | £49,993,075 








BANKING DEPARTMENT. 

































































1896. 1896. 1896. 1896. 1896. 
oume 21. | October 28 | November 4. | November 11.| November 18. 
Proprietors’ capital .. 414,553,000 | £14,553,000 | £14,553,000 | 414,553,000 | £14,553,000 
est a a “ 39157,623 3,165,288 3,162,567 3,171,266 3,193,910 
Public deposits .. i 513341309 597473899 5,054,974 513932967 6,389,201 
Other deposits . 45,806,726 43,607,339 43,825,670 43,509,134 431397817 
} scans and other bills 127,451 129,533 130,946 178,813 143,784 
$68,979,169 | £67,203,059 | £66,727,t57 | 466,806,180 | £67,677,712 
Government securities .. 414,662,360 | £14,047,254 | £13,647,254 | 413,758,066 | £13,753,066 
Other securities .. 28,397,251 26,882,432 27,609, 11 27,329,644 27,693,534 
Notes . 23,854,955 *24,035,9T5 22,698,040 23,185,330 23,745,190 
Gold and silver coin 43603 2,237,458 254725747 2,533,140 2,485,922 
468,979,169 | 467,203,059 | £66,727 157 | £66,806,180 | £67,677 712 
THE EXCHANGES. 
: 1896. 1896. 1896. 1896. = 
Lonpon— October 27. | November 3. | November ro. | November 7. 
Amsterdam, short ae . - 12 2 12 1 i 1 2 1 
Ditto months .. . . 12 4 12 4 12 4¢ 2 4 
Rotterdam, ditto ie = ° 12 4} 12 4¢ 12 4 12 4 
Antwerp and Brussels, ditto .. ° 25 #7 25 40 25 41t 25 43% 
Paris, short ee ee . 25 21 25 20 25 20 25 25 
Ditto, 3 months . ee : 25 36: 25 364 25 35 25 37% 
Marseilles, ditto” . 25 37 25 36 25 363 25 374 
Hamburg, ditto . . 20 64 20 63 20 63 20 66 
Berlin, ditto . 20 64 20 63 20 64 20 66 
Leipsic, ditto .. 20 64 20 63 20 64 20 66 
Frankfort-on-the-Main, ditto . 20 64 20 63 20 64 20 66 
Petersburg, ditto we 25 25 25 25 
Copenhagen, ditto “ 18 32 18 34 18 34 18 36 
Stockholm, ditto 18 34 18 35 18 35 18 37 
Christiania, ditto *s r 18 34 18 35 18 35 18 37 
Vienna, ditto 12 12 12 = 12 13% 12 15 
Trieste, ditto .. 12 132 12 13 12 13? 12 15 
Zurich and Basle, ditto 25 50 25 524 25 50 25 55 
Madrid. i. ditto .. ae ak 37 37 37% 
Cadiz, ditto ee 37 37 37 3755 
Seville, ditto 37 37 37 37 & 
Barcelona, ditto .. 37% 37 37 3718 
Malaga, ditto 37% 37 37 37s 
Granada, ditto 374 37 37 371 
Santander, ditto . 374 37 37 373% 
Bilboa, ditto 374 37 37 37%s 
Zaragoza ditto .. 37% 37 37 37% 
Genoa, Milan, Leghorn, ditto .. 27 25 27 27 27 20 27 10 
Venice, ditto. 27 25 27 (27 27 20 27 10 
Naples, ditto .. 27 25 27 «27 27. 20 27 10 
Palermo and Messina, ditto 27 25 27 274 27 20 27 10 
Lisbon, go days currency currency. currency. currency. 
Oporto, ditto 384 37t8 37% 37t 
Calcutta, demd. ee - 1°25 1°23 3 1°3 
Calcutta & Bombay, 30 days .. on — _ = 
New York (Gold) demd. ee 49k 49 49% 491s 
PRICES OF BULLION 
Per Oz Per Oz. Per Oz, Per Oz. 
| £ a & 4s. a. 4s. @ ia 2 
Foreign Gold in Bars(Standard) a 3 17 10} 3 17 10} 317 108 3 17 10} 
Silver in Bars (Stand: a oe ee o 2 538 o 2 6% o 2 5i§ 6 
Mexican Dollars % o 2 § °o 32 st ° 2 st © 2 Sys 
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| Coin Proportion) Government | | 
Date Notes in and Bullion jofCoinand, Securities Securities | Public 
ji Circulation. inIssue | Bullionto| in Banking in Banking | Deposits. 
Department. Circulation, Department. | Department. | 
| 
1895. £ 4 % £ £ £ 
November27 | 25,497,595 | 40,064,835 | 157 14,836,525 | 26,079,956 | 7,531,984 
December 4 | 25,815,040 | 41,970,335 | 162 14,836,432 | 25,775,955 | 727585593 | 
II | 25,565,960 | 42,376,115 | 166 14,836,249 | 25,951,512 | 7,760,003 | 
18 | 25,720,120 | 42,390,915 | 164 14,836,249 | 26,482,785 | 8,573,260 
25 | 26,274,190 | 41,566,760 | 158 | 14,936,249 | 26,615,700 | 9,451,244 
1896. 
January 1 | 26,468,425 | 42,968,325 | 162 14,936,164 | 33,985,875 | 9,934,220 | 
8 | 25,979,865 | 43,390,360 167 14,682,555 | 26,963,121 | 7,227,940 | 
15 | 25,780,000 | 43,816,875 | 170 14,682,555 | 27,020,712 | 8,520,976 | 
22 | 25,323,500 | 45,389,195 179 14,682,555 | 26,732,225 | 9,686,609 
29 | 25,286,050 | 46,120,180 | 183 14,682,555 | 26,493,812 |10,589,781 
February 5 | 25,448,925 | 46,188,195 | 181 14,469,328 |~26,551,772 |11,795,393 | 
12 | 24,968,510 | 45,664,790 | 183 14,569,328 | 26,449,522 |13,843,563 
19 | 24,852,265 | 46,298,845 | 187 | 14,569,328 | 27,052,239 |10,390,973 
26 | 24,919,335 | 46,607,430 | 187 14,569,328 | 27,061,603 |17,011,268 
March 4 | 25,373,990 | 46,382,445 183 15,157,328 | 27,956,967 | 18,009,335 
II | 25,034,915 | 46,313,885 | 185 15,157,328 | 27,454,217 |18,633,007 
18 | 25,018,615 | 46,540,645 | 186 15,157,328 | 27,600,665 |19,175,392 
‘ 25 | 25,379,580 | 46,169,250 | 182 15,151,621 | 27,525,404 |18,719,227 
April I | 26,733,230 | 44,590,295 | 167 15,214,563 | 28,549,418 |17,211,199 
26,534,980 44,349,680 167 15,210,953 28,083,260 13,743,101 
15 | 26,201,050 | 44,866,405 | 171 15,206,660 | 27,951,631 |13,072,689 
22. | 26,039,160 | 45,261,990 | 174 15,206,660 | 28,159,257 |14,037,888 
29 | 26,303,905 | 45,015,365 | 171 15,260,785 | 28,161,877 |14,150,797 
May 6 | 26,255,350 | 44,560,715 | 170 15,260,785 | 28,569,200 |13,701,800 | 
13 | 26,194,170 | 44,574,255 | 170 15,260,785 | 28,501,086 |14,152,165 
20 | 26,073,175 | 44,686,590 | 171 15,260,785 | 29,496,225 |15,637,151 
27 | 25,960,930 | 44,732,945 | 173 15,260,785 | 28,516,322 |15,225,694 
June 3 | 26,359,500 | 45,309,910 | 172 15,257,690 | 28,577,580 |14,447,552 
10 | 26,555,105 | 45,851,320 | 173 15,257,690 | 28,524,624 |14,094,315 
17 | 26,539,515 | 46,604,220 | 176 15,205,022 | 28,734,469 |13,150,787 
24 | 27,034,520 | 46,786,675 | 173 15,226,978 | 29,050,883 |13,175,903 
July I | 27,962,745 | 46,129,400 | 165 15,226,891 | 33,681,465 |10,755,966 
8 | 27,615,465 | 45,523,015 | 165 14,963,281 | 29,134,075 | 7,580,893 
15 | 27,387,770 | 45,848,075 | 167 14,960,281 | 28,860,421 | 6,951,991 | 
22 | 27,295,010 | 45,828,420 | 167 14,960,281 | 28,672,417 | 7,660,844 
29 | 27,422,475 | 45,665,900 166 14,960,281 | 28,430,737 | 7,165,675 
August 5 | 27,820,735 | 44,974,450 | 161 14,956,995 | 28,569,097 | 6,186,896 | 
12 | 27,476,410 | 44,984,185 163 14,956,995 | 28,566,618 6,215,330 | 
19 | 27,335,085 | 45,252,815 | 165 14,956,995 | 28,738,953 | 7,436,202 
26 | 27,279,805 | 44,138,365 | 161 14,956,995 | 28,320,034 | 7,143,575 
Sept. 2 | 27,522,605 | 41,916,835 | 152 14,944,995 | 28,444,558 | 6,974,906 
9 | 27,141,350 | 40,575,005 | 150 14,944,995 | 28,389,139 | 7,018,388 
16 | 26,835,985 | 40,035,340 | 149 14,944,406 | 28,347,085 | 6,814,798 
23 | 26,662,680 | 39,815,050 | 150 14,944,906 | 28,429,076 | 8,081,956 
© | 28,033,615 | 38,185,025 | 136 | 14,944,606 | 30,034,782 | 7,747,215 
October 7 | 28,169,350 | 37,313,375 | 133 16,939,198 | 28,137,480 | 6,807,270 
14 | 27,625,550 | 35,515,050 | 129 16,185,047 | 27,986,077 | 5,420,991 
21 | 26,979,620 | 34,034,575 | 126 14,662,360 | 28,397,251 | 5,334,309 
28 | 26,708,700 | 33,944,615 | 127 | 14,047,254 | 26,828,432 | 5,747,899 
November 4 | 27,136,420 | 33,334,460 123 13,647,254 | 27,609,116 5,054,974 
II | 26,546,525 | 32,931,855 | 124 | 13,758,056 | 27,329,644 | 5,393,967 
18 | 26,247,825 | 33,193,015 126 27,693,534 














| 13,753,006 


















6,389,201 
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‘ Proportion | 
Total Deposits 

Othe Bank of Reserve} Rate of | 

oom Eeyore. Post Bills. and = Post Reserve. to Discount 
— Liabilities. | 

gE a a potaeer ae 

1895. & 4 4 & % % | 
Nov. 27| 49,496,032 | 119,034 | 57,147,050 | 33,907,736 59 2 | 
| 


Dec. 4] 50,387,364 | 160,530 | 58,306,487 | 35,323,725 60 - 
II | 51,220,937 130,065 59,111,005 35:958,021 61 
18 | 50,643,907 | 113,657 | 59,335:824 | 35,656,415 60 
25 48,497,984 117,871 58,067,099 34,158,131 59 


Jan. I} 56,526,619 88,775 66,549,614 35s291,631 53 
8 | 52,794,637 | 121,066 | 60,143,643 | 36,351,946 60 
15| 52,201,850 | 150,090 | 60,872,916 | 37,072,703 61 

22] 52,852,149 120,022 62,658,780 39,172,881 62 

29| 52,367,495 115,998 | 63,073,274 39,828,229 63 

Feb. 5 | 51,046,284 | 169,369 | 63,011,046 | 39,946,764 63 
12| 49,007,702 | 149,673 | 63,000,938 | 39,941,895 63 

_ 19] 47,830,709 | 162,579 | 64,390,261 | 40,745,340 63 
26| 47,511,698 | 154,642 | 64,677,608 | 40,996,678 63 
March 4] 47,120,514 173,305 6513035154 40,383,159 62 
II | 46,255,682 | 162,450 | 65,051,139 | 40,636,437 62 

18| 46,115,323 | 142,211 | 65,432,926 | 40,896,329 62 

25| 451745:427 112,738 6455771392 | 40,124,377 62 
I} 45,327,128 134,187 | 62,672,514 | 37,129,464 59 
8| 48,909,164 | 124,854 | 62,777,119 | 37,143,176 59 
15} 50,311,453 141,992 63,526,134 38,042,790 60 

22 | 50,135,815 139,785 | 64,313,488 | 38,629,506 60 

29 | “49,558,904 145,677 6358555378 38,118,588 60 

May 6) 49,969,566 | 152,569 | 63,823,935 | 37,668,509 59 
13| 495441,954 159,802 | 63,753,921 37,672,586 59 

20| 49,262,506 165,619 | 65,065,276 | 37,993,587 59 

27| 48,791,964 134,815 | 64,152,473 | 38,064,613 59 

June 3] 49,887,670 138,266 | 64,473,488 38,276,051 59 
10} 50,484,841 1531036 | 64,733,292 | 38,588,433 60 

17 | 52,325,305 | 164,613 | 65,640,765 | 39,339,678 60 

24) 52,249,795 132,081 | 65,557:779 | 38,921,757 59 

July I \ 57:727,701 110,586 68,594,253 37,322,511 54 
8{ 5595775767 | 1525853 | 63,311,513 | 37,077,704 58 
15| 56,448,143 146,487 63,546,621 372599,898 59 

22) 55s711,141 122,671 63,494,656 377552433 59 

29| 551454,642 120,170 62,740,487 372575667 59 

Aug. 5| 55s365,655 | 153.136 | 61,705,687 | 36,122,412 58 
12| 55,094,111 135,408 | 62,044,909 | 36,462,190 59 

19 | 55,104,049 | 133,710 | 62,673,961 | 36,939,866 59 

26 | 53,933,161 128,066 | 61,204,802 351892243 59 

Sept. 2) 51,380,689 | 155,894 | 58,511,489 | 33,321,678 57 
9} 50,346,620 | 147,277 | 57,512,285 | 32,379,677 56 

16 | 50,263,036 | 118,109 | 57,195,943 | 32,110,428 56 

23| 48,228,587 123,032 56,433,575 31,292,789 55 

30| 48,035,416 128,746 | 55,911,377 | 29,152,827 52 

Oct. 7} 48,572,556 160,098 552539:924 | 28,144,093 51 
14| 47,706,184 129,863 539257 ,038 26,770,993 50 

21| 45,806,726 127,451 51,268,546 25,919,558 50 

28 | 43,607,339 | 129,533 | 49,484,771 26,273,373 53 

Nov. 4] 43,825,670 | 130,946 | 49,011,590 | 25,470,787 52 
II | 43,509,134 178,813 | 49,081,914 | 25,718,470 52 

18| 43,397,817 | 143,784 | 49,930,802 | 26,231,112 52 


April 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE Acr 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 








NAME OF BANK. i 
Oct. 17. Oct. 24. Oct. 31. Nov. 7. 
4 £ & & & 
t Ashford Bank . ‘ 2 ° 11,849 4,875 4,529 45350 4,254 
2 Aylesbury Old Bank - «| 48,461 4670 6,354 6,290 6,604 
3 Banbury Bank. ‘ ‘ 43457 4,895 4,780 45741 4,821 
4 Banbury Old Bank . 553153 59154 59155 52368 5,188 
5 Bedford Bank . 34,218 | 12,715 12,597 12,659 12,654 
6 Bicester and Oxfordshire Bank . 27,090 9,165 8,905 8,607 8,920 
7 Buckingham Bank . 29,657 6,468 6,368 6,222 6,586 
8 Bury and Suffolk Bank . 82,362] 14,094 13,919 13,568 13,540 
9 Cambridge and Cambridgeshire 
Bank . ; ‘ 49,916 | 22,366 21,700 21,496 21,899 
10 Canterbury Bank 33,071 8,040 7,300 7,110 6,909 
11 City Bank, Exeter . 21,527 3,588 3,466 3,386 45386 
12 Derby Bank—Smith & Co. 41,304 6,053 5,488 5520 5,138 
13 Dorchester Old Bank 48,807 | 16,213 16,544 | 16,323 16,265 
14 East Riding Bank 53:392| 34,224 | 37,765 | 37,697 | 37,976 
15 Exeter Bank 37,894| 7,830 7,190 75326 7294 
16 Faversham Bank . 6,681 35781 3,035 2,873 2,573 
17 Hertfordshire, Hitchin Bank . 38,764 — _ ae — 
18 Hull & Kingston-upon-Hull Bk. 19,979 9,353 9,070 9,330 9,796 
19 Ipswich Bank . 27,689] 12,616 13,038 12,425 12,212 
20 Kington and Radnorshire Bank 26,050} 14,231 13,950 14,386 14,264 
21 Leeds Old Bank . 130,757| 44,765 44,893 443330 451440 
22 Leeds we WwW. Brown 
& Co. ‘ 37459 | 19,152 | 19,013 | 19,589 | 20,659 
23 Lincoln Bank . 100,342| 50,910 | 52,110} 51,509] 52,456 
24 Llandovery Bank & Llandilo Bk. 32,945| 10,230 10,473 11,629 12,974 
25 Naval Bank, Plymouth 27,321 5,089 5,180 4,980 5,228 
26 Newark Bank . r 28,788 55544 55741 6,133 6,654 
27 Newark and Sleaford Bank 51,615] 11,160 11,234 11,436 11,662 
28 Newmarket Bank 23,098 5,950 6,146 6,221 6,623 
29 Nottingham Bank . - F 31,047 | 14,685 14,395 14,298 15,415 
30 Oxford Old Bank . - 345391 14,347 14,795 15,090 15,156 
31 Oxfordshire, Witney Bank . 11,852 3,856 4,019 3,964 4,022 
32 Reading Bank—Simonds & Co. 37,519 | 11,3%0 10,833 10,569 10,702 
33 Reading Bank — Stephens, 
Blandy & Co. -| 43,271 9,264 9,847 9,710 95575 
34 nideneal Bank, Yorkshire 6,889 39455 3,522 39517 4,082 
35 Salisbury Old Bank 15,659 1,674 1,402 1,360 1,544 
36 Tring Bank and Chesham Bank 13,531 7,209 7,108 7,050 75420 | 
37 Uxbridge Old Bank . 25,136 811 797 760 747 
38 Wallingford Bank . 17,064 1,254 1,235 1,210 1,205 
39 Wellington Somerset Bank 6,528 3.440 3,563 3,175 35175 
40 West Riding Bank . 46,158 17,566 17,034 16,931 16,915 
41 Weymouth Old Bank 16,461 39545 39543 3,606 3,818 
42 Worcester Old Bank 87,448 13,465 13,153 13,166 13,468 
43 Yarmouth,Norfolk & Suffolk Bk. 13,229 45153 4,065 3,862 3,960 
ToraLs - |1,576,429 | 465,235 | 465,254 | 463,772) 474,179 
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JOINT STOCK BANKS. 





AVERAGE AMOUNT. 


Authorized 
NAME OF BANK. ) paary 





Oct. 17. Oct. 24. Oct. 31. Nov. 7. 














Pg 4 £ & & 
Bank of Whitehaven, Limited . 32,681 10,775 10,845 10,946 11,663 


I 
2 Barnsley Banking Co., Limited 9,563 49344 4,491 4,275 45515 
3 Bradford Banking Co., Limited 49,292 17,462 19,159 21,154 20,435 
4 Bradford Commercial ” Banking 
Co., Limited . -| 20,084] 12,606] 13,171] 13,518| 13,752 
5 Burton Union Bank, Limited si 60,701 154524 14,925 15,675 15,017 
6 Carlisle & Cumberland Banking 
Company, Limited. 25,610 23,030 235399 24,280 26,474 
7 Carlisle City & District Bk., Ltd. 19,972 - = = = 
8 County of Gloucester Banking 
Co., Limited . 1445352|  31:405| 30,493] 30,377] 31,462 
9 Cumberland Union Banking 
Co., Limited “ 359395 35,520 33,926 34,263 37,229 
10 Derby&Derbyshire Bkg. Co. Ld. 20,093 5,043 55284 4,854 45765 
11 Halifax and Huddersfield Union 
Banking Co., Limited . : 44,137 11,927 11,200 11,345 11,116 
12 Halifax Commercial Banking 
Co., Limited : 13,733 7,858 6,900 7,500 75721 
13 Halifax al Stock Banking 
* Co., Limited y 18,534 16,342 15,780 15,510 15,779 
14 Huddersfield Banking Co., Ltd. 379354] 23,305] 22,404] 23,105] 22,364 
15 Knaresborough & Claro Banking 
Company, Limited = 28,059 21,666 21,824 22,195 21,893 
16 Lancaster Banking Company .| 64,311| 51,099] 51,106] 52,688| 54,763 


17 Leicestershire Banking Co., Ltd 86,060 32,926 32,438 32,108 33,165 
18 Lincoln & Lindsey ce -Co., Ltd 51,620 42,298 42,372 42,510 43,139 ~ 
19 Moore & Robinson Notts. 

Banking Gus Limited. 35,813 10,245 9,860 9,923 11,738 
20 North & South Wales Bank,Ltd. 63,951| 45,493] 45,685] 46,989] 48,185 
21 Nottingham and Notts. Banking 


Company, Limited . 29,477 21,961 21,742 21,870] 22,310 
22 Pares’s Leicestershire Banking 

Co., Limited 59,300 22,831 22,240 21,976 23,673 
22 Sheffield and Hallamshire Bank- 

ing Company . 23,524 73447 6,924 7,140 7,690 


24 Sheffield an Joint 

Stock Banking Co., Limited. 52,496 13,583 13,324 13,469 13,343 
25 Sheffield Banking Co., Limited 355843 11,877 11,199 11,392 11,538 
26 Stamford, Spalding and Boston 

Banking Company, Limited. 55,721 40,425 40,464 39,587] 39,025 
27 Stuckey’s Banking Co., Ltd. . | 356,976] 122,548] 121,314] 120,960] 121,542 
28 Swaledale and Wensleydale 

Banking Company, Limited. | §4,372| 395334| 39,891] 39,540] 43-253 
29 Wakefield and Barnsley Union 

Bank, Limited . 14,604 7,763 75593 75348 7.788 
30 West RidingUnion Bkg. Co. Ld. 34,029 12,886 12,788 12,714 12,483 
31 Whitehaven Joint Stock Bank- 

ing Company, Limited. ‘. 31,916| 21,891 21,527 22,100] 22,961 
32 Wilts & Dorset Bkg. Co., Ltd. 76,162} 55,689] 54,197] 53,824] 55,241 
33 York City&County Bkg.Co. ,Ld. 94;695| 90,170] 91,554] 91,815 99,835 
34 Yorkshire Banking Co., Ltd. .| 122,532| 99,802] 100,442| 103,972| 105,126 
35 York Union Banking Co., Ltd. 71,240| 72,770) 66,929] 62,980] 67,377 





TOTALS . _ . |1,974,202 |1,060,505 |1,047,390 |1,053,902 |1,088, 860 
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BANK OF FRANCE.—[In 4’s sterling—oo,000’s omitted. ] 













































































Cash. | Ci ° 
ad : ircula- Public Private 
Date 1896. Gola Silver. Total. | Bills. | tion. | Deposits. | Deposits. 
Oct. 22 . | £707 | £4952 | £x26,9 | £309 | h144,8 | £114,7 | Sar,0 
29 -| 775 49,2 126,7 33:2 | 45,0 12,6 21,9 
Nov. 5 77,2 49.2 126,4 32,2 | 147,0 10,5 21,4 
99 Ww « 771 4951 126,2 32, | 14555 11,6 20,2 
” Bx 77:3 4952 126,5 31,3 } 14455 11,3 21,5 
Nov. 21, 1895 ‘ - | $78,2 $493 4127,5 £26,1 | £139,7 48,6 425,6 
a9 22, 1894 . 78,7 49,6 128,3 17,2 | 13854 8,1 16,0 
2 23, 1893 . 68,3 50,7 T19,0 24,0 | 138,1 6,4 1555 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
Date 1896. Cash. Discounts. Loans. Notes. Posconomel 
| 
Oct. 15 . 440,964 | £37,065 45,187 456,928 422,020 
» «23 42,077, | 355153 4,805 54,781 23,079 
» 3t 41,428 351558 51656 56,457 22,429 
Nov 7 41,613 339556 59437 551207 21,474 
» 14 42,202 33:734 5,026 54,182 22,633 
Pee ee yee ee ee a ee bil { 
Nov. 15, 1895 . | 445,627 | £35047 44,157 457,081 424,002 
»» 15, 1894 52,04 | = 27,241 33654 52,639 26,919 
1» 15, 1893 -| 39904 | 27,852 4:950 49723 | 19,654 
| 
BANK OF RUSSIA.—[In £’s sterling—ooo’s omitted.] 
‘va a = 
Gold Govern- | Discounts . Note . 
Date 1896. Silver, Reserve. ment | and Securi- Circula- Bice Re 
&e. Debt. Loans. = tion. SPO | LAS PORS | 
| 
Aug. 16 88,697 21,104 62,128 30,124 2,052 101,596 32,002 | 17,750 
Sept. 1 87,910 18,698 62,128 31,412 2,178 103,216 32,004 16,514 
9 26 88,156 17,127 62,128 31,51? 2,188 105,032 32,239 17,017 
Oct. 1 88,495 14,576 62,128 32,923 2,099 107,922 32,176 16,330 
» 6° . 88,763 14,228 62,128 345147 2,084 108,539 33:973 16,412 
»» 16, 1895 76,483 8,523 67,128 34,624 4,593 | 109,776 | 28,149 24,361 
{ 
* Gold holding in Issue Department £78,125,000, converted at 6% roubles 4; gold, silver, &c., holding 


in Banking Department £10,638,000, converted at ro roubles ; all other totals 10 roubles £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 





























Cash. Discounts, | 
Date 1896. o 4 ~ —- Circulation. 

Gold. Silver. Total. | | 

| 
Oct. 15 . 429,138 412,735 441,873 420,788 | £65,941 
aoa 28,976 12,703 41,679 | 21,209 | 66,346 
» 3I- 28,906 12,635 41,541 | 23,966 | 69,132 
Nov. 7 . 28,937 12,620 41,557 24,433 69,010 
oo > 29,013 12,609 41,622 | 23,678 88,080 
Nov. 14, 1895 22,725 | £2,878 35,603 | 24,298 60,725 
» 14, 1894 15,05 14,313 29,364 | 21,207 50,389 
15, 1893 10,658 16,202 26,860 21,492 48,299 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of ms and 1845: — 











England— BankofEngland . , ; : - i 414,000,000 
ne 207 Private Banks : ; 551539417 
72 Joint Stock Banks 31478,230 
Scotland— 19 Joint Stock Banks . . . 3,087,209 
Ireland— 6 Joint Stock Banks . . ; ° 6,354,494 
ae ; 32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . s ‘ 2 - £475,000 
1861—July roth . ; : r 175,000 
1866—Feb. 21st . : as ° 350,000 
1881—April Ist. ° . ° ° 750,000 
1887—Sept. 15th . a ; : : 450,000 
1889—Feb. 8th . ° ° : ° 250,000 
1894—Jan. 29th . ‘ ‘ . : 350,000 
—— 2,800,000 
Deduct, Lapsed Issues— £ 34,873,350 
England—160 Private Banks . x 3 : ; « £3»576,988 
so 37 Joint Stock Banks . ; ‘ 5 - 1,504,028 
45,081,016 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . : 4337,938 
City of Glasgow Bank : . . 72,921 
_—— 410,859 
ica aie 5491,875 
™ 429,381,475 
Summary of Present Fixed Fssues. 
England— Bank of England. ° ° ° . ° . ‘ 416,800,000 
es 43 Private Banks . ° ° . ° ° ° ‘ ° + 1,576,429 
35 Joint Stock Banks 1,974,202 
Scotland— 10 Joint Stock Banks 2,676,350 
Ireland— 6 Joint Stock Banks 6,354,494 
$29,381,475 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date 207 
Diminished in number iad a . = ° . 4 
Lapsed Issues. - ° : . ° ° + 160 164 
_* 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . . . . . . . 72 
Lapsed Issues . ° : . ° . . . . . ° 37 
35 
The number - Banks authorized to issue their own notes in Scotland by the Act 
of 1845 . . : . ° . ° : 19 
Diminished i in panier ‘by amalgamation ° / ° ° : ° - 6 
Lapsed Issues, as stated above . . . . : : . : - 3 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING NOVEMBER 7TH, 1896. 





Fixed Issues.| Oct. 17. Oct. 24. Oct. 31. Nov. 7. 





£ £ £ £ £ 
43 Private Banks » «| 1,576,429] 465,235 | 465,254 | 463,772] 474,179 
35 Joint-Stock Banks . -| 1,974,202 | 1,060,505 | 1,047,390 | 1,053,902 1,¢88,860 


78 Totals . + | 39550,631 | 1,525,740 | 1,512,644 | 1,517,674 | 1,563,039 
































Average Weekly Circulation of senses banks for the month siittiead as above :— 
Private Banks a 7 : £467,110 
Joint-Stock Banks . : : . . . ‘ . . : 1,062,664 


Together ° : . - £1,529,774 
On comparing these es with the ‘eee ee the poevions anit they 
show :— 


Increase in the notes of Private Banks . . ‘ 4 ‘ ‘ 436,487 

Increase in the notes of Joint-Stock Banks  . . . . ° ; 773417 

Total: Zucrease on the month ‘ : P : £113,904 
And, as compared with the corresponding period of last year: a 

Decrease in the notes of Private Banks. . . ° . 4255452 

Decrease in the notes of Joint-Stock Banks. . = 2 ; : 43,310 

Total Decrease as compared with the corresponding period of last year. £298,762 


The following is the comparative state of the circulation as regards the Fixed 
Lssues i— 
The Private Banks are JeJow their fixedissues. . . «. «. « £1,109,319 


The Joint-Stock Banks are de/ow their fixed issues . ‘ - m ‘ 911,538 
Total de/ow their fixed issues . : : : ? ; : ‘ » $2,020,857 


> 
> 





Summary of Frisb and Scotch Returns 
To OCTOBER 3IST, 1896. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . : . - : ° - £6,855,600 
Average Circulation of the Scotch Banks ° ° . . . + 7,312,480 
Together ‘ i ° ° - 414,168,080 


On comparing these ennnate with the Senos fas the previous month, on 
show— 
Zncrease in the Circulation of Irish Banks ° ° . ° - . £913,985 


Increase in the Circulation of Scotch Banks . ° ° . ° . 127,580 

Total Jucrease on the month . ; . ° ° - 41,041,565 
And as compared with the corresponding month of last year— 

Increase in the Circulation of Irish Banks . ‘ = ‘ ° £526,129 

Zncrease in the Circulation of Scotch Banks . ; - “ z . 258,283 





Total /ucrease as compared with the corresponding period of last year . £784,412 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . . . A A . : - £95354,494 
Scotland, 10 Joint-Stock Banks . ° = : é K . 2 2,676,350 


Together 16 - 7 . ° ° ° ° . ; = * 49,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues ; . = a ; £501,106 
Scotch Banks are adove their fixed issues. : . ° “ ; 4,636,130 


Total above fixed issues . s - ; ‘ ; ‘ ; ‘ 45137236 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. , ; ;: ; ; 43,258,669 
Gold and Silver held by the Scotch Banks . ‘ i é ‘ ‘ 5,978,483 
Together . = ‘ ; ; 2 : : < ‘ : * 4951375152 


Being an increase of £146,719 on the part of the Irish Banks, and a decrease of £6,800 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United tingdom 
To NOVEMBER 7TH, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 


























| October. November. Increase. | Decrease. 
Bank of England (month ending £ & & & 
November 11th) . 27,425,407 | 26,842,816 ne 582,591 
Private Banks . . 430,623 467,110 36,487 o5s 
| Joint-Stock Banks . ‘ | 985,247 | 1,062,664 | 77,417 
| Total in England - | 28,841,277 | 28,372,590 113,904 582,591 
Scotland | 7,184,900 7,312,480 127,580 on 
Ireland . | 5:941,615 | 6,855,600 | 913,985 
| 
( 








United Kingdom 41,967,792 | 42,540,670 | 572,878 | Net increase 





As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £579,697, a decrease in Private Banks of £255,452, 
and a decrease in Joint-Stock Banks of £43,310; in Scotland an zucrease of £258,283, 
and in Ireland an zucrease of £526,129, thus showing that the month ending November 7th, 
as compared with the corresponding period last year, presents an increase of £280,935 
in England, and an zucrease of £1,065,347 in the Unzted Kingdom. 


The Returns of the Bank of England for the month ending November 11th give an 
average amount of Bullion, in both departments, of £35,888,363. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £4,912,079, 
and as compared with the corresponding period of last year, a decrease of £5,433,901.- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending Octoler 31st, was £9,137,152, being an zucrease of £139,919 as com- 
pared with the Return of the previous month, and an increase of £326,413 as compared 
with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEK 


S ENDED SATURDAY, THE 31ST OCTOBER, 1896. 
IRISH BANKS. 






























































Average Circulation during Four Weeks PR 

ee ending as above. and Silver 

NAME OF BANK. Circulation. £5 and dacng Font 
upwards. Under £5. Totals. — —s 

£ & & £ 
1 Bank of Ireland . 35738,428 || 1,728,275 | 1,000,825 | 2,729,100 | 604,294 
2 Provincial Bank of Ireland 927,667 344,830 422,004 766,834 326,921 
3 Belfast Bank . 281,611 296,791 292,095 588,886 422,030 
4 Northern Bank 243,440 282,072 296,132 578,204 | 425,885 
5 Ulster Bank . 311,079 483,442 405,488 888,930 702,297 
| 6 The National Bank 852,269 803,902 | 499,744 | 1,303,646 | 777,242 
Torats (Irish Banks) .- || 6,354,494 || 3,939,312 | 2,916,288 | 6,855,600 | 3,258,669 
SCOTCH BANKS. 

1 Bank of Scotland 343,418 333,404 | 776,870 | 1,110,274 | 1,003,197 
2 Royal Bank of Scotland . 216,451 283,272 659,563 942,835 863,927 
3 British Linen Company . 438,024 238,786 629,608 868,394 592,552 
4 Comcl. Bank of Scotland 374,880 2593447 689,722 949,169 736,520 
5 National Bk. of Scotland 297,024 244,626 596,771 841,397 695,968 
6 Union Bank of Scotland . 454,340 287,179 | 700,258 | 987,437 | 737,979 
7 Aberdeen Town&Cy. Bk. 70,133 127,086 173,594 | 300,680 | 268,198 
8 N.ofScotland BankingCo. 154,319 195,385 244,719 440,104 317,744 
9 Clydesdale Banking Co. . 274,321 220,681 508,889 729,570 559,784 
10 Caledonian Banking Co. 531434 48,311 94,309 142,620 102,614 
Torats (Scotch Banks) . || 2,676,350 || 2,238,177 | 5,074,303 | 7,312,480 | 5,878,483 





Bills on J$ndia. 
































Councit BIxts. TELEGRAPHIC TRANSFERS. | 
1896. | 
Average. Minimum. Average. Minimum. | 
& S$ @ & «4, te & | 
October 2ist . I 2°531 1 a7 I 2°592 I af | 
= 
1 2812 | 
October 28th to 5 2t3 I 2°75 1 23 
I 2°851 
November 4th I 2812 1 233 — -- 
November 11th - _— I 3843 I 33% 
1 3°6875 
November 18th to e 3 . 37 1 3h 
1 3718 
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BANKS. 

Nook Shaves) - Dividend. NAME. Paid. al 
100,000 1/6 Agra, Limited ae 6 3? 
50,000 2/ Anglo-Argentine, Ld., Nos. 1 to 50,000 oe a +“ an 5 4 
150,000 9 fl. Anglo-Austrian (Pa r Currency)... “ aa = -.| r20fl 134 
29,970 6/ Anglo-Californian, Limited ree ic = : 10 10 
80,000 3/ Anglo-Egyptian Limited = = as oe 5 5 
60,000 3/6 Anglo-Foreign Banking, Limited.. ans be oe oo 7 74 
10,000 2/42 Anglo-Italian, Limited = ee ea es 6 63 
84,00c 7/6 Bank of Africa, Limited .. ee ne ave ‘ 6} 8} 
40,000 20/ Bank of Australasia . ~ se “ 40 51 
30,000 8/ Bank of British Columbia, Nos. 1 to 30, ;000 20 16 
20,000 20/ Bank of British North America ve ee 5° 54 
20,000 7/6 Bank of Egypt, Limited a = 12$ 17 
80,000 |*13% peran.| Bank of Liverpool, Limited $ 412. 108.| 37% 
94,710 18/ Bank of New South Wales (on London Reg. , 23,848 Shares) 20 3 

42,000,000 4% Bank of New Zealand 4% Guar. — _ & in. ain ad 
. Z. Gov.) 2 100 103 
50,000 4/3 Bank of Roumania .. 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited 5 34 
122,500 4/6 The Birmingham District and Counties Banking Co., Limited 44 ot 
50,000 8/ British Bank of South America, Limited to 12 
93,250 16/ Capital and Counties Bank Limited, Nos. 1 to > 93,250 10 384 
40,000 14/ Chartered of a, Australia and | China 20 27 
100,000 8/ City, Limited . . 10 18 
20,000 30/ Colonial 30 314 
13,505 10/ Delhi and London, Limited. i 25 — 
40,000 5/ German Bank of London, Limited 10 Ir 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Lon. Ree, a , 44,000 Shs. ) <a 42 
99,800 3/ Imperial Bank of Persia, Nos. seal eia aioe 34 
500,000 12/ Imperial Ottoman .. 10 11 
20,000 7/6 International Bank of London, Limited. 15 9 
12,620¥4, 10/ Ionian Bank, Limited ‘ 25 144xd 
30,000 124 % Live 1 Union Bank, Limited : £20 59 
222,500 11/2 Lloyds, Limited . ws 8 26 
75,000 I0/ London and Brazilian, Limited be] 163 
100,000 40/ London and County, Limited . 20 99 
78,656 18/9 London and Midland, Limited, Nos. 1 to 78,656 12% 45% 
120,000 8/6 London and Provincial, Limited, Nos. 1 to120,000 . 5 21} 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60, 000 .. 15 42 
70,000 3/6 London and San Francisco, Limited * 7 43 
30,000 24/ London and South Western, Limited, Nos. 1 to 30, 000 20 624 
140,000 24/ London and Westminster, Limit 20 55 
80,000 3/ London Bank of Mexico and S. America, Ld., Nos. 1 to Bo, 000 5 st 
120,000 13/6 London Joint Stock, Limited 15 334 
25,000 9/7 London, Paris and American Bank, Limited 16 24 
50,000 | 15% per an Manchester and County Bank, Limited.. ‘ie vol £26 60} 
100,000 20/ Manchester and Liverpool District Banking Co., Limited .. | £10 514 
75,000 1/23 Merchant, Limited 4 2 
94,000 6/3 Metropolitan Bank (of England&Wales), la., Nos. I to 294,000 5 14 
150,000 8/ National, Limit ‘ oe 10 184 
200,000 9/6 National Bank of Mexico am $40 II 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 102,000. 2} 1} 
50,000 6/ National Bank of the South African Republic Bearer Shares, 
Nos. 1-50,000 : 10 12} 
40,000 18/10f National Provincial Bank of England, Limited 10} 45 
215,000 21/7} Do. do. do. do. 12 53 
60,000 12} ¥ North and South Wales Bank, Limited . £10 324 
40,000 6/ North Eastern, Limited " 6 15 
66,000 19/ Parr’s Bank, Ld., Nos. 1 to 66, 000. 20 go} 
40,000 12/6 Provincial of Ireland, Limited, old Shares 412. ros. 27 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40, 000 | 25 60 
60,000 12/6 Union of Australia, Limited (on Lon. Reg, 47,711 Shares)... 25 30 
4750,000 4% Do. 4% Inscribed Stock Deposits, 1905 : 100 104 
110,000 15/6 Union of London, Limited. re es 154 35 
24,975 5/ Union Bank of Spain and England, Limited 10 2 
140,000 1/ Harrod’s Stores, Limited, Orin, Nos. 1 to 140,000 ie I st 
28,000 2/6 Do. do. 7 ene 3 Pref., enn I 
to 28,000 .. ee oe ° oe ° oe 5 7 























*Including bonus, 
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INSURANCE. 
| Prices 
. from January 2 to 
| ase faa NAME. Paid. Quotation. | _ uaiaania _ 
Highest. | Lowest. 
| 20 4l/ Alliance Assurance 2 4/ 104 11h rot 
100 30/ Alliance Marine and General Assurance, Limited 25 5° 50% 49 
5° 5/ Atlas, Nos. 1 to 24,000 6 284 288 27 
| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 25 2st 238 
| 10 gid. | British Law Fire, Limited, Nos. 1 to 100,000 I 1} ris 13 
25 7/6 | Clerical, Medical and General Life, ae. 1 to 20 000 | £2 10/ 164 173 168 
| 50 17/é Commercial Union, Limited, Nos. I tO 50,000 5 374 38f 354 
Stock | 4% Do. 4% “ Westof England” Term. Deb. Stk. | 100 1124 114 112 
| 100 47% | County Fire, Nos. 1 to 4,000 80 1644 165% 153¢ 
50 2/6 | Eagle 5 5? st 44 
10 3/ Eng loyers’ ‘Liability Assurance Corporation, Lim. he 
OS. I to 75,000 ° o- 2 2} 33 2§ 
100 21/ Equity and Law Life .. a 6 23 23 23 
100 7/6 | General Life, Nos. 1 to 10,000 5 12 12 it 
5 8/2t | Gresham Life, Nos. 1,737 to 20,000 .. 15/ 23 2% 2 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to2 200,000 5 113 12 92 
20 10/ Imperial, Limited, Nos, 1 to 60,000 .. 5 293 30% 28 
20 10/ Imperial Life, Nos. 1 to 37,500 4 7 875 6% 
15 Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 10} 11% 8i8 
20 1/ Lancashire, Nos. r to 136,49 2 5xd 5st 5 
5 — Law Accident & Contin. = » os Ld. ishs. rto 100, 000 10/ I I $ 
100 20/ w Fire, Nos. 1 to 50,000. 24 16 = 16 
10 44d. | Law Guarantee & Trust Soc., Id., Nos. 1 to 100,000 I 1} 1% I 
20 9, Law Life, Nos. 1 to 50,000 ba 25 25% a8 
To 2/9 | Law Union & Crown Fire and Life, Nos. 1to 150,000} _12/ 63 718 i's 
Stock 4% Do. do. 4% Debenture Stock | 100 1134 115 114 
50 14/ Legal and General Life, Nos. ; to 20,000 ‘ g 15 15 148 
8} oa. Lion Fire, Limited 13 I I # 
Stock | 12/ Liverpool and London and Globe Cons. Stock 2 53xd 55 48 
— 10/ Do. do. (Globe Ar ce - _ 34% 34, 322 
25 15/ London, Nos. 1 to 35,862 ee 12 61 633 578 
25 3/ London’and Lancashire Fire, Nos. 1 “to 775363 2 18 19 183 
10 2/ London and Lancashire Life, Nos. 1to 10000... 2 43 48 at 
20 2/ London & Provincial Marine, Ltd., Nos. 1 to 50,000 2 23 34 23 
5 2/ London Guarantee and Accident, Limited, Ordny. 2 94 9% 7 
25 30/ Marine, Limited . ae 44 “4 45 372 
10 2/ Maritime, Limited, Nos. 1 to 50,000 . 2 4 44 44 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50, 000 2} 2} 2} a} 
9 1/ National Marine, Limited, Nos. 1 to 50,000 I 3 3 3 
25 10/ North British and Mercantile, Nos. 1 to 110,000 6} 38 422 364 
100 40/ Northern, Nos. 1 to 30,000 10 78 783 69 
100 50/ Norwich Union Fire Insurance ‘Soc., Nos.1 to 11,000 12 121} 123 109 
5 s/ Ocean am & Guar. “tes Ld., Nos.60,001 to 71,814 5 154 15g 143 
5 1/ Nos. 7or to 41, <1 I 2} 2 2% 
25 2/6 | Ocean Soden Limited, Nos. 1 to 40,000 .. 2} 9 98 83 
10 1/ Palatine Insurance, Limited, Nos. 1 to wae 000 2 33 3? 3 
10 2/6 Pelican, Nos. 1 to 100,000 I 3 34 2 
5° 12/ Phenix .. 5 414 43 352 
100 25/ Provident Life, Nos. I to 2,500 to 35 35 334 
10 3/ weg A peepee, _ 1 to ane 2 8} 84 7 
5 2/6 Rock Life .. To/ 44 64 48 
Stock | 20% | Royal Exchange .. .| Too 375 378 335% 
20 20/ Royal Insurance, Nos. 1-99,515 & 100, oor- 125,719 3 54 56 49% 
to 4/6 Sun, Nos. 1 to 240,000 .. 10/ 10 I 92 
10 3/9 Sun Life, Nos. 1 to 48,000 7% 144 14 13t 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 11} 12 118 
10 9/ Union Assurance, Nos. 1 to 45,000 4 25 25 228 
20 3/6 | Union Marine, Limited .. . “a wi 2} 9t of 9 
100 40/ Universal Life .. ° ee oo ee 12 39 40 Bs | 
5 — World Marine saiiiein Nos. 1 to canine. 2 2 2} ah 


















































* Law Life,—To which has been added £18 out of profits, but the liability still remains, 











THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable -=:- 


CMR 
Life Assurance 


OFFICES: 


é 
OPPOSITE THE MANSION HOUSE. “#0 ~ O Cl et 
aS y. 

This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 


Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 














PARTICULARS OF SOME CLAIMS PAID IN 1895. 









































Policy No. Date. Sum Assured. So ad | ete ag ad 
_ 1,898 | 25th Jan. 1821 | £5,000 |£21,775 | £7,042 
5,322 19th July, 1833 1,500 5,250 1,746 
7,027 27th Sept., 1842 1,000 3,025 456 
H. W. MANLY, Actuary. 
Estbhd. 1848. THE GREAT CITY DAILY. 
PUBLISHED DAILY. PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest 
Is Read by all who have Money Invested ° ° 
Is Read by all who have Investments to offer. 


SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING and 
INSURANCE NOTES. 


Advertisement and Editorial Offices:— 
11 ABCHURCH LANE, LONDON, E.C. 
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Railway Passengers 
: Bssurance Company. 


Directors. 

Lieut.-Genl. EDWARD CLIVE. 

ALFRED FARQUHAR, Esq. 

The Right Hon. ILord KINNAIRD, 

MEREDITH MEREDITH-BROWN, Esq. 

The Hon. CHAS. W. MILLS (Messrs. Glyn, Mills, Currie & Co. 


This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


Railway Accidents, Employers’ Liability, 


AND 


ACCIDENTS OF ALL KINDS. 


Funds in Hand = -#= =#= =# « £315,000 
Capital, Fully Subscribed - = £1,000,000 
Compensation Paid, over = = £3,480,000 
An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 


disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 


For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—S GRAND HOTEL BUILDINGS. 


head Office—64 CORNHILL, LONDON. 














Chatrman—The Right Hon. EVELYN ASHLEY. 
Deputy-Chairman—The Hon. Sir S. PONSONBY-FANB, K.C.B, 
ROLAND Y. BEVAN, Esq. 

Sir EDWARD BIRKBECK, Bart. 

Lord GEORGE G. CAMPBELL. 














EsrTaBlLisHed 1877. 


SCOTTISH ACCIDENT 
LIFE & FIDELITY INSURANCE COMPANY, Limitep. 


ACCIDENT. 


Policies are issued to meet the requirements of the public under a variety of Tables, 
insuring provision against 
ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 
PREMIUMS REDUCED TEN PER CENT. AFTER FIVE YEARS. 
Immediate Reduction of Rates to Total Abstainers and Life Policyholders. 
CLAIMS PROMPTLY AND LIBERALLY SETTLED. 
Policies Transferred to this Company without loss in respect of the usual Ten per Cent. Bonus. 


LIFE. 


NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 


EXEMPTION FROM PAYMENT OF PREMIUMS DURING DISABLEMENT BY ACCIDENT OR ILLNESS. 
ENDOWMENT LIFE ASSURANCE. 
Unconditional World-Wide Policies. Total Abstainers* Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL AND COLLECTIVE BONDS. MODERATE RATES OF PREMIUM. 


Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Office—115 GEORGE ST., EDINBURGH. London Office—27 NICHOLAS LANE, E.C. 


Martin L. Martin, J.P.. Manacer. 
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Jnsurance and Actuarial Record. 


LIFE ASSURANCE FINANCE AS AFFECTED 
BY RATE OF INTEREST AND RATE OF EXPENSE. 


By ARCHIBALD HEWAT, F.F.A., F.IA. 


¢jIFE ASSURANCE FINANCE is based on the funda- 
mental item—premium. There are, as is well 
known, two premiums, viz., the ze¢ premium 
of the actuary and the gross premium of the 
office, as a commercial concern, offering its benefits, or 
policies, to the public as a merchant offers his wares. 





In arriving at the ze¢ premium, two elements are intro- 
duced, viz., (1) the probable rate of mortality which may be 
‘expected’ to be experienced among the class of lives on 
which policies are to be issued ; and (2) the probable rate of 
interest which it may be reasonable to ‘expect’ will be 
realized during the longer or shorter duration of these con- 
tracts. The calculation of the gvoss premium introduces a 
third and no less important element which is known by the 
now well-understood term ‘loading,’ out of which expenses 
are met. 


The actuary must have a good deal of the prophet in 
him, or, to employ, in this connection, its more expressive 
equivalent, the seer. Ordinary mortals who can see into ‘the 
middle of next week’ no doubt think they do pretty well by 
that mental feat, but it is the actuary’s function to endeavour to 
see or peer into the middle of next century. This he does 
by a sort of reflex operation. He appears to be looking 
straight ahead, along the vista of years, from ‘year of 
entry o’ down to ‘year of exit ~’; whereas he is really 
looking backwards, observing what has deen in the past so 
that he may estimate what may de in the future. He looks 
back to see how people have been living and dying—in an 
arithmetical sense—and how money-values have been rising 

VOL. LXII. 58 
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‘and falling. He tabulates his facts and figures, groups them, 
adjusts and graduates them, trying to get some sort of 
cosmos out of what seems to others but hopeless chaos, some 
‘law’ where ‘chance’ alone seems to prevail. The observa- 
tions of the past, on which he meditates, serve him as a 
guide, more or less reliable, in his prophecies or ‘ expectations’ 
for the future. 

In using those observations to help him in arriving at a 
net premium to cover a specified risk, he, knowing the possi- 
bilities of error in the recording of the facts or in the handling 
of them, and that the circumstances which prevailed while 
these ‘experiences’ were being evolved may not be exactly 
repeated in the future, follows a prudent course and makes 
provision for possible adverse fluctuations. As the rate of 
mortality in future may possibly exceed that indicated by the 
observations of the past which have guided him, and as the 
rate of interest may possibly fall short of that on which he 
may have calculated for the future, he, in advising what the 
gross or office premium to be charged ought to be, takes 
care to add something to meet such possible adverse fluctua- 
tions. But that prudent something will not, of itself, be 
sufficient to make up an adequate premium or selling price 
for the articles offered by the life offices. He knows, also 
by the experience of the past, that no well-conducted, pros- 
perous business can be efficiently managed without expense, 
any more than can a steam-engine fulfil the object of its 
existence without the lubricating influence of oil. He, 
accordingly, puts on something more—some additional ‘load- 
ing ’—to provide for that important item. The gross or 
office premium is thus seen to be evolved from the net or 
theoretical premium by a natural and easily comprehended 
process. 

We do not propose on this occasion to go into details 
about mortality tables, their formation and respective merits ; 
or about actuarial processes employed in manipulating 
mortality, interest, and loading to arrive at premiums. It 
will be enough for our present purpose to know that, when 
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the proper ingredients have been wisely selected and skilfully 
manipulated, the appropriate net and gross premiums are 
arrived at, in their many and varied forms, for all the complex 
benefits provided by the life offices. 

If the rate of mortality actually experienced is found to 
be less than was ‘expected,’ there will be what is called 
‘mortality-profit’; if the rate of interest actually realized 
exceeds what was ‘expected’ there will be interest-profit ; 
and if the rate of expense has been less than what was pro- 
vided for there will be loading-profit. 

By care in the selection of lives—or ‘risks,’ as they are 
called—there may possibly be some mortality-profit. But 
that is an item which must always be looked upon with a 
degree of suspicion; it is so apt to be more apparent than 
real, and to put temptation in the way of the sanguine actuary 
who may wish to swell his surplus at valuation periods, and so 
make everybody happy by declaring too large a bonus. 
Young offices, and old offices suddenly renewing their youth 
by too rapidly increasing their new business out of due pro- 
portion to their old or existing business, are prone to fall 
under this temptation and conjure with.a big bonus—which 
may be largely due to what. is known as ‘suspended 
mortality.. One hundred risks (or lives), comparatively fresh 
from the medical examiner's overhaul, are much better than 
a similar number who have been on the books for, say, a 
score of years ; not only actually better, but also relatively so: 
for while the new fresh risks of young offices or of rejuvena- 
ting old offices compare favourably and exhibit a low rate of 
mortality among the whole body of policyholders, a similar 
number of lives, after twenty years, in an old company 
transacting a comparatively small new business, may compare 
unfavourably and exhibit a high rate of mortality, not only 
because what is known as ‘selection’ has worn off, but 
because they form a portion of those who have held on 
while many ‘good’ lives have surrendered their policies or 
allowed them to lapse—which ‘bad’ lives seldom do. The 
greater the new business of the young offices and of the 

58° 
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“rejuvenated old offices, the sooner will their day of reckoning 
come in reference to suspended mortality-profit—and that 
day can be deferred only by such an ever-increasing rush for 
new business as may lead to rashness and carelessness in the 
selection and acceptance of risks, which will ultimately lead, 
if not to serious disaster, then certainly to diminishing 
bonuses. We refer to this in passing because of the necessity 
there is for the most scrupulous care in selecting risks, 
especially in those days of decreasing rates of interest and of 
increasing rates of expense, with which we are now about to 


deal. 


The two elements, then, to which we propose to direct 
attention at this time are (1) rate of interest, and (2) rate 
of expense—than which there are in life assurance finance 
none more deserving of careful attention at the present day. 
We do not say that there is anything in connection with them 
that need cause one moment’s alarm as to the stability of our 
life offices as a whole, but we do say that practically the whole 
of the item that lies next to solvency, viz., bonuses to the 
policyholders, is seriously involved in the present and future of 
these rates, 


We now proceed to deal with each of these in order :— 


I1.—T/nterest. 


We shall illustrate briefly and succinctly, by means of one 
or two simple examples, the effect which interest has upon life 
assurance finance. 


If no interest were obtainable, the net single premium, at 
age thirty at entry, for an assurance of £1,000 payable at 
death, what is known as an ordinary single-payment whole-of- 
life assurance, would, of course, be £1,000. But by assuming 
that 3 per cent. compound interest can be safely realized, that 
premium would be reduced to £392. 4s. 3a.; and, if 3% per 
cent. could be relied upon, it would be still further reduced to 
4343. 8s. 8d.; while, if 4 per cent. could be reckoned upon, 
it would be £302. 135. 2d. only. 
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The corresponding annual premiums would be as follow :— 


If nointerest . , ‘ . £28 8 5 
If interest at 3 percent. . : 18 15 11 
ao 3% » _ = 7s 
” 4 ” . . 16 13 1! 


These are the net or theoretical premiums based on the 
Institute of Actuaries’ H™ tables of mortality, without any 
loading for expenses and profit. 

The effect of the differences in the rate of interest is not 
so great in the value of a policy, z.e., in the reserve required 
to be maintained against it to meet the claim whenever it may 
arise. The reason for this is obvious ; for, while an increase 
in the rate of interest reduces the present value of the future 
annual premiums, it also reduces the present value of the sum 
assured. For example :— 

Take the case of a policy for £1,000, issued at age thirty, 
which has existed for fifteen years— 

The value, at age 45, of the £1,000 payable at death is, 











at 3 per cent. ‘ ‘ ; ; om Suse 7 § 

The value, at age 45, of the future annual premiums is= 308 4 9 

Difference, being the ‘ reserve,’ or net value . , .= £214 2 8 
At 3% per cent. the net value is ; 4474 16 11 
less 274 13 11 

————- = £200 3 0 
At 4 per cent. the net value is - £433 211 
less 246 0 5 

= £187 2 6 


These simple examples will serve to show the important 
position occupied by the rate of interest in those fundamental 
elements of life assurance finance, viz. :—the Arvemium and the 
reserve, t.¢., the fixed price required and bargained for at the 
outset of the contract—the opening of the policy—and the 
ever-increasing sum required to be in the funds of the office at 
the close of each valuation period against, or on account of, 
each policy then inforce. These are arrived at after throwing 
off all ‘loading,’ and on the assumption that the rate of mor- 
tality experienced shall correspond exactly with what was 
‘expected,’ and that the interest actually realized shall exactly 
equal what was ‘expected.’ 
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These illustrate the effect of the rate of interest in detail, 
or in an individual case. But passing from these, let us look at 
it in the mass, as it were—on a grand scale. Take the case 
of an office with invested funds amounting to one million 
sterling at the beginning of a valuation period, and that its 
funds do not fall below that sum during the period, say five 
years. Assume that the calculations were based on an 
‘expected’ rate of 3% per cent., and that, as a matter of fact, 
4 per cent. has been realised. That addition of 1o0s., or one- 
half of one per cent. on the £1,000,000, will yield, by the end 
of the five years, an available interest-profit—or contribution to 
the bonus fund—of no less than £29,550, z.¢., each 1s. earned 
above the base-rate, as it is called, would yield £2,955 on 
the five years. 

Let us go further, and consider this item of the rate of 
interest in its relation to the £200,000,000 presently held by 
the life offices of the United Kingdom. A variation of even 
so little as 1s. per cent. in the va¢e of interest means a differ- 
ence in the amount of interest of so much as £100,000 per 
annum, spread over all the offices. 

We think that what we have thus stated will demonstrate 
the tremendous influence exerted by that one item—interest 
—upon the finances of life assurance. 


We shall now turn our attention to the rates of interest 
which the life offices have actually been realising during the 
past quarter of a century, or more. Weshould not be satisfied 
to accept the results of rough-and-ready ways of arriving at 
the actual rates of interest realised. These methods have the 
advantage of simplicity, but they give only rough-and-ready 
results, mere estimates, coming near enough for ordinary pur- 
poses, but not sufficiently accurate as a true guide or a faith- 
ful expression of the facts of the case. One of the simplest 
methods, and most common, is just to turn to the abstract 
or summary of the accounts which is appended to the annual 
volume issued by the Board of Trade, and find there the total 
under the headings ‘life assurance and annuity funds,’ and 
‘interest’ received, and with these calculate by simple pro- 
portion the ratio subsisting between them, thus arriving at 
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a rate of interest. But this very simple method is obviously 
erroneous, for it omits a preliminary and essential analysis 
of the items which go to make up these totals, many of 
which have an important bearing upon the rate of interest. 
For example—the capital of the /2fe offices—as distinguished 
from the fire-and-life offices—is not included in, but ought to 
be added to the ‘life assurance and annuity funds,’ seeing that 
the interest earned thereon enters into the revenue account, 
from which the column ‘ interest’ is made up. ‘ Investment,’ 
‘reserve,’ and such-like other life funds ought also, in like 
manner, to be added to the amount which appears in the ‘life 
assurance and annuity funds’ column. Again, the difference 
between the totals in columns headed ‘profit on investments,’ 
and ‘loss on investments ’—which is just interest in another 
form—should be added to the amount in the ‘ interest’ column. 
Income-tax ought also to be deducted, so that the net amount 
of interest only be included. Further, there are some concerns 
whose accounts are included in these summaries which are not 
life assurance offices in the ordinary sense at all. Their 
amounts should be deducted, as well as several miscellaneous 
items which have no relation whatever to real life assurance 
business. We have accordingly carefully analysed the Board 
of Trade returns, in the directions we have now indicated, 
before proceeding to arrive at the average rate of interest 
realised by all the life offices, treated as if they were one 
concern with one large common fund. The rate has then been 
worked out by the well-known formula :— 


2Ji 
A+B-I" 
By this means we have arrived at what in our opinion is the 
fairest and most reliable estimate of the average rate of 
interest actually realised by the life offices, all over, during the 
past twenty-six years. It may possibly be urged that the 
balance of investment profit and loss is really not interest, but 
rather an increase or a decrease in the funds. Quite so. But 





* A being the funds at the beginning of the year. 
B being the funds at the end of the year. 
/ being the interest received during the year. 
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if, for example, £20,000 invested to yield £850 per annum 
(z.e., at 414 per cent.) is sold for, say £21,250, the ‘profit’ 
is £1,250, but this profit may have probably arisen from a fall 
in the value of money, and when the £21,250 comes to be 
reinvested, it may be that only 4 per cent. can be obtained ; 
thus bringing in the same return as before, viz., £850, and 
accordingly reducing the rate actually realised by one-quarter 
of one per cent. Sums falling in from investment profit, and 
considered as additional interest, will of course increase the 
rate earned in the year in which they are received, but it will, 
as a consequence, tend to lower the rate in the following year, 
unless the value of money has fortunately increased soon after 
the profit has been realised and invested. Money-values, 
however, do not change quickly. This method may not be 
quite suitable in the case of individual offices, but by 
treating all the offices as one large concern and dealing 
with their funds in the mass, we get greater steadiness in the 
balance of investment profit and loss, year by year, than is 
possible in the experience of individual offices, and thus we 
may look to the results now about to be submitted as giving, 
on the whole, a reliable estimate of the average rate of interest 
actually realised year by year. 

By careful research we are able to give the results arrived 
at, by the method above indicated, back to the year 1870. 
These form an interesting and instructive object-lesson, as 
shown in the following— 


TABLE SHOWING THE RATE OF INTEREST REALISED BY THE LIFE ASSURANCE 
OFFICES OF THE UNITED KINGDOM FROM 1870 TO 1895. 








Year. Rate per Cent. Year. Rate per Cent. 
1870 | £4 9 9 1888 | £4 3 5 
1875 4 11 Io 1889 4 3 8 
1880 49 3 1890 43 9 soda 
1881 8 1891 18 8 
4 a £4 7 8 9 3 
1882 a2%3a 1892 42 5 
1883 460 1893 414 
1884 469 1894 318 7 mes 
1885 459 1895 490 
1886 4 2 6 £4 4 6 
1887 430 























See Diagram, page 814. 
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From this table it will be seen that the rate has varied 
considerably, with a general tendency downwards, which is 
more apparent when exhibited in quadrennial groups as 
above. During the past eight years the rates have averaged 
£4. 2s. 5d., against £4. 6s. 1d. during the preceding eight 
years, and they fall considerably below the rates of 1870 
and of 1875. The recovery to £4 per cent. last year from 
43. 18s. 7a. in 1894 is a hopeful sign. The only other year 
in which the rate fell below 4 per cent. was 1891, when it 
was £3. 18s. 8d. 


Consols have been well called the barometer of money- 
values. Let us see how the returns yielded by them have 
moved during the same period (1870-95). We have taken 
the average prices during each of the past twenty-six years, 
and now submit the following— 


TABLE SHOWING THE RATE OF INTEREST YIELDED BY CONSOLS DURING 


THE YEARS FROM 1870 TO 1895. 











Year. Rate per Cent. Year. Rate per Cent. Year. Rate per Cent. 
£eet ga & & wd ff & Ohe SS « & £ ad 

1870 | 3 4 10 1880 | 3 1 O 1890 | 217 I 

1871 | 3 4 8 1881 | 3 0 oO 1891 | 217 5 

1872 | 3 4 10; 3 4 I0]| 1882 | 219 17 219 9] 1892} 21611} 216 4 

1873 | 3 4 10 1883 | 219 4 1893 | 2 15 10 

1874 | 3 4 10 1884 | 219 5 1894 | 214 5 

1875 |3 4 0 1885 | 3 0 5 1895 | 2 II 10 

1876 | 3 3 2 1886 | 2 19 6 

1877 | 3 211} 3 211] 1887 | 219 o} 218 11 

1878 | 3 3 © 1888 | 219 5 

1879 |3 1 6 1889*| 2 16 2 | 























* New 2$ per cent. Consolidated Stock from this time. 


See Diagram, page 814. 


The drop in 1889, when the 3 per cents. were altered to 
the 234 per cents., is very marked. 


Let us look also at the net receipts of the railway com- 
panies of the United Kingdom during the same period, as 
given in the following table. 
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TABLE SHOWING THE NET RECEIPTS OF THE RAILWAY COMPANIES OF THE 


UNITED KINGDOM FROM 1870 TO 1894. 








Year, Rate per Cent.* Year. Rate per Cent.* || Year. Rate per Cent.* 
1870 4°41 1880 4°38 || 1890 4°10 

1871 4°66 | 1881 4°29 || 1891 4°00 

1872 474 °>455 1882 432 7429 © 1892 3°85 3:86 
1873 4°59 | 1883 4°29 | 1893 3°60 

1874 4°37 1884 4°16 | 1894 3°77 

1875 4°45 1885 4°02 | 1895 3°80 

1876 4°36 1886 3°99 | 

1877 4°32 \ 4°31 1887 goo |} 406 | 

1878 4°25 1888 4°06 

1879 4°15 1889 421 


























* i.e., proportion to total paid-up capital. 


The steady and increasing fall in the rate of interest 
yielded by consols and in the net receipts of the railway 
companies is noticeable, especially so when looked at in quin- 
quennial groups, as above. We have looked back upon the 
rise and fall of consols during the past century and find that 
never has the return been so low as it was in 1895—the drop 
being rather more than a quarter of one per cent. in the last 
five years. The extreme fluctuations in that year were 108% 
and 103%. In 1870 the average price of 3 per cent. con- 
solidated stock was 92%, while in 1895 it was 1064, an 
increase of 15 per cent. The average of the averages during 
1870-74 was 92}}, and during 1890-94 was 972. Apart from 
other reasons, yet to be referred to, the increasingly high 
price of consols, with the corresponding decrease in the return 
therefrom, is due in some measure to the decreasing amount 
available. The National Debt, which stood in 1870 at 
4£799,644,701, stood in 1896 at £652,540,105, a decrease of 
£#147,104,596 in little more than a quarter of a century, and 
that when an ever-increasing supply of money has been 
seeking safe investment. 


Attempts have been made to regulate by Act of Parlia- 


ment the rate of interest on advances ; but it has ever been 
found as difficult to do that as it would be to regulate the 
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tides of the sea by an Act of Parliament. The price or 
value of money can no more be regulated by arbitrary or 
artificial means that can the price of commodities in general, 
of which it is itself one. 


It has been well remarked by a writer, so far back as 
the year 1726, that “the encreasing Trade under proper 
Regulations will always be attended with an encrease of 
Wealth ; and as Riches encrease the Interest of Money will 
sink in Course, whether there be or be not a Law for that 
purpose. Then, as Trade flourishes most in a Country 


where the Property of every man is secure, what may not we 
expect of this kind?” 


Here, then, is the secret of the low rate of interest : 
peace and prosperity; riches and security. While we asa 
nation enjoy these in a remarkable degree in the now closing 
days of the nineteenth century, so also do our life offices as 
financial institutions. While forty years ago our life offices 
had funds which approached fifty millions sterling, with an 
income of little over seven and a quarter millions, they now 
have over two hundred and two millions, with an income of 
more than twenty-six millions. 


Looking beyond the life offices and the rapid growth in 
their accumulations and revenues, let us glance at some of 
the more extensive and potent of the influences which are 
constantly affecting money-values, and, consequently, the rate 
of interest. 

POPULATION. 
Total for the United Kingdom in 1870 = 31°2 millions. 


” ” 1895 = 39°! ” 
Whereof paupers in 1870 = 1,235,006 = 40 per 1,000 
in 1894 = 981,289 = 25 ,, 5, 


BRITISH TRADE AND PRODUCTION. 


Total gross imports and exports (exclusive of bullion and specie). 
1870. 1895. 
£547;000,000. 703,000,000. 

Average 1870-74 = £19. 19s. 3d. Average 1890-94 = £18. 145. 10d. 
per head of population. per head of population. 
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Joint Stock COMPANIES REGISTERED, AND CAPITAL. 


1870— 595 Companies £ 38,252,000 (nominal capital) 


Average 1870-74—1,001 = 100,684,000 ee ” 
” 1890-94 —2,734 ” 138,302,000 ” ” 
1895—3,892 ” 222,202,000 ” ” 


All the Joint Stock Companies in existence in 
1884 8,692 Companies, with £475,551,000 of paid-up capital. 
1895 = 19,430 0 1 1,062,734,000 % ” 


RAILWAY COMPANIES. 


Total paid-up capital (of all kinds—ordinary, guaranteed, preference, 
loans, debentures, etc.). 


1870 : : - £529,908,673 
1895 ‘ ; . ¥,001,110,221 
Gross receipts from passenger and goods traffic :— 
1870. : ; ‘ ; 443,417,070 
Average 1870-74. . 41. 11s. 11d. per head of population. 
» 1890-94 . : 2. OS. 11d. ” ” 
1895 . ; , ; ‘ 431,396,047 


TRAMWAY COMPANIES. 
Total capital paid-up in :— 


1880. 45,692,000 
1895. : . : , : 14,112,000 
Receipts in :— (gross) (net) 
1880. ‘ : - 41,343,000 270,000 
1895. ; ‘ ° 39734,000 855,000 


SavINGs BANKs. 


1870 (Deposits) £53'1 millions (Depositors) 2,567,909 


Average 1870-74 = 5SO ys = 2,855,649 
1890-94 sy 119955 6,949,020 
1895 Be P1432 s, oe 7,969,020 


GOLD AND SILVER.—(Bullion and specie.) 












1895 
Average 1870-74 
» 1890-94 


1895 
Average 1870-74 


» 1890-94 


” 


” 


” 


1870 Exports. ne 


” 


99 


” 


1870 Imports . Gold, £18,807,000 


36,006,000 
19,517,000 
25,567,000 
10,014,000 
21,269,000 
16,035,000 
17,691,000 


Silver, £ 10,649,000 


10,670,000 
12,719,000 
10,673,000 

8,906,000 
10, 367,000 
10,919,000 
12,751,000 








* Exclusive of Government Stock purchased for depositors (£8,216,138). 
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PROFITS AND CAPITAL. 


Gross Amount of annual value of property and profits assessed for 


income-tax. 
1870. ° ‘ ; ‘ ° 4445 millions. 
Average 1870-74. F : : : : 490 = 
” 1890-94. ; : : . . 699 9 
1894. : . . ° . 706 99 


Money MARKET.—BANKING AND CURRENCY. 


Total amount cleared. 


1870. : : . ‘ - £3,914 millions, 
Average 1870-74. : . ; : : 5,333 5 
= 1890-94. : : : ; . 6,789 as 
1895. ‘ : : ° ; 7,593 ‘s 


These will suffice to indicate the ‘increasing trade,’ with 
its resulting ‘increase of wealth,’ which has brought about 
the increasing fall in the rate of interest. 


This increase in wealth, accompanied, as it has been, by 
a decrease in pauperism, seems to have become general, and 
is not confined to the classes but has extended to the masses 
as well. This wealth seems to be well distributed throughout 
the community, and has intensified the competition for sound 
investments. Take consols, for example: as we have seen, 
a sum of over £8,000,000 was bought last year through the 
savings banks for their depositors. 


The ever increasing number of individual and private 
trusts—always a sign of increasing and extending wealth— 
seeking consols for more or less permanent investment, the 
increasing accumulations of public departments which invest 
in consols, and the increasingly large sums lying idle in 
banks and elsewhere, which find temporary investment 
therein, all tend to raise prices and reduce the rate of 
interest. Again, the ever increasing accumulations of 
insurance and banking companies, friendly societies, savings 
banks and other provident institutions, and such of the 
savings of the lower middle and thrifty working classes 
which do not find their way into these concerns, all tend to 
make the remunerative, not to say the profitable, investment 





| 
} 
j 
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of money more and more difficult. Much less money is 
hoarded (in ‘stockings’ or in ‘ pigs’) than formerly, and the 
gathering up of fragments is seen to as never before, all of 
which is keenly competed for by insurance offices, friendly, 
building and provident societies, savings banks and other 
institutions founded for the encouragement of thrift among 
the people. The more successful these concerns are in the 
ingathering of funds, the more difficult do they find it to 
get them out again at a good rate of interest. 


The fall in the rate of interest cannot fail to direct, 
increasingly, public attention to the undoubted advantages 
afforded by life assurance—not only as a means for making 
immediate provision in the event of premature death, but . 
also as a ready, safe and remunerative form of investment for 
the future. Now that the return yielded by good investments 
has fallen quite one half of one per cent. an assurance of at least 
41,125 will be necessary for every £1,000 that may have been 
thought suitable in former years; and when estate and death- 
duties also come to be taken into account, it will be found 
that when life policies are being effected an increase of, say, 
one-fifth will be required to make up a sum equivalent to 
what was formerly considered sufficient—z.e., £6,000 would 
be required instead of £5,000. The additional premium 
required for this larger amount will be the more readily 
invested in that way, seeing that but a small return can now 
be obtained for it by any other good investment—even 
assuming that one could or would invest as regularly as is 
done by means of life assurance premiums. 

Life assurance being essentially and pre-eminently a 
provident institution, is always on the alert to provide for, 
to see forward into, the future, so that, whatever may happen 
in the money-market, its financing may not be found unpre- 
pared. The best means available for arriving at probable 
future rates of mortality have always been sought for and 
employed ; and these have been revised from time to time 
and brought up to date. In like manner the change in the 
rate of interest has been and is being anticipated by the 
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gradual reduction of what is known as the base-rate of the 
office calculations. 


We find that 9 offices which valued at 4% now value at 34%, 5 at 3% and 1 at 23%. 
- ” ” 38% oy 3%- 


I ” ” 3% ” 23%, and 3 at 247%. 
While, on the other hand, 1 office which valued at 3% now values at 33%, 1 at 33% and 1 at 4%. 


Many of these changes in the rate of interest, it ought to 
be pointed out, were made simultaneously with changes in 
the tables of mortality employed. 

By this means, reserves are being increased and 
strengthened. That is, to secure the same return from the 
investments when rates of interest have fallen, a larger sum 
must be reserved for investment. Take the following by 
way of illustration :— 


VALUES OF WHOLE-LIFE POLICIES FOR £1,000 EACH ON LIVES OF THE 
ATTAINED AGE OF 65. 





, Value. 
* s Taken out at Which have been rt 
en age in force for “At 3 per cent. At 3} per cent. 
100 se 25 ~ 40 years. ae 457.559 + £55512 
200 on 30 = ss ee 110,356 oes 106,520 
300 us 35 = 3 | nee 156,747 apr 151,431 
400 eee 40 ao GS » Ls 194,168 a 187,752 
300 a 45 oe S «= as 130,902 eos 126,675 
200 ie 50 oe ms « au 74,424 an 72,070 
100 Bae 55 ar 5 = 28,568 an 27,681 
1600 £752,724 4727,641 








From this it is seen that, for the 1,600 policies for £ 1,600,000, 
included in the above illustration, an increase of £25,083 
(or nearly 3% per cent.) is required to be added to the 
reserve by a 3% per cent. valuation to meet the requirements 
of a 3 per cent. valuation. The additional sum thus reserved 
is not thrown away ; it is laid aside and invested to fructify 
and maintain the interest-profit formerly being earned. If 
44. 5s. per cent. was being earned, that would yield 15s. per 
cent. per annum of interest-profit on a 3% per cent. estimate 
or valuation. If, however, 43. 15s. per cent. only is being 
earned, the valuation base-rate must come down from 3% 
to 3 per cent. if that interest-profit of 15s. per cent. is to be 
maintained. Or, to put it another way, if it is wished to 
continue to get £4. 5s. per annum when the value of money 
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-has so fallen as to yield only £3. 15s. per cent., a sum 
of £113. 6s. 8d. must be invested instead of £100 only. 

But as money-values do not change rapidly, a change 
in the valuation base-rate ought to be made gradually. 
Indeed, nothing should be done suddenly, spasmodically, or 
hastily in life assurance finance. Change should always be 
gradual and slow. To make too great a reduction in the 
valuation-rate at one investigation would no doubt greatly 
strengthen the reserves for the future, but that would be 
done at the expense of present policyholders, who ought not 
to be called upon to bear the whole cost of the operation by 
too great and too sudden a reduction in their bonuses. If a 
reduction has to be made, let it be done at the right time and 
ina right and equitable manner. There may, however, be 
circumstances which may permit of a large reduction being 
made at once without materially prejudicing the great body of 
the policyholders. There may, for example, have been some 
quite exceptional profits realised, or some old investments 
which may have very largely increased in value, the full 
benefit of which it would be inequitable to distribute among 
those who happen to be policyholders at the close of one 
exceptionally favourable investigation period. 

It must, however, be kept clearly in view that lowering 
the valuation base-rate of interest can only be done by 
encroaching upon the ‘loading.’ To keep up interest-profit 
some portion of loading-profit has to be sacrificed. As this 
is too frequently unknown to those who are only partially 
acquainted with life assurance finance, and to whom ‘a little 
learning is a dangerous thing,’ we desire to draw special 
attention to this. In life assurance partial views are most 
dangerous, and if given effect to would lead to serious 
consequences. 

As a rule net premiums only are—or ought to be—em- 
ployed in valuations. Take the case of the net premium at age 
30 at entry calculated on a 3% per cent. basis, which is £1. 
15s. 5a. per £100; add, say, 20 per cent. thereto, by way of 
‘loading,’ which gives a gross or office premium of £2. 25. 6d. 

















Tt mine 
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Here we have an annual sum of 7s. 1d. of loading per £100 
assured, for expenses and profit. But it is now, let us suppose, 
resolved to value at 3 per cent. instead of 3% per cent. as 
formerly. The net premium to be assumed in the valuation is 
not now the £1. 15s. 5d. of the 3% per cent. basis but 41 
17s. 7d.,the net premium on the 3 per cent. basis. As £2. 25. 6d. 
is the premium actually being paid—for, alter our valuation 
bases as we may, we can never alter the office premium 
stipulated for in the policies already issued—we now have an 
available loading of 4s. 11a. only, instead of 7s. 1d.; the 
loading-profit has thus been cut into to the extent of 2s. 2d. 
per annum per £100 assured, so as to maintain the interest- 
profit, and the present value, at age 30, of this 2s. 2d. is nearly 
42. That is, in lowering the base-rate from 3% per cent. to 
3 per cent., loading has been encroached upon to the extent 
of 2s. 2d. per cent. per annum in that individual case. Or, 
take the cases already referred to, where, in the results of 
the valuation of 1,600 policies, loading to the extent of 
41,961 per annum, equal in present value to 416,002, has 
been encroached upon to permit of an increase of £25,083 
in the reserve required in changing from a 3% to a 
3 per cent. valuation. This is far too important a con- 
sideration to be ignored, as it too frequently is. If, in 
investing 4100 in consols, one has to encroach upon his 
savings bank balance to the extent of £15, he must not 
delude himself into the belief that he has strengthened his 
financial position to the extent of £100, when, as a matter of 
fact, he has only added £85 to his invested funds, while he 
has at the same time reduced his savings, for possible 
expenses, by £15. It is delusive to dwell upon the increased 
reserves required by a reduced base-rate of interest, and to 
ignore the effect of that upon the loading. In robbing Peter 
of 7s. 6d. to help Paul to lay aside an additional 41, care 
must be taken to make quite clear how part of that £1 has 
been obtained. If Peter and Paul are in partnership, and 
Paul wishes to increase the capital by 41, by all means let 
him lay aside 12s. 6@. and try to induce Peter to help in 
keeping down the expenses by 7s. 6d. 

VOL. LXII. 59 
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To maintain the profits or bonuses of the past, so far as 
these may have been earned off interest and loading, a 
reduction in the valuation rate of interest must be followed 
by a corresponding increase in the premiums charged, and 
that cannot be done in existing contracts.. We do not think 
it will be found that offices which have been reducing their 
valuation base-rate have been conspicuous for reducing at 
the same time their rate of expenditure. On the contrary, 
many, if not most of them, have been increasing their rate of 
expense. 


We come now to the next branch of our subject— 


I/.— Expenses ; 


which we shall treat much more briefly than we have done 
that of interest. 

Of the three fundamental items, rate of mortality, rate 
of interest, and rate of expense, this last is not only the most 
elastic, but it is the one which is most under the control of 
the management. Rates of mortality and rates of interest 
are controlled mainly by outside influences, while rates of 
expense come more directly under what may be called, by 
way of distinction, inside influences. 

As a first classification this item naturally divides itself 
into two, viz., management and commission. When we 
come to analyse these we find they, in turn, naturally divide 
themselves into two, viz., fixed charges, and charges 
depending upon results. Expenses of management belong 
partly to the one and partly to the other, while commission 
belongs almost wholly to the second category. Not only do 
some of the items of the expenses of management belong to the 
one and some to the other, but some of them belong partly 
to the one and partly to the other; so much so that it would 
be almost impossible to make anything like a fair allocation as 
between the fixed and the variable charges, between that 
applicable to old business and that to new. Give a dozen 
experts the same set of accounts, the same data as it were, 
and ask each of them to allocate the expenses as between 
fixed and variable charges—charges applicable to old and to 
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new business respectively—the result would be twelve 
different allocations, and all probably differing widely from 
each other. 

Let us try to indicate how such an allocation might 
fairly be made up. The remuneration of medical officers, 
branch secretaries, and inspectors, may all be fairly charged 
to new business, for if that ceased to be transacted their 
occupation, like Othello’s, would be gone. The whole of the 
travelling expenses, advertising and policy stamps should 
go to new business charges, as should also the rents, 
taxes and local expenses of the branch offices, which are 
maintained almost entirely with a view to new business. 
Directors, an auditor, a solicitor, a principal officer, a cashier, 
an accountant, a few clerks, and an office, would be required 
even if new business ceased ; therefore, about one-third of the 
present emoluments of such as these, and the rent and taxes 
of the head office, might fairly be considered as fixed charges, 
as also say one-fourth of the cost of stationery, printing, 
postages and sundries. 

The selection of risks under the expert guidance of the 
medical advisers, the safe and remunerative investment of 
the funds under the experienced direction of the Board, and 
the calculation of the rates of premiums, as well as the 
periodical investigation of the affairs of the company on 
sound and well understood actuarial principles and methods, 
are things which are seen to day by day, very much as 
matters of rule and of common experience. These do not 
admit of much variation; but the item of expense, the cost 
of managing and of extending the business, calls for peculiar 
care and wise judgment, requiring boldness amounting almost 
to apparent rashness on the one hand, and the utmost caution 
even to apparent timidity on the other. 

It is here that special skill and experience—leading to 
something like intuition—come in with beneficial effect. 
‘Nothing venture, nothing win’ is peculiarly appropriate 
here. ‘Faint heart never won’—what the management of 
every life assurance office aspires to—a large, sound and 
profitable business. There are those who hesitate to lay 


59° 
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-out a sovereign in expenses lest it should come back again 


minus 6s. 8d., or more. If it cannot be expended hopefully 
and judiciously so as to come back again f/us 6s. 8d., or 
more, it ought to be left in the “reserve.” Starving is, 
however, quite as detrimental as gorging; parsimony as 
extravagance. The ‘penny-wise’ plan does not tend to the 
improvement of life assurance finance, or to the beneficial 
extension of the system. 

We need not dwell on detailed items of expense. We 
prefer to deal with the subject as a whole. 

Much diversity of opinion exists as to the most appropriate 
method for arriving at a true estimate of the rate of expense. 
The perfect method is yet to be discovered, a method which 
will do equal justice in every possible variety of circumstances. 
The most usual, and withal the readiest, is to arrive at the 
ratio by comparing the expenses (including commission) with 
the premium income. But when we come to consider this, its 
unfairness becomes apparent. For that method does not 
usually make allowance for the expenses of conducting a large 
annuity business, which some companies transact and others 
do not ; nor does it take account of the expenses necessarily 
incurred in the management and investment of the funds. 
Again, it does not fully recognize the very different circum- 
stances of a young office with comparatively small funds and 
income but with a growing business, and an old office with 
comparatively large funds and considerable income with, it 
may be, a declining business. An office may be rapidly and 
largely increasing its new business out of all proportion to its 
old, while another may have gone to sleep and allowed its 
old business to bulk too largely in proportion to its new. 
Again, some offices, by specially cultivating ‘limited-payment ’ 
and endowment-assurance business, may abnormally increase 
their premium income, while others may rather cultivate an 
ordinary business at the usual whole-of-life premium. Others 
again, may have some exceptional loan and assurance trans- 
actions bringing in an unusually large amount of single 
premiums, thus lowering the normal ratio of expense. Further, 














INSURANCE AND ACTUARIAL RECORD. 809 


account is not taken for the higher rates of premiums charged 
by some offices and the lower rates of others. 


The ratio of expense must therefore be looked at very 
closely in view of all the circumstances of the case. It is a 
dangerous tool to work with, alike in the hands of the ignorant 
and of the unscrupulous. When a man begins to take too 
much drink he is always ready with explanations, to point out 
that he never exceeds and can pull himself up at any time, that 
any apparent excess is merely temporary and indulged in for 
good and proper reasons. In like manner, when an office allows 
its expenses to creep up, pass the average ratio, and go ahead 
beyond it, clever and plausible explanations are forthcoming, 
such as, a temporary expedient to stimulate the business, and 
when that has been accomplished and a wider and broader 
basis of operation secured, down will come the ratio to former 
moderate limits. When it does not go down, as it seldom 
does, but goes on ever upwards, further explanations are 
given, now with elaborate and bewildering calculations, to 
show that this is owing to the great growth in the new business, 
and that the old is managed as economically as ever, that the 
new business will become the old some day, and soon. In 
passing, it may be here remarked that much of the extrava- 
gantly purchased new business never does become old. Now, 
this is all intoxication, infatuation. We have only to look at 
the offices which fall under the fascination of the mad rush for 
new business at any price to see that they seldom, if ever, 
return to the good old paths of economy and soberness of 
management. 


In most cases where the ratio of expense is high it will 
be found that extravagant and too many commissions are 
paid, and other reckless expenditure incurred, to bring in 
business which may probably be off the books before the risk 
has been paid for and its initial cost been recouped. In this 
connection it may be remarked that a rush for a ‘ big’ business 
is apt to lead to the temptation of accepting risks, so dearly 
bought, which on medical and other grounds ought never to 
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find a place on the books of any respectable office having 


due regard to the best interests of its policyholders. 

The wise and prudent course is to avoid rushing up a 
business too quickly, but rather to regulate the new business 
so as to keep it steadily growing year by year, a due pro- 
portion being maintained, not only between the old and the 
new, but also between the several classes of policies— 
ordinary and endowment, limited and whole-of-life premiums. 
This can be done by care and skilled enterprise without 
unduly swelling the all-over cost beyond a moderate and 
reasonable ratio of expense. In the vegetable kingdom it is 
the slow, steady growth.that yields the most enduring results, 
as it is also the quick, forced growth that turns soonest to 
decay—the oak and the mushroom being symbolic of the 
two extremes. 

If an office spends 20 per cent. of its premium income, 
no amount of sophistry can alter the fact that it is thereby 
disbursing an average of 4s. out of every £1 entrusted to its 
care by its policyholders. It matters as little to them that 
perhaps tos. or 17s. 6d. of the £1 paid by some of the 
policyholders, and 1s. or 2s. 6d. of the £1 of others, have 
gone in expenses, as it does that the claim under one policy 
becomes payable after one premium only has been received, 
while under another after fifty premiums ; or that some loans 
and investments yield 434 per cent., while others yield only 
3 per cent. They look, and with reason, to the broad results 
—the ratios. If the death-strain is too near or exceeds that 
provided for in the tables, they are apt to think there has 
been carelessness in the selection of the risks; and if the 
rate of interest realised too nearly approximates or falls below 
that ‘expected’ in the calculations, or that the loss on 
investments equals or exceeds the profit thereon, they will 
conclude that there has been some carelessness in the 
selection and management of the investments. In _ like 
manner will they have good cause to complain if they find 
too large a proportion of the premiums spent, not to say 
squandered, in ‘expenses,’ no matter what attempts may be 
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made to explain away the extravagance. We never can get 
away from the self-evident fact that the ‘expenses’ come out 
of the premiums, and the premiums come out of the pockets 
of the policyholders. By all means let there be a healthy 
competition and rivalry in security, bonuses, liberal con- 
ditions, attractive features, and so on; but let all temptations 
to foolish and dangerous competition in matters of com- 
mission and expenses be stoutly resisted. 

Let us look now at the ratio of expense during the past 
twenty-six years, treating all the officesas awhole. Toarrive 
at this we have carefully analysed the accounts of the offices 
and have deducted from ‘expenses of management,’ as these 
appear in the outgo side of the revenue account, all items, 
such as fines, fees, etc., which go against these expenses, and 
which are found in the income side of the account. We give 
the results in the following :— 


TABLE SHOWING THE RATES OF EXPENSE FROM 1870 TO 1895. 























Ratio of Expense to Premium Income. 
Ratio to Total Income 
Year. (Premium and 
Management. Commission. Together. Interest). 

4 Ss a@€ +s Sai<¢a &@ fe «e & Ze a £ s haign«x#e & @© a @ 
1870 12 16 6 
1875 | 813 8 439 1217 5 
1880 | 9 4 6 4 4 6 13 9 0 9 28 

8 

1881 | 9 II 4 9 6 9|4 2 473 1318 6 13 14 0 9 II 9 5m 
1882 | 9 610 48 1 13 14 11 9 6 7 
1883 | 9 4 49 3 1313 7 95 5 
1884 | 9 9 4 4172 7 14 II 910 2 
1885 | 9 14 10 915 9 414 8 416 1 14 9 6 14 11 10 9 15 10 918 5 
1886 | 917 5 49 03 1415 4 io 1 8 
1887 | 10 I 7 419 1 15 0 8 16 § tt 
1888 | 10 3 5 c @ 8 15 5 6 10 8 8 
1889 910 91g 10 7/415 Sly 0 of © 41, 1 8/9 Mois 8 
1890 | 9 6 6 4 18 Io 145 4 916 I 
1891 | 9 I 10 $37 45 5 915 3 
1892 | 9 9 3 5% 2 15 0 6 10 9 O 
1893 | 9 6 21g 1 1/5 8 Pr 4 14 14 4 ee M wdine "ae « 4 
1894 | 8 18 6 512 2 1410 8 0.4 § 
1895 | 810 4 513 7 14 311 919 5 





See Diagram, page 815. 
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From this we see that the rate of expense has been 
gradually increasing. This is more manifest when quad- 
rennial periods are grouped and the results shown as above. 
The ratio of expense, including, as we do, commission, when 
calculated on the premium income, was about £1. 7s. 6d. 
more in 1895 than it was in 1870, and when calculated on the 
income from premiums and interest together it was about 
17s. 6d. higher. But it will be observed that the ratio in respect 
of management, apart from commission, has been tending 
downwards and has never been so low during the past 
sixteen years as it has been during the past two years. 

The increase in the ratio of expense will be found in the 
ever-increasing charge for commission, which has been steadily 
growing, and never during the past sixteen years has it been 
so high as it was in 1895. We fear too much commission is 
being paid, and that there is too much allowing of discounts 
off premiums to too many who are in no sense entitled to any 
such abatements, and a stop must be put, sooner than later, to 
this leakage. There should be less competition among the 
offices—in the matter of commissions and discounts—for 
business, which can be, and we fear is, in too many quarters 
being, acquired at far too great a cost. 

A decreasing rate of interest and an increasing rate of 
expense can only result in decreasing profits and bonuses—less 
interest-profit being earned and a greater proportion of the 
loading-profit being encroached upon for commission. To 
counteract the prejudicial effect upon the finances of the life 
offices caused by the lowering of the rate of interest every 
effort should be made, consistent with efficiency, to keep 
down the expenses, especially in the matter of commission. 
This will be the more obvious when we point out that on the 
premium income of the life offices of eighteen millions sterling, 
a lowering of the rate of expense to the extent of IIs. per 
4100 of premiums is required to make up for every 1s. of fall 
in the rate of interest realised on their 200 millions of funds. 

In conclusion, and by way of summary: the inevitable 
outcome of this decrease in the rate of interest, and this 
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increase in the rate of expense must be diminished bonuses. 
If these are not to be considerably reduced in the future, 
increasing care must be taken to see to the more profitable 
and safe investment of the funds, and to the exercise of a wiser 
economy in the expense of managing and developing the 
business. Instead of an unwise competition among the 
offices for remunerative investments, especially those of a 
kind peculiarly suited to life assurance finance, there should be 
more loyalty to one another and an endeavour made io keep 
up rates of interest, as a great and powerful institution like 
life assurance, with its more than 200 millions of funds, ought 
to be able todo. We fear that the lowering of the valuation 
base-rate of the offices has something to do with the competi- 
tion among them for investments, and the consequent lowering 
of the average rate realised. This yields a temptation to some 
offices to be satisfied with lower rates and to undercut their 
rivals. An office valuing at 3 per cent., for example, is apt 
to cut in and offer to carry out atransaction at say a quarter 
per cent. lower than its neighbour valuing at 3% per cent. ; 
and the temptation is all the greater in the case of the few 
valuing at 24 per cent., which is not necessarily to the advan- 
tage of the policy-holders, however much it may be made to 
appear to be so. Again, the rush for a large new business 
year by year, not only tends greatly to extravagance in 
commissions and other expenses, but it leads also to careless- 
ness in the selection and rating of risks ; and sometimes also 
to a lowering of the rate of interest—for, an investment 
bringing assurance, and, it may be, annuity business with 
it, is apt to prove a temptation to entertain it at a rate 
below what in ordinary circumstances would be considered 
suitable. 

From the foregoing it will be seen how rates of interest, 
expense, and mortality affect one another, in ways not readily 
apparent to a casual observer, and how greatly is their 
separate and combined influence upon life assurance finance. 

ARCH. HEWAT. 





Diagrams illustrating MR. HEWAT’Ss article will be found on the next page. 
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THE UNITED STATES EQUITABLE. 


HE Equitable Life Assurance Society of the United 
3) States was founded in the year 1859 by Mr. H. B. 
Hyde, who has ever since guided its destinies, in 
conjunction with a staff of responsible assistants, who 
have proved themselves competent both for their 
initiative and controlling ability. The infant organisation was 
originally managed from a small and inexpensive office in the City 
of New York, and the original officers combined the functions and 
responsibilities of the executive, of agents, and of administrators. 
The first instalment of the novelties introduced by the United States 
Equitable was a simplification of the assurance contract, followed 
by the adoption of the principle of immediate payment of claims 
under policies, on production of the necessary legal documents. 
Nothing was more largely instrumental in popularising the society 
than the adoption of this system. From the moment when the 
American people grasped the fact that the United States Equitable 
would pay promptly, instead of holding over for a period the discharge 
of its claims—as was then the custom—the success of the society 
was assured. The next important step in advance was the intro- 
duction of the Tontine system, which attracted considerable attention 
in the assurance world, and led to its adoption in other quarters. 
We shall not be at all surprised if a discussion should arise as to the 
origin of the Tontine system amongst modern assurance companies, 
but its adoption was certainly one of the most important steps in 
the career of this institution. 





In the earlier days of life assurance, the life underwriter 
emphasized only a single particular—an important one, certainly— 
insurance against the risk of premature death. For the ordinary 
life assurance contract of those days there was but one termination— 
death, except the possible option of a surrender value at great 
pecuniary sacrifice to the assurer. But since the advent of the 
United States Equitable there have been many innovations, includ- 
ing the Tontine system, which is the characteristic feature of the 
business of that company. The conditions of the contract then 
became considerably modified, if not absolutely reversed. 

The essential principle of the Tontine system lies in the fact that 
an accumulated bonus accrues to the assured who survives a 
stipulated period ; but in conjunction with this pecuniary advantage 
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there are others, not less beneficial, the most attractive of which is 
the guarantee of a certain number of options, at the completion of 
the period, which enables the person assured to adapt himself to the 
circumstances in which he may then be placed. For example, a 
cash surrender value may be taken; or a paid-up policy ; or a cash 
bonus; or an annuity; or a reduction of premium. These and 
other options become, by the terms of the contract, the absolute 
right of the person assured. Surrender values, it is claimed by the 
society, thus often exceed 100 per cent., and even goto 120 per 
cent. and 130 per cent. of the premiums paid, in the short space of 
twenty years. The above statements by no means exhaust the list 
of benefits claimed to be introduced by the Equitable of the United 
States. The society’s latest contract—the guarantee cash value 
policy—recently issued, seems admirable in its conditions, and 
flexible in its provisions, and in all respects worth consideration. 

That phenomenal advance has marked the career of this society 
since it commenced operations in 1859, the following figures 
demonstrate. During the past thirty-six years the Equitable of the 
United States has accumulated total assets of over forty-one and 
three-quarter millions sterling ; a surplus of over eight and a quarter 
millions sterling, which, it is claimed, exceeds the surplus of any 
other life assurance company by over two and a half millions 
sterling. During the past ten years the society has made surplus 
earnings of over nine and a half millions sterling, and, after paying 
bonuses, has accumulated during the same period a total surplus for 
its policyholders of considerably over five and a half millions 
sterling, said to be one and a quarter millions sterling more than the 
surplus earnings of any other life company in the same time. As 
an evidence of the popularity of the society in America, it may be 
mentioned that in the State of New York alone it holds nearly the 
equivalent of two millions sterling of assurances more than any 
other company. There is, however, further evidence of the high 
position and standing of the society in New York. Last year the 
company, on the invitation and request of the president and officers, 
underwent, by the State department, an examination of its affairs. 
The result was highly satisfactory. The following are the words 
of the superintendent of insurance of the State of New York, taken 
from the conclusion of his official report :— 


These results speak for themselves, and show the skill and unremitting labour which 
has been devoted to the conduct of the Equitable Life Assurance Society during the last 
thirty-five years. It affords me profound Satisfaction to find that all the affairs of this vast 
insurance corporation are in a sound and prosperous condition. The policyholders of the 
Equitable may be satisfied that their interests are guarded by conscientious and skilled 
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officers and directors, whose integrity is a guarantee of fidelity, and whose long experience 
qualifies them to conduct the business in a manner best calculated to conserve the true 
interests of the policyholders. 


In witness whereof, I have hereunto set my hand, and caused the official seal of the 
Insurance Department to be affixed. 

To give some idea of the extent of the British connection of the 
United States Equitable, it may be stated that during last year over 
4 300,000 was paid to policy holders in the United Kingdom, and 
over £250,000 in the previous year. With commendable sagacity the 
authorities of the society have put their British Office on practically 
the same basis as our native companies. At all events they have 
done so to the extent that all proposals for policies are dealt with at 
the British branch, and on the issue of the policy by the general 
managers for the United Kingdom, it becomes an absolute and bind- 
ing contract. All premiums are received in London, and all claims 
are discharged there, as if the London office were the head office. 
We understand that the British branch is self-supporting, discharging 
its own claims; and it always has £100,000 lying in the names of 
two trustees in the Bank of England. Not only is it self-supporting, 
but we believe it returns a substantial surplus every year to the head- 
quarters in New York. 


Of the leading companies of the world, the Equitable of the 
United States claims to have the largest surplus and the highest 
ratio of surplus to liabilities. The following table shews the growth 
since organisation in assets and surplus :— 


Assets. Surplus 4 per cent. 

December 31, 1859. = 3 £24,396 : -- 

” 1865 . : : 343,435 . : i 

” 1870. . . 2,757,505 . . 64,257 

st 1875. 3 ; 6,049,810 E ; 521,314 

es 1880 . : , 8,564,292 5 ; 1,428,720 

Es 1885. s . 13,865,289 “ 2,867,133 

” 1890. 2 - «  2y842,447 «4,925,093 

” 1895. . . 41,876,955 . . 8,442,502 


The above figures speak for themselves, and show the strides 
made by the society since its inception; and judging from the 
progress it has made during the past five years, the ratio of progress 
is geometrical rather than arithmetical. 


For a number of years the head office for the United Kingdom 
has been at 8t Cheapside E.C. The premises there had, however, 
become both too small and incommodious for the society’s business, 
hence a change has been made to 6 Princes Street, Bank, E.C. 
Our present issue contains two prints—an outside view, and one of 
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the interior on the ground floor, which better delineate than we can 
describe the capacity and arrangements of these offices. Everything 
adapted for the efficient conduct of business is found throughout the 
building. The whole of the alterations and installation of the electric 
lighting, etc., have been carried out by the Shannon Co., under the 
personal supervision of Mr. Schafer, and greatly to the satisfaction of 
the joint managers, Messrs. Munkittrick and Triggs. 


_— 
a 





A CORRESPONDENT, writing to Five and Water on the subject of in- 
cendiary farm fires, says: The person or persons who have been amusing 
themselves with the infamous outrages at Farthinghoe cannot have set the 
hayricks and the farm buildings alight in the ordinary way, or they would 
not have escaped detection, seeing that everyone in the vicinity is suspicious 
and on the look-out. I would suggest that their method is that followed by 
colonial “‘ sundowners” when they wish to be revenged on a stationholder or 
farmer who has refused them food or a night’s lodging. These men wrap a 
small piece of phosphorus in a wet rag or paper, and then drop it among 
dry grass or any inflammable material which may lay handy. By this means 
a fire may be caused with very little risk of discovery. The phosphorus, 
once it has fallen into a suitable place, will not fail to set a rick or barn on 
fire sooner or later—it may be hours or even days after. 


NATIONAL Murua LiFE AssURANCE SocieTy.—The statutory meeting 
of the members was held on the 18th November, at the offices, 39 King 
Street, Cheapside. Mr. B. Hannen, who presided, explained that the meeting 
had been convened in compliance with the requirements of the law, and was 
of a purely formal nature. No business could be transacted on that occasion, 
and he had no statement as to the society’s affairs to place before them. The 
meeting was then converted into an extraordinary general meeting for the 
consideration of the following resolution:—‘“ That the payment of £500 to 
the Hon. Mark F. Napier for special services rendered to the National Life 
Assurance Society during the vacancy caused by the death of the late Mr. 
Sunderland, the actuary and secretary of that society, be, and the same is 
hereby sanctioned and approved.” Mr. Hannen, who again occupied the 
chair, moved the resolution, which was seconded by Sir Henry Tyler. Along 
discussion followed, in the course of which Mr. Hewitt said that at the time 
Mr. Napier discharged the duties referred to he was a director, and a director 
was not entitled to receive payment for services to a company other than as 
director’s fees. The chairman stated that Mr. Napier undertook the duties 
at the request of his colleagues. He did not do the real actuarial work, 
but devoted his attention to the general management of the society’s affairs. 
The actuarial duties were carried out by the assistant-actuary. The amount 
that it was proposed to vote to Mr. Napier was only about half the sum that 
would have been paid to Mr. Sunderland for the same period. Mr. Hewitt 
moved as an amendment that the matter should be postponed until the next 
general meeting, and that, in the meantime, a full statement of the facts 
should be laid before the members. No one seconded the amendment, 


which consequently fell to the ground. The resolution was eventually 
carried, 
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BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 





A Sig WAS half-a-century ago that the British Empire Mutual 
#Q Life Assurance Company was founded, and we are 

glad to see it is shaking off one by one its surviving 
antiquated habits. Last year it abandoned the clumsy 
constitution of the deed of settlement, which required 
constant emendation, and adopted a memorandum and articles 
of association in a modern form. The directors have also decided 
to give up the practice of triennial valuations—which involve 
heavy and constant labour, with considerable expense, while there is 
really no compensating advantage—and come into line with the 
great majority of British life offices, by holding its actuarial investi- 
gations quinquennially. It has, however, been arranged—-though 
why it is not very easy to see—to make the change gradual, and 
that the next three valuations this year, in 1899 and 1901, shall be 
triennial as usual. Both of these changes are salutary, and following 
on the reduction in the number of the board in 1894, they give 
strong evidence that the management is working with energy in the 
company’s best interests. 

The result of its labours in 1895 has proved most satisfactory. 
No less than 1,020 new proposals were received ; and although these 
were so conservatively dealt with, that as many as 203, or 20 per 
cent., were rejected, yet the 817 remaining brought in business to 
the amount of £680,516, carrying new premiums of £24,283. Such 
a large amount of new business has not been placed on the books 
since 1888, and we welcome the return of the company to its old 
form. The current year’s figures will be very much swollen by the 
inclusion of those belonging to the Positive Government Security 
Life Assurance Company, which has been finally absorbed since the 
end of 1895. In view of this, it will be interesting to place on record 
the proportionate premium incomes—the British Empire Mutual’s 
figure being about £ 196,000, and the Positive Government Security’s 
about £70,000. Therefore, now that the amalgamation is complete, 
the British Empire Mutual will have a premium income approaching 
£270,000; while the combined funds will amount to some 2} 
millions. The directors are quite right in saying that this com- 
bination will give the British Empire Company a much more promi- 
nent position among contemporary life assurance institutions. 

In respect of claims the company was fortunate last year, the 
amount to be met being £109,524 (including reversionary bonuses), 
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which is £11,762 less than in 1894; and both in number and 
amount the result was well below the mortality expectation. The 
British Empire used to be a great sinner in the matter of extra- 
vagant working, the ratio of expenditure to premium income 
hanging for years between 21 and 26 per cent.; but since 1890 a 
spirit of retrenchment has been shown, and the ratio has now been 
pulled down to below 18 per cent., the past year having again seen a 
fractional decline. We think there is still room for economies, but 
as the directors themselves seem to see this as well as anybody, they 
may be trusted to keep a close watch on the outlay. 


The British Empire Mutual is peculiarly happy in regard to the 
rate of interest it is able to secure, the average yield on the funds, 
invested and uninvested, being nearly 4} per cent. Very prudently 
they have been setting aside to an investment reserve fund all the 
excess over 4 per cent., and this fund was brought up last year 
to £13,884. Now that this special provision has been made, the 
directors have amalgamated the fund with the general reserve, pre- 
sumably because there seems no occasion to draw on it. It will be 
remembered that in 1894 a deputation, consisting of the chairman 
and the actuary, visited Canada, to make special investigation into 
the £302,000 held there on mortgage by the company, and that the 
result was most reassuring. The company can well afford to face 
all eventualities now with confidence, for it has funds amounting to 
%1,866,000—as much as £96,000 having been added last year. 


_ 
> 





Rock LirE AssuRANCE Company.—Mr. A. H. Edenborough has been 
appointed by the directors as resident secretary in their Midland district. 
Mr. Edenborough was for several years attached to the London office 
of the Scottish Equitable Company as inspector of agents. 


ATLAS ASSURANCE ComMPpaNny.—Mr. George King, recently actuary of 
this company, has been presented with a repoussé silver bowl, standing on 
an ebonised plinth, by the members of the staff of the life department, as a 
token of esteem and a memento of the cordial relations which always existed 
between them. The following inscription was engraved on the bowl :— 
** Presented to George King, Esquire, by the members of the staff of the life 
department of the Atlas Assurance Company, 1896.”—Also, Mr. Sarnauel 
J. Pipkin, the general manager of this company, has been presented with a 
solid silver dessert service, as a token of the sincere regard in which he is 
held by the branch managers of the company. The presentation was made 
by Mr. J. Wilberforce Marsden, the manager of the Liverpool branch, who 
expressed the gratification felt by his colleagues and himself at Mr. Pipkin’s 
recent appointment as general manager of the company, which position they 
sincerely hoped he would be long spared to occupy. 


VOE.. LEXIE. 60 
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LAW LIFE ASSURANCE SOCIETY. 


$95 7}0 OFFICE is more respected in the assurance world than 
43 the veteran Law Life, which has been at work since 
1823, and which, as the result of its seventy-three 
years’ of labour, stands in an impregnable position, 
with accumulated funds to the amount of no less than 
£4,768,355. With its wide and long-established connections in the 
legal profession, the company is able to command a particularly 
good class of business, and it is content to obtain this without 
making the wild efforts at wholesale expansion in which so many of 
its younger brethren indulge. When we mention that the new 
business obtained in 1895 consisted of 437 policies, assuring £851,350, 
it will be seen at a glance what a fine c/zenté/e the Law Life possesses, 
for the average proposal is close on 4£2,000—a record that very few 
offices can get within miles of reaching. Naturally, in the case of a 
company receiving so many proposals of large individual amount, 
a considerable portion of the new business has to be reassured, and 
the net result of the year was to place on the books new business to 
the extent of £544,350, yielding in premiums £19,256. The com- 
pany also transacts a special branch of accident business—namely, 
covering the risk of death from fatal accidents—having an agreement 
with the Law Accident and Contingency Insurance Society to 
reassure that society’s risks of the kind ; and this branch brought in 
£1,366, or nearly double the figure of 1894. Finally, the company 
makes a feature of sinking fund annuities, which brought in last 
year in premiums 431,173. Thus the net premium income was 
built up to the big figure of £243,080, which compares with 
£238,163 in 1894, with £230,334 in 1893, with £226,420 in 1892, 
with £220,436 in 1891, with £216,213 in 1890, and with £213,317 
in 1889. Thus a very steady progression has been maintained for 
a good many years past, the record presenting a curious contrast to 
that of the previous five years, when the premium income steadily 
dwindled from £230,732 to £212,180. It is with pleasure that we 
record the change in the company’s course. 

Turning to the question of claims, we find that the amount 
paid last year was £ 363,838, as compared with £349,266 in 1894 
and £302,091 in 1893. But while the actual amount is naturally rising, 
because of the greater number of policies annually on the books and 
their additional maturity, the mortality experience is particularly 
favourable. In the report the surprising statement is made that the 
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average of the 145 lives assured whose policies became claims in 1895 
was no less than seventy-one years, and that the average duration of 
the policies had been about thirty-four years. This is quite a phe- 
nomenal case, and it suggests that the only way to attain longevity is to 
assure with the Law Life Assurance Society. But if this theory will 
hardly hold water, the figures at least show this, that the manage- 
ment of the company have made in the past a most careful selection 
of lives for assurance, and must have been very fortunate in the class 
of life offered. This last consideration has a great deal in it, for 
there is no doubt that a man who proposes to assure for £2,000 is, 
on the whole, a much better subject than the man who is unable to 
go beyond a hundred or two; and the bulk of the Law Life’s policy- 
holders belong to the “classes” rather than to the “ masses.” 


The mortality experience continues to be well below the expecta- 
tion under the H™-. Table of mortality on which the society’s 
valuations are based—the figures being £34,000 less in 1894 and 
£39,000 less last year. The next valuation ought, therefore, to show 
a very good result, in accordance with the past traditions of the 
company. How good those are may be gathered when we mention 
that of the £363,838 paid last year in settlement of claims, as much 
as £137,157 was represented by bonuses accumulated ; and on those 
participating policies that became claims (the bonuses attaching to 
which had not either wholly or in part been previously surrendered) 
the average bonus amounted to the splendid figure of 69 per cent. 
Of course, the old age of the policies that fell in last year partly 
accounts for this exceptional result, but the record in 1894 was 
almost equally good. The claims in that year were in respect of 130 
lives of an average of about sixty-eight years, and the average 
duration of the policies was about thirty-two years. The result was 
that of the £349,266 paid in settlement of claims, £101,781 was 
represented by bonuses, and the average of these was 62 per cent. 
on the original sum assured. With such bonus results as an attrac- 
tion, it is almost a wonder that the Law Life does not receive a great 
many more proposals. 


A notable feature of the Law Life is the economy of its manage- 
ment, the expenditure, including commissions and even the extra 
expenses for the quinquennial investigation, having come last year 
to only 11°76 per cent. of the premium income ; and during the past 
dozen years the highest ratio has been 11°79, while in one year the 
figure was as low as 8°77. _In this economy lies the secret of the big 
bonuses, while the investments, although particularly sound, yield the 
satisfactory rate of 4 per cent. overhead, notwithstanding the small 
yield at present obtainable on gilt-edged securities. 

60* 
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LONDON ASSURANCE CORPORATION. 


HE LONDON ASSURANCE CORPORATION was founded 
as long ago as 1720, and it has naturally acquired 
a great prestige in the commercial world from its 
successful trading, extending over an uninterrupted 
period of a century and three-quarters. It might be 

considered a matter of some difficulty for a company to live up to 
such a reputation, but the London Assurance, in spite of its age, 
betrays no signs of senility, and is well maintaining the important 
position it admittedly holds in the insurance world. Its business is 
of three kinds, fire, life, and marine insurance. The pre-eminent 
feature in the accounts for 1895 is the conspicuous success of the 
fire department. It is evident that in this branch of the company’s 
business the risks are carefully scrutinized and revised, for the 
premium income, which has been diminishing for the last few years, 
exhibits a further shrinkage of some £14,000, while the claims have 
decreased by more than double that amount, entailing a fall in the 
loss ratio, from 56°9 per cent. of the premium income to 50°25 
per cent., a figure of which any fire company might well be 
proud. 





The effects of this revision of the risks on the premium income 
and claims are shewn in the following table _ 

















Year. Premium Income. Claims. Loss Ratio. 
& 4 

1891 454,918 274,334 60°3 

1892 443,968 295,183 66°4 

1893 413,523 269,950 652 

1894 404,778 230,459 56°9 

1895 390,798 196,403 50°25 





The net balance on the year’s trading is £59,263, while interest 
earnings amount to £18,590, making altogether 477,853; of this 
sum, £40,000 is carried to profit and loss account, and the remainder 
goes to increase the fire insurance fund, which now stands at 
£617,580. 115., or about 158 per cent. of the income from premiums. 


The marine department has had a moderately successful year, 
but the excellent results of the years 1893 and 1894 have not been 
approached, This department shews violent fluctuations from year 
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to year, both in the amount of business transacted and in the profit 
earned. How great these fluctuations have been is shewn by the 
following approximate figures :— 








Amount carried to 
Year. Premium Income. _— and Loss “a Bens <. mt a Ss 
ccount. 

& & & & 
1890 312,000 = 12,000 — 
1891 363,000 = 31,000 a 
1892 329,000 — — 20,000 
1893 261,000 20,000 12,000 a 
1894 274,000 30,000 28,000 _ 
1895 292,000 20,000 — 8,000 

















It is seen that the year 1892 was most unfortunate. Apparently 
stringent remedies were then applied, for we see that the premium 
income in the following year was smaller by £68,000, a decrease 
of more than 20 per cent. The results were eminently satisfactory, 
for instead of a loss of £20,000, we find a total profit of £32,000 
in 1893. The following year was phenomenally successful, while in 
1895 the premium income exceeded the total outgo in claims, 
expenses, etc., by some £4,000, and, adding to this the amount of 
interest earned, about £8,000, the total profit on the year’s trading 
comes out at £12,000, The amount actually carried to profit and 
loss account is £20,000, of which £8,000 comes out of the marine 
insurance fund. Five years ago this fund amounted to £196,000, or 
63 per cent. of the income from premiums; since then £44,000 has 
been added to the fund, and it now stands at £240,000, or 82 per 
cent. of the premium income. The department is to be congratulated 
on this considerable increase of financial strength. Taking the 
results of the last five years together, 470,000 has been carried to 
profit and loss account, and, as stated above, the marine assurance 
fund has been strengthened to the extent of £44,000. It is thus 
seen that, taking the rough with the smooth, z.e., the lean years with 
the fat years, the trading has been satisfactory and profitable. 


We now come to the life department, to which special interest 
now attaches, as the quinquennial returns to the Board of Trade, 
embodying the results of the recent valuation, have just been 
issued. 


Dealing first with the anuual report, we find that the year 1895 
shews a small falling off in respect of new business, which amounted 
to £245,294 net of reassurances, against £256,823 in the previous 
year, and £272,969 in 1893. The claims for the year came to 
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#191,857, being rather above the average, especially in the 
participating series, which shews an increase of £40,000 in this item 
on the figures of the preceding year. In the premium income there 
has been a small increase from £145,987 to 4148,670, while 
the funds have fallen £7,792, and now stand at £2,030,403. 

The London Assurance Corporation is to be congratulated on 
having secured the services of Mr. George King, one of the leading 
men in the profession, as actuary. It is advisable not to prophesy 
unless you are sure, but nevertheless, judging by Mr. King’s 
achievements as actuary to the Atlas Assurance Company, where 
in the space of ten years he raised the life premium income (which 
had been steadily falling for many years previously) from £78,582 
to £132,069, we look forward with confidence to similar develop- 
ments in the life business of the London Assurance Corporation. 
We anticipate that the new business will not long remain in the 
neighbourhood of a quarter of a million sterling, its present figure. 
The following table shews that the business has been practically 
stationary for many years past; the premium income is less by 
%#12,000 than it was twenty years ago, while there has been but 


little variation in the amount at risk during the intervening 
period :— 














Year. Premium Income. aa 
4 £ 
1870 147,562 4,534,567 
1875 160,562 4,993,060 
1880 151,561 4,986,600 
1885 147,327 4,968,708 
1890 147,037 4,991,821 
1895 148,670 4,979,533 





In the recent valuation of the liabilities the rate of interest 
assumed has been reduced from 3% per cent. to 3 per cent., the 
Institute of Actuaries, H™: Table of Mortality being used for the 
assurances and the Government Table, 1883, for the annuities, a step 
which involves, of course, a considerable strengthening of the reserves. 
After the valuation in 1890, a large balance of undivided profit was 
carried forward, amounting to some 467,000, and this would 
probably have been sufficient to provide the extra reserves necessary 


for a 3 per cent. valuation, had it been decided to value the liabilities 
at that rate on that occasion. 


In addition to the net liability calculated on the above basis, 
further reserves of about £31,000 have been made for early payment 
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of claims, and for “loading” on limited payment policies. The 
policyholders of the corporation may therefore rest assured that 
their interests are amply safeguarded. 

The method of dividing the profits between shareholders and 
policyholders is peculiar. The shareholders are entitled to all the 
surplus arising from the non-participating policies, and to 4+ of the 
surplus of the participating scries, and out of this they pay the 
expenses of management, but not commission, of both series. The 
with-profit policyholders take the remaining 3 of the surplus of their 
own series. The method of sharing the profits adopted by most 
companies is to throw the profits arising from all policies, 
participating and non-participating, into one fund, and to hand over 
one-fifth, say, of the divisible surplus to the shareholders, and the 
remainder to the policyholders. The working of the London 
Assurance method is best shewn by the actual figures. In 1890 the 
shareholders received £65,000 from the non-profit series, out of 
which they paid the expenses of the quinquennium 1891-1895, viz., 
£17,322, leaving £47,678; in the with-profit series they took 
£77,720, being + of £233,160, the divisible surplus, out of which they 
paid the expenses of the quinquennium, viz., 440,929, leaving 
£36,791 net profit, which represents about 16 per cent. of the surplus 
as it stands, or 19 per cent. of the surplus less expenses. Of course, 
the payment of the expenses of the non-profit series by the share- 
holders out of the profits of that series is merely a matter of book- 
keeping, for if the expenses were charged in the Revenue accounts 
in the ordinary way, the profits would be proportionately diminished 
and the shareholders would get the same as before. Amalgamating 
the profits of the two series, the divisible surplus, if the expenses 
had been charged in the revenue accounts in the ordinary way, 
would have been about £240,000, of which the shareholders take 
£84,469 net, or 35 per cent., a very large proportion. 

In order to deal with the 1895 profits in the same way, we have 
to assume what the expenses will be for the ensuing quinquennium. 
The total divisible surplus, including interim bonus, is £285,429, or, 
deducting the expenses of the last quinquennium, £227,178 net. 
The shareholders receive £70,000 on the non-profit series, and 
471,809 on the with-profit series, or £141,809 gross; deducting from 
this the expenses for 1896-1900, say 461,809 (against £58,251 for 
the last quinquennium), they receive £80,000 net profit, which is 
equivalent to 35 per cent. of the net divisible surplus as before. It 
thus appears that the shareholders reap a very handsome return 
from the life business. 
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It must be remembered that the risk to the proprietors’ capital is 
practically confined to the fire and marine business, the risk in 
connection with the life business is, from the very nature of life 
assurance, infinitesimal. It is only equitable then that the contri- 
bution of the life department to “ profit and loss”? should be small 
compared with the amounts transferred from the fire and marine 
accounts. The proprietors have become accustomed by long usage 
to a dividend of 20 per cent. on the paid-up capital, which swallows 
up the large sum of £89,655 yearly. Of this sum about £28,000 is 
provided by interest, etc., not carried to other accounts, leaving, say, 
462,000 to be provided each year from the trading of the three 
departments. Towards this sum the life department has contributed 
on an average for the last 25 years about £15,000 annually, which 
seems to us rather a large proportion, having regard to the infini- 
tesimal risk to the proprietors incurred in this branch of their business. 

As to whether the shareholders should receive the whole profits 
arising from non-participating policies, or the participating policy- 
holders should receive a portion thereof, there is much to be said 
from the shareholders’ point of view for the former course; but at 
the present day the large majority of proprietary companies adopt 
the latter and more liberal alternative. 

We have entered at some length into the somewhat delicate 
matter of the apportionment of profits between policyholders and 
shareholders in the firm conviction that, were the shareholders to 
make some concessions in this respect, the “‘ London” bonuses would 
compare favourably with those of the best profit-paying companies, 
and the corporation would rapidly grow in popularity with the 
assuring public. An increasing business would bring in its train 
increased profits, so that the proprietors would not be losers in the 
long-run by their temporary self-denial. 

On the present occasion the policyholders receive a cash bonus of 
274 per cent. of the premiums paid on their policies in the quin- 
quennium, or its equivalent reversion. 

One balance-sheet is given for the whole business of the company, 
and a fine list of assets is displayed. The principal changes in the 
investments are as follows :— 


Description. Amount of increase. 
Ground rents ‘ ‘ . , ; : : ; . £124,000 
Indian railway annuities guaranteed ; : “ ‘ - 57,000 
Railway and other debentures : = ‘ - . 3 50,000 
Loans on railway and other securities. ? : , : 35,000 
Reversions ; A f s F 4,000 


£270,000 
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Description. Amount of decrease. 
Mortgages on property within the United ype - - £93,000 
Loans on Parliamentary rates ; $ : 38,000 
Indian and Colonial Government securities . ° : ‘ 57,000 
Loansonrentcharges . . . . . oe el ee 4,000 
Preferred and ordinary stocks ‘ - : ; : : 3,000 
Cash. : A ‘ 3 : < : ‘ : - 42,000 

£237,000 





The corporation has an imposing array of funds. The life 
assurance fund amounts to over two millions, the fire and marine 
funds represent 158 per cent. and 82 per cent. of the respective 
premium incomes, the paid-up capital amounts to £448,275, the 
balance at credit of profit and loss £131,449 (out of which the 1896 
dividend is to be paid), and there is in addition a general reserve 
fund of £310,000. The security offered by this wealthy old cor- 
poration is therefore unimpeachable, and its merits deserve even 
greater attention and appreciation from the general public than they 
receive. 


aie 





ScotTisH EQuiTABLE LIFE ASSURANCE SociEty—-The London office 
has been removed to 19 King William Street, E.C. 


NORTHERN AssURANCE Company.—The directors of this company have 
decided to declare an interim dividend of £1 per share, being at the rate of 
10 per cent. on account of the year 1896. 


ScoTTIsH UNION AND NATIONAL FIRE AND LIFE INSURANCE.—Mr. 
David Boag, London agency superintendent of the National Provident 
Institution, has been appointed by the directors of the Scottish Union to be 
resident secretary of their West-end branch in Pall Mall. Mr. Boag began 
his insurance career in January, 1883, entering the service of the Glasgow 
and London Fire Insurance Company at its chief office. In July of the 
following year he joined the staff of the Caledonian Insurance Company, and 
in November, 1888, became inspector for that company’s Glasgow and West 
of Scotland district—a position he occupied until his appointment to the 
National Provident in July, 1895. 

SECURITIES INSURANCE CoMPANy.—Mr. John Robbie Whamond, C.A., 
has been appointed manager, vice Sir Evan Nepean, C.B., resigned. Mr. 
Whamond’s insurance career dates from 1882, when he entered the head 
office of the National Guarantee and Suretyship Association, Limited, of 
Edinburgh. On the formation of the Security Company, Limited, in 1890, 
Mr. Whamond was appointed its first secretary, which appointment he 
resigned in 1893 to accept the position of a senior examiner under Mr. 
C. J. Stewart, official receiver in the companies’ winding-up department of 
the Board of Trade, in which capacity he has carried through some of the 
most important liquidations of recent years, This position he has just 
resigned to accept his present appointment, and to carry on the practice of 
his profession. 
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LONDON GUARANTEE AND ACCIDENT COMPANY. 


S29N POINT of size the London Guarantee and Accident 
Company is beaten by only two institutions of the 
same class—the Railway Passengers’ Company, which 
was established 20 years earlier, and is the “doyen” 
of Accidental Assurance, and the Employers’ Liability 
Company, which was started to fulfil a particular function, as 
the name implies. In point of merit, the London Guarantee 
and Accident can hold its own with any of its rivals, and accordingly 
it continues to steadily increase its magnitude, and is by no means 
falling behind in the race. Indeed, the notable feature about the 
company’s accounts is the rapidity with which it has been advancing 
of late years, for until 1893 it used to lag somewhat in its pace, as 
will be seen from the following comparison :— 





Year. Premium Income. Increase. 
1890 ew 48,466 ave —_ 
1891 ee 51,190 wae 2,724 
1892 a 56,138 dee 4,948 
1893 re 103,946 = 47,808 
1894 ae 133,504 om 29,558 
1895 Me 162,728 es 29,224 


From the figures for those half-dozen years it will be observed 
that the premium income has more than trebled since. 1890, and 
that the past three years have sent the amount up by leaps and 
bounds, adding no less than £106,590 to the sum, while the previous 
three-and-twenty years of the company’s existence (it having been 
established in 1869) had built up a total of only £56,138. We are 
glad to see this evidence of energy on the part of the management, 
which is utilising with avidity the daily-increasing popularity of the 
accident and guarantee branches of insurance. 

It is, of course, in the essential nature of the business that the 
claims to be met should rise in company with the premium income; 
but the London Guarantee and Accident has been particularly well 
treated in that respect, as we show underneath :— 


Year. Claims. Increase. Ratio to Premiums. 
4 4 Per cent. 

1890 ees 21,683 ie = oP 44°73 

1891 an 19,220 (dec.) ... 2,463 si 37°54 

1892 Re 23,012 (inc.) ... 3,792 axe 40°99 

1893 ees 35,370 we 12,358 a 34°03 

1894 ose 54,6901 ve 19,321 aoe 49°97 


1895 “ns 67,992 ‘ee 13,301 ves 41°77 
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Thus, in the past year, the company enjoyed an addition of 
£29,000 to the premium income, at the cost of paying away only 
413,000 more in settlement of claims. Working expenses, which 
were clearly shown only for the first time in 1894, have risen from 
457,858 to £67,992 ; but the ratio to premium income has declined 
from 43°34 to 41°87 per cent., so that good progress in that quarter 
is being made. We are glad to note that the accounts are becoming 
fuller in their detail all round. 

In view of the figures we have given, it is obvious that the 
reserves must have been mounting up steadily, and the following are 
the figures for the past half-dozen years, capital excluded :— 


Year. Funds. Increase, 
1890 ar 97,936 oe _ 

1891 ae 105,811 aa 7,875 
1592 a 121,112 ae 15,301 
1893 oe 142,314 se 21,202 
1894 swe 160,067 a 17,753 
1895 = 186,288 ane 26,221 


Taken all round, these figures are highly satisfactory, and we 
expect the current year will make a still better showing, as the 
company got its power extended last March, so as to cover more 
fully the branches of sickness, employers’ liability, and property 
insurance. 
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Law ACCIDENT AND CONTINGENCY INSURANCE.—The City office has 
been removed to 23 Cornhill, and Mr. G. T. St. John Phillips has been 
appointed City branch secretary. 

ScOTTISH UNION AND NATIONAL INSURANCE.—The directors have 
promoted Mr. Arthur Charles Finlay to be inspector of agents in connection 
with the head office in Edinburgh. Mr. Finlay is at present engaged in a 
similar capacity at the company’s Glasgow branch. 


GUARDIAN FIRE AND LIFE AsSURANCE.—The directors have appointed 
Mr. Henry Melville Grey to be their resident inspector at Dundee in 
connection with the fire department of the company. For the past three 
years Mr. Grey has been connected with the Dundee branch of the Royal 
Exchange Assurance Corporation. 


ScoTTisH ACCIDENT, LIFE AND FIDELITY INSURANCE.—The directors 
have appointed Mr. Herbert Meadowcroft to be their resident secretary in 
Manchester, in succession to Mr. B. W. Potter, who leaves the service of the 
company to commence business as a foreign produce importer and broker. 
Mr. Meadowcroft gained his insurance experience in the Manchester office 
of the London and Lancashire Life Assurance Company, being first on the 
office staff and latterly assistant inspector. 
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AN ACTUARY’S VIEWS ON OLD-AGE PENSIONS. 


THE opening meeting of the present session of the Actuarial Society of 
Edinburgh was held on 12th November in the hall of the Faculty of 
Actuaries, Edinburgh, the chair being taken by the president of the society, 
Mr. David Paulin, F.F.A., F.R.S.E., manager of the Scottish Life Assurance 
Company. The audience was large, including Lord M’Laren, Sir Arthur 
Mitchell, K.C.B., Sir Thomas Grainger Stewart, Dr. Sprague, manager of the 
Scottish Equitable Life Assurance Society; Mr. Meikle, president of the 
Faculty of Actuaries; Mr. Spencer Thomson, and Mr. W. A. Smith. The 
treasurer’s report was submitted and adopted, after which the chairman 
delivered his inaugural address on ‘“‘Old-Age Pensions and Pauperism—a 
Present Day Problem.” At the outset Mr. Paulin referred to the remit made 
to the committee of experts on this subject, at present meeting at the Treasury 
under the presidency of Lord Rothschild, and raised the question whether the 
nation was not by self-help and self-controlled association springing from the 
people themselves tending towards the desired goal, and that the short cuts 
of State pensioning which had been proposed might do infinitely more harm 
to the national life and well-being than any good they might accomplish. In 
support of this view, he submitted tables and diagrams proving (1) that the 
number of paupers relative to the population has greatly decreased ; (2) that 
the condition of the working classes had improved in many ways, but 
especially as regards wages ; and (3) that the means of thrift and provision 
for old age within reach of the working classes had been multiplied and 
improved, and were being taken advantage of to an extent that must largely 
diminish pauperism in the future. The deplorable amount of old-age 
pauperism now existing had sprung from or been bred by a condition of 
things which did not now exist. In 1849 the paupers in England and Wales 
numbered 1,088,659, being 62°7 per 1,000 of the population. In 1892 the 
number had fallen to 744,757, being only 25°6 per 1,000 of the population. 
In Scotland the ratio per 1,000 of the population had fallen from 28 in 1876 
to 23 in 1895, though in the same period the lunatic poor had increased from 
6,976 to 11,551. A still more startling statistic was that the ordinary 
poor (excluding lunatic poor) had decreased from 130,441 in 1868 to 84,317 
in 1895, that is, from 40 per 1,000 of the estimated population in 1868 to 
20 per 1,000 in 1895. After proving his second proposition by statistics, 
Mr. Paulin illustrated his third by showing the increase which had taken 
place in the thrift agencies of the people. He showed how immensely more 
advantageous endowment assurances would be in reducing pauperism, carry- 
ing the double benefit of provision for wife and children in the event of 
death, and provision for a man himself in old age to the single benefit 
secured by an old-age pension. One life office, which did both endowment 
assurance and deferred annuity business, had issued 314,000 endowment 
assurance policies, averaging about £100 each, against 72 deferred annuities. 
The public would not purchase deferred annuities, because they might not 
live to reap the benefit. The office referred to issued over 50,000 endow- 
ment assurance policies for about £5,000,000 last year, while the whole 
deferred annuity business of the Post Office for the last ten years was only 
1,410 policies. Mr. Paulin showed that the attitude of the large friendly 
societies was antagonistic to the pension schemes which had been proposed, 
without whose approval no scheme had any chance of being adopted by the 
country. In treating of the causes of pauperism, the lecturer showed to 
what a small proportion of the aged poor the proposed pensions would be of 
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the slightest avail. In discussing the German schemes of national insurance 
against accident, invalidity, and old age, he said the result was not giving 
satisfaction. The working men were crying out against the bureaucratic inter- 
ference over every branch of industry, malignering had made great strides, 
and the increase of litigation had been enormous, while the cost of adminis- 
tration had exceeded the estimates to an alarming extent. The scheme had 
not made for social peace. In speaking of voluntary schemes, he said that 
Mr. Chamberlain’s scheme had most fully and longest held the field, though 
recent indications pointed in the direction that its inherent unsoundness had 
been found out. He gave figures to show that the friendly societies would 
give better terms to their members than they would receive under Mr. 
Chamberlain’s scheme, even with the State aid he proposed; the increased 
interest got by these societies making up the difference. A cordial vote of 
thanks was accorded to Mr. Paulin on the motion of Mr. G. A. Stenhouse.— 
Glasgow Herald. 
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STATE FIRE INSURANCE IN NEW ZEALAND.—The New Zealand Journal 
of Insurance, of August, states that the Government has drawn up a Bill which 
“ provides for the creation of a vast staff throughout the Colony who in every 
district are to carry on insurance on behalf of the Colony.” The preamble 
of the Bill reads :—‘‘ Whereas it is expedient to lessen the cost of fire insur- 
ance, and to make better provision for the insurance and protection of 
property against fire, by enabling the Government to undertake the business 
of fire insurance, and also by providing for the compulsory insurance of 
buildings in certain cases, and the equipment and maintenance of fire 
brigades.” The title of the Act is to be ‘* The Government Fire Insurance 
Act of 1896.” The Journal further gives a synopsis of the Bill, with com- 
ments, from which we make the following extracts :—‘ As it now stands 
the Bill is a most complex measure, and while it is excellently drawn and 
an undoubted credit to the draftsman engaged, there is quite as much left 
out of the measure, which ought of necessity to be in it, as there is con- 
tained in its 73 clauses. Speaking generally, it is proposed to start with a 
capital of a quarter of a million, anda provision for raising supplementary 
capital, £20,000 at a time, to supply deficiencies. The original capital is to 
be provided for by a sinking fund, created by payments of such sums as 
the Colonial Treasurer may think necessary, while the supplementary sinking 
fund is created by the whole or portions of the net annual profits. The 
new department is to be controlled by a manager, a deputy-manager, and 
a general board, while there are to be districts, and district boards over 
such localities as the Governor appoints. ‘The business of the office is said 
to be—‘ To insure against loss or damage by fire, buildings, chattels and 
effects, and insurable real and personal property of all kinds situated in the 
Colony.’ The compulsory clauses, however, only apply to buildings, and are 
to be introduced into each district by a vote of the inhabitants taken as under 
the Rating Act of 1894. Clause 62 appears to us to exhibit in the clearest 
light the fact that the Government are proposing in the measure before us to 
imitate as closely as possible the methods employed by existing insurance 
companies. A roll is to be prepared called the fire insurance roll, showing 
every building in the district, the name and description of the owner, and 
the capital value, nominal insurable value, actual insurable value, classifica- 
tion, premium payable, and whether already insured. The manager is then 
to classify all the buildings, having regard to the following circumstances :— 
The materials of buildings, age and condition, purpose of use, position, 
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* character of owner and occupier, fire extinguishing appliances, and all other 
circumstances affecting the insurance; while the manager may put into a 
special class and decline to insure a too hazardous risk. Considering the 
fact that the recent uproar about fire insurance has been caused almost 
entirely by the classification of risks by existing companies, insurance 
managers will be amused to find the Government at once undertaking the 
classification of risks. But where does the saving come in when this huge 
new department has been created in all its branches? The mere fact of 
insurance being made compulsory will save little or no expense, since most 
people are willing enough to insure against fire. . . . . Onthe other 
hand, the inducement to incendiarism will be enormously increased, since, 
although the manager is to class the risk partly by the character of the 
owner or occupier, the compulsory clauses will bring under insurance a 
number of those who are at present uninsured because existing companies 
refuse to have anything to say to them. We cannot believe that the measure 
will pass in its present form. The good sense of the House will prevent it 
from involving the colony in risks of a gigantic character, to support which 
the capital proposed is wholly insufficient, to undertake which the State 
machinery proposed is intricate, involved, and yet insufficient, and the 
benefits to arrive from which are altogether in the clouds. We have over 
and over again recapitulated the unanswerable objections to State fire in- 
surance which have been urged in older lands than ours, and have shown 
how proposals to bring the principles into operation have been rejected 
time and again. We need not further emphasize these objections in our 
present article, and we confess, so far as the Government are concerned, 
that in this particular matter we have but little hope that any words of ours 
would have much weight. But we again urge that the House asa whole 
may well pause before it gives in its adherence to a measure which may land 
the colony in disastrous loss, and which at best cannot possibly do any good.” 


NATIONAL SAVINGS AND THEIR EFFECT ON THE RATE OF INTEREST.— 
At the opening meeting of the sixteenth session of the Insurance and 
Actuarial Society of Glasgow, the newly elected president of the society, Mr. 
N. B. Gunn, manager of the Scottish Amicable Life Assurance Society, de- 
livered his inaugural address on “ The National Savings and their effect on 
the Rate of Interest.” In his opening remarks, Mr. Gunn referred to the 
appreciation that had taken place within the last few years in the value of 
securities, especially of “ gilt-edged” investments, this appreciation being 
due to the largely increased demand for securities of the best class, the 
direct result of the enormous amount annually saved by the nation. In 
order to find the amount of the national savings, a detailed valuation, based 
on the income-tax returns, was given, showing that the accumulated capital of 
the nation in 1895 amounted to £12,000,000,000 sterling, which represented 
4306 per head of the population. The amount saved and placed in invest- 
ments of one kind or another during the last ten years is estimated at not 
less than £1,600,000,000, while the new securities of the best class created 
during the same period did not amount to one-ninth of that sum. The effect 
of the inadequate supply of “ gilt-edged” securities has been that these have 
appreciated in value, and the rate of interest they return has fallen. Mr. 
Gunn limited his inquiry as to the extent of this fall to the last ten years, and 
showed that with the exception of slight irregularities caused by the Baring 
crisis and the American currency difficulties, the rate of interest had steadily 
decreased during that period from £3. 9s. per cent. in 1886 to £2. 14s. per 
cent. in 1895. There are so many causes operating in different directions 
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that it is difficult to tell whether this tendency downwards will continue. On 
the one hand, if the conditions remain as they are at present, with a moderate 
degree of prosperity and with no financial upturnings to interfere with the 
money market, the country should go adding to its savings, and the demand 
for high-class securities should become greater, while the rate of interest 
should fall still lower than at present. On the other hand, powerful elements 
in the opposite direction may arise. A complete restoration of confidence in 
the United States, leading investors to send out large sums of money to that 
continent ; a European war, causing destruction of capital; a general loss of 
confidence resulting from bank failures ; a large expansion of trade opening 
up sources for development of capital in this country ; the evolution of some 
new industry, like that of railways; a greater demand for capital on behalf of 
the colonies—any one of these would help to absorb the savings of the 
country and to keep up the rate of interest, so that it is impossible to fore- 
cast the future. 


— 
_ 





Obituary. 


THE LATE Mr. J. A. HicGHamM.—We have to put on record the death 
of Mr. John Adams Higham, formerly of the Royal Exchange Assurance 
Corporation. Mr. Higham quitted official life at the close of 1890. At 
that time the Post Magazine referred to the retirement in the following 
terms :—“ It is upwards of fifty-five years since Mr. Higham joined the 
Royal Exchange, to whose service his life and energies have been devoted. 
Like many men who make a mark in the world, his successes commenced 
early in life. After thirteen years’ work in various capacities, he was 
appointed actuary to the corporation in 1848. Five years later (1853) he 
became actuary and secretary; but his health, unfortunately, gave way in 
1861, and he was absent, through continued ill-health, until 1868, when he 
returned to the Royal Exchange, and has continued to serve it in the 
important post of accountant uninterruptedly to the present time. Mr. 
Higham has thus enjoyed a unique experience, in that he has in various 
positions played an important part in the history of the Royal Exchange 
during the last half-century ; and it is no exaggeration to say that he will be 
accompanied in his well-earned repose by the cordial esteem of his directors 
and the affectionate regard of his colleagues. Our readers will need no 
reminding that Mr. Higham is held in the highest repute as a skilled actuary. 
He was amongst those who attended the meeting, convened by the late Mr. 
W. T. Thomson, of the Standard, 1848, at which the establishment of the 
Institute of Actuaries was discussed and decided upon. In the early days 
Mr. Higham allied himself to the institute, but subsequently separated from 
it owing to a difference of opinion that sprung up between him and those 
who guided its destines, and he remained outside its pale until the granting 
of the Charter in 1884, when, as a member of the Actuaries’ Club, he became 
a Fellow. Mr. Higham has contributed much that is of great value to the 
literature of actuarial science. He may be regarded as the pioneer of the 
modern school of thought which regards selection as influencing, to a most 
considerable extent, the mortality of assured lives. His writings of forty 
years ago on this matter are still perused with the greatest interest by 
students of the subject, while no author of recent times has failed to pay 
tribute to the combined shrewdness and foresight which they exhibited. 
Latterly, he has attacked the subject of graduation with a vigour and 
originality which show no abatement, and the new methods he has produced 
will always hold a place among their rivals.” 
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PERSONAL, ETC. 


REVERSION PURCHASE CompaNny.—Mr. F. S. Luccy, F.C.A., has been 
appointed the managing director, and Mr. Harold Walters, A.C.A., the 
secretary. 

EpinspurGH Lire AssURANCE.—Mr. Charles Guthrie, F.F.A., assistant 
secretary at the Glasgow branch, has been appointed resident secretary in 
Birmingham of the Scottish Amicable Life Assurance Society. 


WE have to put on record the death of Mr. Otto Steffen, chief of the 
foreign department of the London office of the Royal Insurance Company. 
Mr. Steffen had been suffering from a serious heart trouble for some months 
previously. 

NaTIONAL Mutua Lire AssuRANCE.—The directors have appointed 
to be secretary for their Yorkshire district, with offices at Leeds, Mr. 
Frederick Sugden, hitherto district manager at Hull for the State Fire 
Insurance Company. 

Kent FIRE AND LiFE INSURANCE.—The directors have appointed 
Mr. Frank Winfield (chief clerk and surveyor at the Birmingham branch of 
the County Fire Office) to be manager of their Birmingham branch, at 
1 Newhall Street, in place of Mr. T. G. Parkinson. 


CoMMANDER L. DE L. WELLs.—On the recommendation of the 
general purposes committee, the London County Council has appointed 
Commander L. de Lantour Wells, R.N., to be chief officer of the fire 
brigade. He is 37 years of age, and has served in the Royal navy since 
1873. 

IMPERIAL Fire.—The Imperial Fire Office recently entertained Mr. 
C. C. Hall, head of its foreign department, to a complimentary dinner to 
celebrate his “ restoration to health and resumption of duty ” after an absence 
of several months. The general manager, Mr. E. Cozen-Smith, presided, and 
the whole foreign office staff was present. 


WESTMINSTER AND GENERAL LiFE.—In succession to the late Mr. 
Frederic Staddon, the directors have appointed to be their branch manager 
at Manchester Mr. Sidney Herbert Deacon, who for more than three years 
has been their inspector of agents for the home counties, and for a 
considerable period previously a member of the indoor staff of the 
association. 

Mr. C. R. GILMAN.—At a recent meeting of the Norwich Corporation, 
Mr. Charles Rackman Gilman was unanimously elected mayor of that city. 
This is the second occasion of Mr. Gilman being elected to the chief 
magistracy of Norwich. Mr. Gilman was for many years secretary, and for 
some years past has been manager, of the successful Norwich and London 
Accident Insurance Association, and of the General Hail Storm Insurance 
Company. 
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Alliance Hssurance Company 


ESTABLISHED IN 1824, 


CAPITAL = = =  £5,000,000. 











Directors, 
The Right Hon. LorD ROTHSCHILD, Chairman. 
JAMES ALEXANDER, Esq. RICHARD HOARE, Esq. 
CHARLES EDWARD BARNETT, Esq. Sir GEeorGcE C. Lampson, Bart. 
Right Hon. Lorp BATTERSEA. FRANCIS ALFRED Lucas, Esq. 
: Hon. KENELM P. BOouUvVERIE. E. H. LusHINGTON, Esq. 
T. H. BuRROUGHES, Esq. HuGu COouin SMITH, Esq. 
FRANCIS WILLIAM Buxton, Esq. Rt. Hon. LoRD STALBRIDGE. 
JAMES FLETCHER, Esq. Lieut.-Col. F, A. STEBBING. 
Sir CHARLES RIVERS WILSON, G.C.M.G., C.B. - 
thead Office. 
BARTHOLOMEW LANE, LONDON, E.C. 
Branch Offices. 
LONDON: 1 St. James Street, S.W. LIVERPOOL: 30 Exchange Street East. 
3 Norfolk Street, Strand, W.C. MANCHESTER: King Street. 
64 Chancery Lane, W.C. NEWCASTLE-ON-TYNE: 31 Grainger St. West. 
3 Mincing Lane, E.C. NOTTINGHAM: Willoughby House, Low Pavement. 
1 Great George Street, Westminster. | SHEFFIELD: Alliance Chambers, George Street. 
BIRMINGHAM: 61 New Street. SHREWSBURY: The Square. 
BRISTOL: Corn Street. WREXHAM: High Street. 
i BURY ST. EDMUNDS: Abbeygate Street. EDINBURGH: 95 George Street. 
' IPSWICH: Queen Street. GLASGOW: 151 West George Street. 
\ LEICESTER: Alliance Chambers, Horsefair St. | DUBLIN: 23 Nassau Street. 








FIRE DEPARTMENT: 
Fire Insurances granted at current rates. 


LIFE DEPARTMENT. 


The Rates of Premium have recently been revised and are very moderate in respect 
of all classes of Assurances. 


Large Bonuses, including Interim Bonuses. 


The Expenditure (including Commission) to be charged to the Life Department 
has been limited to 10 per cent. of the Life Premium Income. 
Claims paid Immediately after Proof of Death, Age and Title. 


The Alliance Policies are especially valuable, for they are whole-world and 
indisputable, and they carry important Guaranteed Privileges. 


DEATH DUTIES. 


7 \ “Special Forms of Policies have been prepared to enable the Owners of Property to 


make provision for payment of the new ESTATE DUTY. Full particulars 
will be forwarded on application. 

















LEASEHOLD AND INVESTMENT INSURANCES. 


Policies securing the return of Capital Sums on the expiration of Fixed Terms 
of years are granted. 





Prospectuses containing full particulars may be obtained on application to any of the Company’s 
Offices or Agents. ROBERT LEWIS, Chief Secretary. 
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Weslevan and General 


"ESTABLISHED 1841. Elssurance Society. 


Chief Office:—BIRMINGHAM. 
London Branch Office :—18 NEW BRIDGE STREET, BLACKFRIARS. 














ACCUMULATED FUND EXCEEDS £312,000. 


Reports, Prospectuses, &c., on application. 
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LICENSES INSURANGE FOR THE SECURITY OF 
LOANS ON LICENSED HOUSES. 


BANK LOANS and OVERDRAFTS to Brewers and Publicans, and upon the Security of any 
interest in Licensed Premises, should be protected by a POLICY INSURING THE LICENSE with 


The Licenses Insurance Corporation & Guarantee Fund, Ld. 


24 MOORGATE STREET, LONDON. 





INK! INKI! 


TRY “DY” 


ComBINED WRITING 
AND COPYING INK 


MADE BY 


P. SIBREE LYON (DEVANE & Co.), 


LIVERPOOL. 





WILLIAM NEITCHELL. 
STEEL PENS. 


MAKER TO HER MAJESTY’S GOVERNMENT OFFICES and the BANK OF ENGLAND. 


Warehouse:-LONDON, 44 Cannon STREET, E.C. 
Manufactory:—BIRMINGHAM, Wasnincton Works, CumBERLAND STREET, BROAD STREET. 











To BANKERS.—SAVE YOUR OLD BOOKS & PAPERS. 





OF 





Consumption 
or Remanufacture. 





WATERLOW & SONS LIMITED, 
Paper Wakers, 
PHIPP STREET, FINSBURY, LONDON, E.C. 
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INSURANCE OFFICES. 
(WITH TOWNS ALPHABETICALLY ARRANGED.) 


oneeend. 
pe oent-o- 





ABERDEEN » « « « « « ACCIDENT OFFICE. 
Employers’ Liability Assurance Corporation, Limited 81, Union Street. R. H. Urquhart (D.A.) 


ABERDEEN + « « « « « FIRE ano LIFE OFFICE, 
North British and Mercantile Insurance Company ... 91, Union Street. G. W. W. Barclay (Z.@.) 


BELFAST . . « «+ « + »« ACCIDENT anno GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited 3, Donegall Square, West. Messrs. J.T. Reade & Son (D.M.) 


BELFAST . . . . « . . FIRE ano LIFE OFFICES. 


London and Lancashire Life Assurance Company ... 50, Royal Avenue. W. J. Morton (Z.M.) 
North British and Mercantile Insurance Company ... 69, High Street. Henry Herdman (Z.S.) 


BIRMINGHAM. . . . . . ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited 57, Colmore Row. Wm. Gibbs (D.J/.) 


BIRMINGHAM. . . . . . FIRE ano LIFE OFFICES. 
Alliance Assurance Company ... nv des wes ... 61, New Street. David Adams (S.) 
British Empire Mutual Life Office... .... ... 39 Corporation Street. S. Marshall (R.S.) 
Commercial Union Assurance Company ... ...__...._ 25, Bennett’s Hill. J. Headon Boocock (D.M.) 
County Fire Office as eae we .-» 61, Colmore Row. 
Lancashire Insurance Gums ae .. «ss Cherry Street. T. William Essex (2.5) 
London and Lancashire Fire Insurance Cpe 95, Colmore Row. John S. Baker (L.M.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... Unity Buildings, 14, Temple Street. T. Martin Sloan (Z.@.) 
North British and Mercantile Insurance Company ... Unity Buildings, Temple Street. Thos. W. Jamieson (Z.M.) 
Provident Life Office... ae ee eve ‘on «. 59 & 61, Colmore Row. 
Scottish Provident Institution so ie .+ 95, Colmore Row. Geo. A. Panton (2.S.) 
BRISTOL . . . . . . +. ACCIDENT ano GUARANTEE OFFICE 


Employers’ Liability Assurance Corporation, Limited 33, Corn Street. Henry L. Riseley (D.@.) 


BRISTOL . . . . . . +. =-FIRE ano LIFE OFFICES. 
Alliance Assurance Company... ia ree res ... Corn Street. Albert D. Brookes (S.) 
Commercial Union Assurance Company ... ...... 21, Clare Street. H. Langridge Lane (D.M.) 
County Fire Office a a | .. Clare Street. 
Lancashire Insurance Cuma ba . Old Post Office, Corn Street. D. D. Chrystal (2.S.) 
London and Lancashire Fire Insurance Company Corn Street. William B. Heaton (L.M.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... 13, Clare Street. G. H. Foster (Z./.) 
North British and Mercantile Insurance Company ... 58, Corn Street. Christopher W. Porter (Z.S.) 
Provident Life Office... nas a6 ose oo «. Provident Buildings, Clare Street. 
BURY ST. EDMUNDS .. . ._ FIRE ano LIFE OFFICE. 
Alliance Assurance Company... ... ...  «. .. 59, Abbeygate Street. D. M. Cameron (S.) 
CANTERBURY. . . . . . FIRE ano LIFE OFFICES. 


County Fire Office 
Provident Life Office 


eee we coe was +. St. George's Street. 
ove we « «+ St. George’s Street. 
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CARDIFF ..-. .- .- - «+ ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited Mountstuart Square. A. Sheppard (D.™M.) 


CARDIFF . . .- - «+ FIRE ano LIFE OFFICE. 
North British and Mercantile Insurance Geen .. 71, St. Mary Street. W. Southwell Jones (Z..) 


DUBLIN ae ke » .  « ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Gunes, Limited 38, Dame Street. Trevor N. Smith (D..) 


DUBLIN ° e« «© « « « «+ FIRE AND LIFE OFFICES. 
Alliance Assurance Company... ..  ... ss «ss: 23, Nassau Street. Vernon Kyrke (S.) 
Commercial Union Assurance Company _... vss ase: 37y College Green. James C. Anderson (D.M.) 
County Fire Office wae on ee a on .«. 113, Grafton Street. 
Lancashire Insurance Company pr am «+ 9, Lower Sackville Street. C. E. Bowker (.S.) 
London and Lancashire Fire Inenrence Company 22, Westmoreland Street. S. Butler(L.M.) (FIRE ONLY.) 
London and Lancashire Life Assurance Company ... 39, Fleet Street. C. H. Gick(Z.™.) 
North British and Mercantile Insurance Company ... 28, College Green. E. Tenison Collins (Z..S.) 
Provident Life Office... ae ous we “ae «.. 113, Grafton Street. 
DUNDEE . . - + ACCIDENT OFFICE. 


Employers’ Liability Assurance ugentien, Limited 26, Commercial Street. B. L. Nairn & Co. (D.A.) 


DUNDEE .. . - «+ FIRE ano LIFE OFFICE. 
North British and Mercantile Insurance Guene .» 13, Panmure Street. Thomas E. Suttie (Z.S.) 


EDINBURGH . . . . . . ACCIDENT ano FIRE OFFICES. 
Alliance Assurance Company... as aes <a «+» 95, George Street. J. A. Cook (17.) 
Commercial Union Assurance Company ... aa .«» 37, Hanover Square. W. P. Wilson Brodie (D.4.) 
County Fire Office vas +» ase: 123, George Street. 


Employers’ Liability ae Quentin, Limited 16, South Charlotte Street. George E. Watson (D.A.) 


London and Lancashire Fire Insurance Company 37, George Street. John Kerr,Jnur.(D.S.) (FIRE ONLY.) 
North British and Mercantile Insurance Company ... Chief Office, 64, Princes Street. (See below, Life Offices.) 


EDINBURGH . . . . . . LIFE OFFICES. 
Alliance Assurance Company... ... ...  ....... 95, George Street. J. A. Cook (J7.) 
Commercial Union Assurance Company ... ...___.... 37, Hanover Square. W. P. Wilson Brodie (D.M.) 


English and Scottish Law Life Assurance Association... 120, Princes Street. Established 1839. Invested Funds, 
over $2,000,000. And at London. 

North British and Mercantile Insurance Company ... Chief Office, 64, Princes Street. 
Philip R. D. Maclagan (J/.) H. J. Stevenson (S.) 
Total Funds, £11,671,018. 

Provident Life Office 0.00 cc tes ns ++ ess,-« 123, George Street. 


EXETER ° 2© «© «© « e« « FIRE anno LIFE OFFICE. 
County Fire Office a pan ose von oan «+ Queen Street. 


GLASGOW . 


Alliance Assurance Company... .. ates 151, West George Street. Stewart Lawrie (S.) 
Commercial Union Assurance Company... ... +» 19, St. Vincent Place. Archibald Lawson (D.M.) 
County Fire Office 175, West George Street. 

Employers’ Liability duntene Cupention, Limited 75, St. George’s Place. J. S. Maclean (D.M.) 
Lancashire Insurance Company 133, West George Street. C. C. Ballingall (A..S.) 


London and Lancashire Fire ieee Qupee 32, Royal Exchange Sq. A. Blair(L.M.) (FIRE ONLY.) 
North British and Mercantile Insurance Company ... 102, yar: Street. D. L. Laidlaw (Z.M@.) John T. 
fe (Z.S.) 


- + ACCIDENT ano FIRE OFFICES. 
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GLASGOW. ..-.. + 


Alliance Assurance Company ... 

Commercial Union Assurance Company 
Lancashire Insurance Company 

London and Lancashire Life Assurance Queen 


North British and Mercantile Insurance Company ... 


INVERNESS . - «+ « « 
North British and Mercantile Insurance Company 


IPSWICH 2. . 6 6 et le 


Employers’ Liability Assurance Corporation, Limited... 


IPSWICH . . - «© «© « 


Alliance Assurance Company ... 


LEEDS . 


Employers’ Liability Assurance Corporation, Limited... 


LEEDS . 


British Empire Mutual Life Office ... 

Commercial Union Assurance Company ... 
County Fire Office ee 

Lancashire Insurance Company - 
London and Lancashire Life Assurance Company 


LIFE OFFICES. 


151, West George Street. Stewart Lawrie (S.) 

19, St. Vincent Place. Archibald Lawson (D./.) 

133 West George Street. C. C. Ballingall (4.S.) 

18 Royal Exchange Square. H. Aitken, Manager for Scotland. 


102, St. Vincent Street. D. L. Laidlaw (Z.4.); John T. 
Fyfe (Z.S.) 


- FIRE ano LIFE OFFICE. 


14, Union Street. J. D. Finlayson (Z.S.) 


ACCIDENT ano GUARANTEE OFFICE. 


2 & 4, Princes Street. Messrs. Waters & Son (D.M.) 


. FIRE ano LIFE OFFICE. 
Queen Street. Arthur E. Evans (S.) 


- ACCIDENT ann GUARANTEE OFFICE. 


5 & 6 Peacocks Bldgs., 23 Park Row. J. F. Oates (D.M.) 


FIRE AND LIFE OFFICES. 


21 East Parade. W. P. Taylor (2.S.) 

20, Park Row. Henry Pocklington (D./.) 
9, East Parade. 

15, Park Row. William Holbrook (2.5S.) 
25, Bond Street. G.C. Forster (Z.1.) 


North British and Mercantile Insurance Company Commercial Bdgs., Park Row. J.P.Eddison(Z.M.) C.R. Caird(Z.S.) 


Provident Life Office 


LEICESTER. . 


Alliance Assurance Company ... 
Commercial Union Assurance Company 


LIVERPOOL. .... . 


Employers Liability Assurance Corporation, Limited.. 


LIVERPOOL... . 


Alliance Assurance Company ... “ae 
Commercial Union Assurance Company ... 
County Fire Office 

Lancashire Insurance See 


London and Lancashire Fire pn Company Head d Office, 45, Dale Street. 


North British and Mercantile Insurance Company 


9, East Parade. 


FIRE ano LIFE OFFICES. 


Alliance Chambers, Horsefair Street. Leonard H. Brook (S.) 
Halford Chambers, Halford Street. Geo. Smith (D.M/.) 


- ACCIDENT AND GUARANTEE OFFICE. 


-Queen Insurance Buildings, 10a, Dale Street. M. J. Mackie(D..) 


- FIRE OFFICES. 


30, Exchange Street East. O. Morgan Owen (S.) 

26, Exchange Street East. Robert Hardman (D.M@.) 

Bank Chambers, 3, Cook Street. 

4, Manchester Bldgs., TithebarnSt. John R. P. Leggatt (2.S.) 

Chas. G. Fothe 
W.P. Rutter, Sub-Manager. (FIRE 

1 Gime Street. W. Richardson (Z.1.) 


ill, Manager. 
N LY.) 
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EIVERPOOL «© - © «© «& « 
Alliance Assurance Company ... 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
Lancashire Insurance Company a 
London and Lancashire Life Assurance Geen 
North British and Mercantile Insurance Company 
Provident Life Office 


LONDON 2. « © & © & « 
Employers’ Liability Assurance Corporation, Limited ... 


LONDON . «© «© «© © « 
North British and Mercantile Insurance Company 


LONDON .... .- 


Alliance Assurance Company ae 
Commercial Union Assurance Company ss 


County Fire Office 
Lancashire Insurance Company 


London and Lancashire Fire Insurance Company 


North British and Mercantile Insurance Company 


i) | LONDON. .... . 
| Alliance Assurance Company 

British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
English and Scottish Law Life Assurance Association 


Lancashire Insurance Company 


London and Lancashire Life Assurance Guneee 


North British and Mercantile Insurance Company 


Provident Clerks’ Mutual Life Assurance Association 


Provident Life Office .. 9 ow 

| LONDON. . .. . 

1] Commercial Union Assurance Company ... se 
MANCHESTER a a 


Employers’ Liability Assurance Corporation, Limited 





4, Manchester Bldgs., Tithebarn St. 


Head Office, 4 & 5 King William St. 
Head Office, 24, 25 and 26, Cornhill. 


LIFE OFFICES. 


30, Exchange Street East. O. Morgan Owen (S.) 

81 Dale Street. J. B. Leach (R.S.) 

26, Exchange Street East. Robert Hardman (D./.) 

John R. P. Leggatt (R.S.) 
r Victoria Street. W. J. McWean (Z.@.) 

7, Tithebarn Street. W. Richardson (Z.M.) 

Bank Chambers, 3, Cook Street. 


ACCIDENT ano GUARANTEE OFFICE. 


84 and 85, King William Street, E.C. S. Stanley Brown 
(G. M. & S.) Capital, £1,000,000. Fully Subscribed, 
4750,000. Paid-up, £t 50,000, 


ANNUITY OFFICE. 


Chief Office, 61, Threadneedle Street. E.C. G. H. Burnett, 
Fire Manager; Henry Cockburn, Life Manager and 
Actuary ; Lance, Secretary. Total Funds, 
411,671,018. West End Branch Office, 8, Waterloo Place, 
Pall Mall. J. Gurney Fox (S.) 


FIRE OFFICES. 
Head Office, Bartholomew Lane. Robert Lewis (C..S.) 
Head Office, 24, 25 and 26, Cornhill. E. Roger Owen (4) 


Head Office, 50, Regent Street, W. 
City Office, 14, Cornhill, E.C. 


14, King William Street, City. John Oliver (2.S.) 


73 to King William Street, E.C. Joseph Powell (L.M.) 
(FIRE NLY.) 


Chief Office, 61, Threadneedle Street, E.C. G. H. Burnett, 
Fire Manager; Henry Cockburn, Life Manager and 


Actuary ; 8 Lance, Secretary. Total Funds, 
411,671,018, West End Branch Office, 8, Waterloo Place, 
Pall Mall. J. Gurney Fox (S.) 


° LIFE OFFICES. 

Head Office, Bartholomew Lane. Robert Lewis (C.S.) 

G. H. Ryan, F.1.A. (4.&S.) 
T. E. Young, B.A. (A.) 


12, Waterloo Place, S.W. Established 
Funds, over £2,000,000. And at Edinburg 9 


Invested 


14, King William Street, City. John P. Read (2.5S.) 

Head Office, 66 & 67, eo. E.C. Established 1862. 
Ww. 2 Clirehugh (M1. & A.) Net Premium Income and 
Invested Funds nearly trebled in ten years. West End 
Office, 15, Cockspur Street, S.W. James Connell (2.//.) 

Chief Office, 61, Thscadocuile Street. G. H. Burnett, 
Fire Manager; Henry Cockburn, Life Manager and 
Actuary; F. W. Lance, Secretary. Total Funds, 
411,671,018. West End Branch Office, 8, Waterloo Place, 
Pali Mall. J. Gurney Fox (S. 

Established 1840, Head Office, 27, Moorgate Street, E.C. 
John Edward Gwyer (S.) Annual Income, £204,000 ; 
invested funds, £1,830,000. This association is not 
confined to clerks, but includes amongst its 25,000 
members every class of society. 

boy Office, 50, Regent Street, W. 

City Office, :4, Cornhill, E.C. 


MARINE OFFICE. 


Head Office, 24, 25 and 26, Cornhill. 


- ACCIDENT ann GUARANTEE OFFICE. 
94, King Street. Messrs. H. Whitworth & Son (D./,) 





J. Carr Saunders (U.) 
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ADVERTISEMENTS.—INSURANCE OFFICES. vii. 





MANCHESTER 
Alliance Assurance Company ... ies 
Commercial Union Assurance Company ... 
County Fire Office 
Lancashire Insurance Cues 


London and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company 


MANCHESTER oie ca le 
Alliance Assurance Company... ... 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company ... 
Lancashire Insurance Company 


London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office 


MERTHYR. . 


London and Lancashire Life Assurance Company 


NEWCASTLE-ON-TYNE . 
Alliance Assurance Company ... 
Commercial Union Assurance Company 
Lancashire Insurance Company : as . 
London and Lancashire Fire fone Compan 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 


NEWCASTLE-ON-TYNE . . 


FIRE OFFICES. 
King Street. E. Ll. Lloyd (S.) 
47, Spring Gardens, J. V. C. Rivaz (Z.S.) 
68, Fountain Street. 


Head Office, Exchange Street. 
Charles Povah (S./.) 


100, King St. Thomas A. Bentley(L.M.) (FIRE ONLY.) 
48 Brown Street. C. Chevallier Cream (Z.@.) 


Digby Johnson (G..) 


- LIFE OFFICES. 


King Street. E. Ll. Lloyd (S.) 
19 Chapel Walks. A. R. M’Leish (R.S.) 
47, Spring Gardens. J. V. C. Rivaz (Z.S.) 


Head Office, Exchange Street. Digby Johnson (G.J7.) 
Charles Povah (S..) 


2, Cooper Street. J. L. G. Corkhill (Z.™.) 
48, Brown Street. C. Chevallier Cream (Z.J/.) 
68, Fountain Street. 


° LIFE OFFICE. 
6, Courtland Terrace. Rhys Davies (Z.@.) 


FIRE ano LIFE OFFICES. 

31, Grainger Street West. J. S. Waterstone (S.) 

39, Mosley Street. John M. Redmayne (D.™@.) 

40 Mosley Street. E. P. Lloyd (2.5S.) 

Sandhill. Owen D. Jones(R.S.) (FIRE ONLY.) 

37 Dean Street. G. C. Stewart. 

25, Mosley Street. James Logan (Z.M.); James Logan, 
Jun. (Z.S.) 


ACCIDENT anbD GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited...Standard Chambs., Neville St. Messrs. R. F. Miller & Co. (D.M.) 


NORWICH. .. . 
Commercial Union Assurance Company ... 
North British and Mercantile Insurance Company 


NOTTINGHAM » ws us 
Employers’ Liability Assurance Corporation, Limited 


NOTTINGHAM 
Alliance Assurance Company ... 
Commercial Union Assurance Company 
County Fire Office .. ae 
North British and Mercantile he Gums 
Provident Life Office 


PLYMOUTH ano DEVONPORT 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 


SHEFFIELD. . st ie 
Alliance Assurance Company .. 
North British and Mercantile Sesemnaee Queen 


SHREWSBURY . #« € ~~ 
Alliance Assurance Company ... 
County Fire Office mae ea we sn 
Provident Life Office... on ae one ove 


WREXHAM Cd Ge Fes se 
Alliance Assurance Company ... aa oe 


FIRE ano LIFE OFFICES. 
London Street, Sir Kenneth H. Kemp, Bart. (D.@.) 
The Upper Close. P. E. Hansell (47.D.) 


ACCIDENT AND GUARANTEE OFFICE. 
1, St. Peter’s Church Walk. T. Leman. 


FIRE ano LIFE OFFICES. 
Willoughby House, Low Pavement. J, P. Collier (S.) 
Portland Chambers, Thurland Street. Wm. Rickman (D.//.) 
Exchange Walk. 
25, Victoria Street. E. A, Coutts (D.4.) 
Exchange Walk. 


FIRE ano LIFE OFFICE. 


Russell Buildings, Frankfort Street. A. H. Clemens (Z.™M.) 
The Public Hall, Devonport. Edward Blackall (D.M.) 


FIRE ano LIFE OFFICES, 
35, George Street. John D. Hill (S.) 
8, Norfolk Row. John Gregory (D.A.) 


FIRE ano LIFE OFFICES. 


The Square. William Roberts (S.) 
12, High Street. 
12, High Street. 


° FIRE ano LIFE OFFICE. 
High Street, John Francis (S.) 





viii. 


ADVERTISEMENTS. 





HARRO 


LIMITED. 


D’S STORES, 


Y) i aT oa Th 1 
3770105. BROMPTON? Ji) 
an | “i 1‘ 1 t 


GLEE EL WQWOut 


stated from the Bench that 


HARROD’S STORES was one of the most interesting and S\ 
beautiful establishments in the whole of LONDON. 





Grocery. 

Wines, Spirits and Beer. 
Tobacco and Cigars. 

Bakery and Confectionery. 
Cooked Meats. 

Provisions. 

Meat. 

Poultry. Fish. 

Vegetables, Fruit and Flowers 
Forage and Coals. 
Ironmongery and Turnery. 
China and Glass. 

Lamps, &c. 

Electro-Plate and Cutlery. 
Jewellery. 

Saddlery, Horse Clothing, &c. 
Boots and Shoes. 

Drugs, Perfumery, &c. 


DEPARTMENTS. 


Stationery, Toys and Games. 
Oriental. 

Bullding. 

Portmanteaus, &c. 
Waterproof Goods. 
Furniture, Carpets, &c. 
Insurance and Advertising. 
Restaurant. 

Hire Ball & Rout Furnishing. 
Pianos. 

Banking. 

Export. 

Box Office. 

Dresses and Silks. 

Tea and Dressing Gowns. 
Children’s Costumes. 
Ladies’ Underclothing. 
Millinery and Flowers. 








Ladies’ Hosiery and Gloves. 

Laces. 

Ribbons and Flowers. 

Furs and Umbrellas. 

Trimmings. 

Haberdashery. 

Wools and Art Needlework. 

Linens. 

Furnishing Drapery. 

Gentlemen’s Hosiery and 
Complete Outfitting. 

Boys’ Clothing. 

Hats and Caps. 

Mourning and Funeral 

Furnishing. 

Hairdressing. 

Photographic Studio. 

Livery Stables. 


NEW CYCLE DEPARTMENT NOW OPEN. 


—— s ™ 





87 to 105 BROMPTON ROAD, LONDON, S.W. 

















ci us 
ROYA # E XC H A N G E INCORPORATED A.D. 1720. 
ROYAL EXCHANGE, LONDON. ASS U RA NC E, 


CMR : FOR 
SEA, FIRE, LIFE and ANNUITIES. 


Funds in Hand. . £4,000,000 | Ciaims Paid . . £37,000,000 














FIRE,—!NSURANCES are GRANTED against LOSS or DAMAGE by FIRE on PROPERTY of almost 
EVERY DESCRIPTION, at MODERATE RATES. 


LIFE.—FOR THE LATEST DEVELOPMENTS OF LIFE ASSURANCE, CONSULT THE PROSPECTUS 


OF THE CORPORATION. 
Apply for Full Prospectus to—E. R. HANDCOCK, Secretary. 


WESTMINSTER AND GENERAL 


Life Assurance Association, 
28 KING STREET, COVENT GARDEN, LONDON, W.C. 


EsTABLISHED 1836. 


| Complete Security. Moderate Premiums. Immediate Payment of Claims. 
NON-FORFEITABLE INVESTMENT POLICIES. 


An 











Lapsed Policies revived within Twelve Months, without evidence ot health. No Bestrictions 
as to Foreign Travel and Besidence. 


APPLICATIONS FOR AGENCIES iNVITED. ERNEST WOODS, Actuary. 


Scottish Mctropolitan 











: . Life Hssurance Company. 


SUBSCRIBED CAPITAL £95,000. 
| LOW PREMIUMS. LIBERAL CONDITIONS. ABSOLUTE SECURITY. 














COMBINED LIFE and ACCIDENT POLICIES, 


At Premiums usually charged for Life Assurance only. 


ACME (Triple Benefit) ACCIDENT and ANNUITY POLICY, 


Insuring against DEATH, DISEASE and DISABLEMENT, including 
under certain conditions an ANNUITY FOR LIFE. 





@anager—-WM. GIBSON BLOXSOM. 
Secretarp—W. R. MACDONALD, F.F.A. ‘Uccident Secretarp—wW. SWAN PARKER. 





Head Office—25 ST. ANDREW SQUARE, EDINBURGH. 


London Office—8 KING STREET, CHEAPSIDE, E.C. Manchester Office—82 BROWN STREET, 
APPLICATIONS FOR AGENCIES ARE INVITED. 
~~~ 














s— 


HOBBS, HART& Co. Lo. 


Manutacturers and Patentees of 


| Strong-room Doors 


AND 


Seamless Steel-body Safes 


For EXCEPTIONAL RISKS. 
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STEEL-DOOR VESTIBULE LINING AND GATE, 
SHOW h00IS—76 CHEAPSIDE, LONDON, E.C. 


| Works (where al/ the Co.'s Goods are Manufa: tured)—Arlington Street, slington, London, N. 
2 FOV ONS VS WS wwe we wwe we we www t 




















